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A LOOK AHEAD 


More billions of government dol- 
lars for an effort to stem the de- 
pression tide .. . what will be atti- 
tude of Congress toward President's 
plan? ... will the program succeed? 
Probable answers to these and other 


timely questions. 


President's new pump-priming pro- 
gram probably will be approved by Con- 
gress overwhelmingly. 


Closer ear-marking of funds than in the 
past is likely, but broad spending powers will 
still lodge with the executive. 


Powerful /abor groups, some important 


business groups and organized farmers will 
back the plan. This time Mr. 
organized support to offset organized opposi- 


Roosevelt has 
tion. The spirit of revolt in Congress against 
the White House may be expecied to subside 
noticeably 


Success of the program in checaing defia- 


tion depends mainly on * series of “ifs.” 


If owners of large amounts of money be- 
come frightened by the prospect of inflation 
they will start turning bank deposits into 
property and goods, creating activity in busi- 
ness and industry. 


If dollars for large scale public works can 
be poured into use fast enough new orders 
will start to flow into the sorely depressed 
heavy goods industries. 


If there are enough business men, possess- 
ing sound assets and seeking loans, the RFC 
may be able to put a large number of dollars 
to work through loans. 


lf an addition of bank reserves of more 
than two billion dollars puts enough heat 
on bankers to induce them to ease up on Joans 
new financing may result. 


If plans can be drawn quickly enough and 
approved soon enough, and if enough cities 
are prepased to put up 10 per cent of the 
cost, a number of s/um clearance projects may 
get under way within a few months. 


If an increase of $50,000,000 a month in 
WPA payments is enough to check the de- 
flation represented by the $200,000.000 a 


month decline in factory payrolls the tide 
may be expected to turn, 


( .ief reliance will be placed frst on induc- 
ing privately owned dollars to go to work. 


Biggest part of the President's program 
will be relatively s/ow motion, with relatively 
few dollars flowing during the next three to 
six months. 


More drastic and more sweeping moves by 
the Government are regaraed by Administra- 
tion planners as a 50-50 chance for future. 


Outlook for legislation is about as follows: 

Taxes. A deadlock in conference on repeal 
of tne tax on undistributed corporation earn- 
ings. Either Senate agreement on the House 
plan to retaip the tax principle as desired by 
the President or at least a 50-50 chance of a 
White House veto if House backs down. 


Wages and Hours. New life is breathed 
into what had been a dead plan by renewed 
Presidential demand for action. Still not 
quite a 50-50 chance that some modified plan 
will come out with approval, but the trend is 
in the direction of action. 


Railroads. Not much more than the pros- 
pect of modifications, in the RFC law to per- 
mit easier loans is to be expected at this ses- 
sion. Congress is apathetic toward this 
problem, 


Anti-monopoly. Mr. Roosevelt will call at- 
tention to figid industria] prices in the face 


_of deflation and will ask Congress to study 


the subject of modified anti-trust Jaws. The 
study will be made during recess of Congress, 

Tax Exemption. The President will ask 
for a law calling for taxation of income from 
bonds of all governmental units issued in the 
future and taxation of salaries of all Govern- 
ment officials. Congress will defer action. 

Securities Regulation. Chances are some- 
what improved tor action on pending SEC 
legislation such as the bill to regulate the 
over-the-counter markets. 

All hers are off on early adjournment of 
Mid-June is now talked of as the 
prohable time for ending of the session, 
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Relief: The Nation's Biggest Problem: 


Biggest Load of 


Feder al Relief Dollarsifl 
in History 
Needed Next Year 


MILLION 
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16 Billion Spent But Costs Still Mount 


HE nation’s relief load is getting bigger and 
bigger. During the next fiscal the 
country will be called upon to bear its heaviest 
relief burden, 


vear 


altho wh it is now five years since 
lows, 


193333 


the 19°35 depression 

In the fiscal 
the Federal Government 
penditures 


in which 
relief ex- 
Federal, State and local outlay s for 
relief (excluding PWA ana other public works) 
were only about a fourth of what thev are to- 
day. Each year with the exception of 
the present year, has seen an increase in pay- 
ments to care for the needy. 

How the total of Federal, State and local 
relief outlays have grown and a forecast of 
in the fiscal vear beginning 
July 1, are shown in the pictogram above. The 
President's estimates of WIA expenditures for 
seven months have been extended to cover a 
full year and State and local relief needs have 
been computed on the basis of existing trends 
to obtain the estimate of relief expenditures 
for the 1939 fiscal year. 

By the end of the present fiscal vear the total 
of all outlays for the needy since the year the 
Federal Government entered the picture, will 
amount to approximately sixteen billion dollars, 
or two-thirds the entire cost of running the 
Federal Government from its beginning up to 
the start of the World War. 


WORK VS. DIRECT RELIEF 


Growth of outlavs for relief can be traced 
in the development of the present system of 
caring for the needy. 


the first 
ana ec it} 


year 


since, 


another increase 


First came direct relief through grants-in- 
aids by the FERA to the States. Then, in the 
fall of 1933, CWA was set up to provide work 
for the needy, as well as for a part of the gen- 
eral unemployed population. That caused the 
boost in expenditures from 864 million dollars 
in the fiscal year 1923 to 2,347 million dollars 
for the fiscal year 1934, 

After CWA the direct relief system was rein: 
stated on a large scale. But officials asked: 
What is happening to the morale of the millions 
on relief? Ilow can we maintain them as good 
citizens in spite of their forced idleness? As 
one Official put it at the time: “We are doing 
terrible things to these millions on relief.” 

And the millions on relief asked for work in 
preference to handouts of money and grocery 
orders. 

So work relief gradually supplanted direct 
relief. And relief costs shot up to 2,869 million 
dollars for the fiscal year 1935. 

Still another boost came next year with the 
setting up of WIA and the division of the relief 
load—employables to WPA and unemployables 
to States and localities. Total expenditures for 


¢ the fiscal year 1936 were 3.214 million dollars. 


where they have hovered ever since. 
The slight reduction in the constant upward 
trend which the the 


are expected to show is made possible because 


totais for 


the full force of the recession was not felt until 
recent months and, according to relief officials, 
standards of relief have been lowered 
in many localities. 

Meanwhile, during the period of Federal par- 
ticipation in relief the nation changed its atti- 
tude on the problem. It came to consider relief 
a problem for the national government and the 
unemployed came to accept relief or work re- 
lief as a matter of course. 

Not considered in the relief figures is a total 
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of approximately five billion dollars which was 
poured out for public works to prime the busi- 
hess pump. 
the 
prosperity brought no corresponding decrease 
in rehef payments, 


But, as figures show. the increase in 


Now, after all the years of striving with the 
problem there from million to 
eighteen million persons dependent on some 
form of governmental assistance for 
hood. 


are seventeen 
a liveli- 
number as in the tall 
of 1935 when the recovery drive had been un- 
der way little more than two years. 


or about the same 


Moreover, with between eleven and twelve 
million unemployed today, the prospect is that 
the number of needy will grow. Many thous- 
ands of workers now receiving unemployment 
insurance benefits will soon have to seck some 
form of aid, and additional thousands wil! be 
forced to seek aid as their savings become ex- 
hausted., 

All this means that the outlook for the year 
beginning in July is for a total of approximate- 
ly six million families dependent on some form 
of governmental assistance. 


THE FOURTH LARGEST INDUSTRY 


Once more, in response to the desperate 
plight of localitios which have exhausted their 
resources, the Federal Government is preparing 
to re-enter the field of direct relief. Although 
this is still tentative, one plan whereby the Fed- 
eral Government would increase its payments 
for social security and thereby help dependent 
children in needy families, has been advanced 
by WPA Administrator Harry L. Hopkins. 

Thus, in a land which prides itself on its high 
standard of living, more people are living on 
relief or work relief jobs given them by the 
Government than live on the combined revenue 
from mining, publi¢ utilities. transportation and 
construction. Among the single classifications 
of employ ment, only farming, manufacturing 
and the service industries each employs more 
workers. 

Even in more prosperous days the country 
had a relief problem. With this difference. 
points out Mr. Hopkins: “Then the problem was 
substantially ignored.” 

A study going back to 1910 made by WPA 
shows there was a continuous expansion in re- 
lief payments for at least two decades before 
the beginning of Federal] Emergency activities 
for the unemployed. 

“Relief expenditures have registered new 
peaks in business depressions and have not re- 
ceded to their old levels with business recov- 
ery,” WPA points out. “Instead, after each de- 
pression they have again moved upward from 
a new and higher base.” 
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The March of Nem: 


IN NATIONAL AFFAIRS 


| The President 
leadership . 


his 
. « « details of new 
spending-lending program disclosed 
to Congress in special messace.... 
undistributed profits tax defended 
in unprecedented move . . . Congress 
| takes over railroad problem. . . . 


reasserts 


(CONGRESS is ready to consider that part 

" of the President's huge spending and 
lending program which requires the sanction 
of the legislative branch of the government, 


The plan, outlined in a special message to 
Congress, calls for appropriation of about 
three billion dollars for relief and public 
works. Of this amount, about one billion dole 

lars is recoverable. 

Hearings by the House Appropriations 
Committee, starting this week, will mark the 
beginning of Congressional efforts to ime 
plement the Administration's program. 


Besides appropriations the plan calls for 
some extension of executive authority which 
will require action by Congress. Leaders plan, 
if possible, to group everything in an 

“omnibus” bill to expedite passage. 


NEW MOVES FOR NEW CREDIT 
No Congressional action is needed for ree 
lease of $1,400,000,000 of sterilized gold, al- 
ready done by the Treasury in accordance 
with the program, or for increase in credit 
of $75),000,000 through reduction of reserve 
requirements of banks. 


A third credit measure, designed to aid 
business, is the authority just voted by Con- 
gress and approved by the President, for the 
RFC to lend up to $1,500,000,000 to private 
borrowers who are unable to obtain loans 
from usual banking sources. 


The President plans to send to Congress 
shortly, probably this week, two other mes- 
Sages, one asking legislation to 
strengthen the laws against monopoly and 
the other recommending the taxing of the 
income from all future bond issues of govern- 
ment units and salaries of all government 
employes, states as well as federal. 

A call for national unity to end the depres- 
sion is sounded by the President in his spe- 
cial message and in a subsequent “Fireside 
Chat” over the radio explaining the objectives 
of his new lending and spending program, 
It is the first time Mr. Roosevelt has spoken 


for 


(Continued on Page 3, Col. 1.) 
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The United States News 


April 18, 1938 


—Harris & Ewing 


BUSINESS AS USUAL 


Chief Justice of the United States Charles Evans 

Hughes, celebrated his 76th birthday by posing 

for photographers and then setting off to his desk 
at the Supreme Court. 


GITLE PATENT OFFICE 


“De-sterilized’ Gold: 
What It Will Do 


- The meaning of gold “de-steril- 
ization.” Bank reserves shoot up. 
What is behind these moves? An 
answer. 


N APRIL 14, Henry Morgenthau, jr.. as Sec- 
retary of the Treasury, had $1,236,000,000 in 
his Treasury checking account 

When Mr. Morgenthau opened the Treasury 
for business on April 15, instead of $1 236,000,000 
he had $2.419.000,000 in that checking account. 

Here were 1.183.000.000 more dollars. Yet over- 
night the Treasury secretary had borrowed no 
new money and had turned on no printing press. 
What he had done was to place his signature 
on a gold certificate or two 

t the same time, too, Marriner S. Eccles, Re- 
serve Board Chairman, had his attention directed 
at the $1.730.000,000 that this country’s Danks 
had on hand above their needs to meet require- 
ments for reserves against deposits. 

Shortly after Mr. Morgenthau signed his gold 
certificates, Mr. Eecles saw those reserves of bai.ks 
rise to $3.120.000,000 and his Reserve Board Was 
prepared to loasen requirements for reserves so 
that the total could rise to $3,800,00C,000. 


WHAT THE FIGURES MEAN 


These are big figures and there was much 
questioning about what they mean. 

Most importance attached to Mr. Morgenthe u's 
Checking account. It shot up because of the re- 
lease of $1.183,000,000 in what was known as an 
“inactive gold fund” and because of the release 
of $210,000,000 of gold in the Treasury “working 


balance.” 
A year ago officials had been worried about 
“inflation.” Their worry concentrated on im- 


ports of gold and on the size of bank reserves. 

Normally when gold flows into the Treasury 
from abroad the Treasury buys that gold, pay- 
ing for it by check, which the seller then can 
deposit in the bank and spend. The Treasury 
then owns the gold. Against that gold. in order 
to recoup for the payment, the Treasury then 
issues a gold certificate, depositing that certif- 
icate with the Federal Reserve Banks. This cer- 
tificate, just like the gold certificates of pre-1933 
days, is cash and the Treasury can write checks 
against it. 

But the result of this whole operation is that 
bank reserves rise by the amount of the gold 
that is received. 

The Reserve Board got afraid of this situation 
last year when prices and activity were rising. 
So it got together with the Treasury and agreed 
that instead of meeting the cost of the incoming 
gold by issuing certificates it would borrow the 
money to make payment. rnhis it did, increasing 
the national debt to pay for gold that really was 
as good or better than cash. 


DEFLATION COMES BACK 


Now the government is worried about defla- 
tion instead of about inflation. 

This time, instead of keeping the huge amount 
of gold tied up, the Treasury is releasing that 
gold by issuing the gold certificates that it al- 
ways in the past had issued until a year ago. 
Some people call this inflation, others say that 
% merely offsets the deflation of the other policy 
of borrowing to pay for gold that always was as 
good as casn any place in the world. 

By this operation the Treasury increases its 
thecking account and yet the national debt does 
not increase because it already had been in- 
treased to keep this gold out of use. 

Release of the “sterilized” gold means, how- 
ever, that this gold does flow into bank re- 
verves. Bank reserves can serve as the base for 
R Vast expansion of credit—amounting on the 
dasis Of newly expanded reserves to between $30.- 
200,000,000 and $40,000,000,000—if in*erested bor- 
fowers show up ard willing bankers are on hand 
fill their demands. 

But the prosperity of the 1920's was financed 
on an excess of bank reserves of under $100,000.- 
100. Now they ewill reach about $4,000,000,000. 

The result is this: 

Release of gold from its inactive fund does 
tive the Treasury more cash to spend without 
furtfier borrowing. 

Building up of bank reserves is largely a psy- 
thological factor designed to make people think 
m terms of inflation rather than deflation. 
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Pump-Primers Attitude—Stock Prices—Influence 


— Mortgage 


Pump-primers are not really 
pleased with the Administration 
spending program because they 
do not think it goes far enough. 
They contend it will not head off 
the deflation under way and did 
not come soon enough. Secre- 
tary Morgenthau went down 
with his colors flying in the dis- 
cussions which preceded the de- 
cision, Opposing pump-priming 
to the last. 
* * * 


Failure of stock prices to rise 
appreciably with publication of 
the “spending-lending” program 
disappointed the White House. 
A more distinct response had 
been expected. 

** * 


Some New Deal planners think 
the President watches the stock 
market too closely in shaping his 
policies. They say it took the last 
severe decline to prod him into 
action and are worried over the 
possibility of a rapid rise that 


might cool his ardor for action. 
* 


Administration left-wingers 
wanted Mr. Roosevelt to move 
farther and faster than he did. 
One plan now in the discard, but 
which might be invoked later, 
would have the Government pro- 
vide capital outright for busi- 


nesses by purchase of stocks. 
* 


Another message may be sent to 
Congress from the White House 


asking for more money to ex- 
pand the Social Security pro- 
gram to provide more aid for lo- 
cal governments in handling di- 
rect relief. It would require 
amendment of the Social Se- 
curity Act. 
* 


Applications for mortgage insur- 
ance are reaching some regional 
ofices of the Federal Housing 
Administration at a pace that 
requires enlargement of the per- 
sonnel, The appraisal work is*so 
technical that private banks may 
be called on for help until suffi- 
cient experts can be hired. 
* 


Ways are being sought to speed 
activities under the slum clear- 
ance program. Large spending 
orders are reported tied up by 
a complicated procedure which 


the President wants changed. 


Word reaches the Securities and 
Exchange Commission that util- 
ity holding companies want to 
co-operate hereafter and do not 
contemplate more extensive liti- 
gation against enforcement of the 
control Act. 
*~* * 

The House Democratic leader- 
ship is understood to have sug- 
gested that Thomas Corcoran fot 
be seen around the Capitol while 
major bills are being debated. 
The matter came up in confer- 
ence which preceded considera- 


Insurance — Official 


tion of the Government reorgani- 


zation bill. 
2 


Several bureau chiefs may be out 
of jobs before long as a result of 
reported lobbying by appointed 
officials against the reorganiza- 
tion bill. Inside oposition is get- 
ting White House attention as 


it assesses causes of the defeat. 
** * 


The greatest personal disap- 
pointment filowing from rejec- 
tion of the reorganization legis- 
lation was that of Harry Hop- 
kins, Relief Administrator, who 
had been assured a post in the 
cabinet as Secretary of Public 
Welfare if Congress had ful- 


filled the President's wishes. 


Proposals that the Administra- 
tion attempt to get action on a 
separate bill for a Welfare De- 
partment aroused slight interest 
among the highest officials. They 
apparently want to let the mat- 


ter rest until] next session. 


The Reconstruction Finance 
Corporation already has funds 
available for /oans to railroads 
for purchase of equipment. Ad- 
ditional legislation authorizing 
these is sought to make the terms 
easier. 
* * * 

The personal reaction of some 
anti-New Deal Congressmen to 
the Administration's latest 
course is that they are being “put 


Dismissals ? 


on the spot” in an election year, 
and neatly. It does not increase 


their affection for Mr. Roosevelt. 


The President earmarked his 
suggested lending-spending ap- 
propriations to guard against 
an old “pork barrel” type of bill 
in which Congress would do the 
earmarking. Whether the man- 


euver will succeed is specuative. 
* 


Mr. Roosevelt is said to beTisten- 
ing Jess and less to 
so-called advisers and depending 
more on his own hunches in deal- 
ing with,the economic situation 
and with White House-Congress 
relations. 
* * 


Strong language is being used by 
some Cabinet officials in refer- 
ring to activities of European 
dictatorships in Latin America. 
One prominent official startled 
his auditors recently by suggest- 
ing it soon might be necessary 
for the United States to use force 
to counter the encroachments of 
fascist nations in this hemis- 
phere. 


Numerous plans for spending 
and lending huge sums without 
having it show in the national 
debt or on the daily statement of 
Treasury operations are within 
reach of the President. He 
studied some of them in prepar- 
ing the Jatest recommendations 
to Congress. 


—Wide World 
DR. TOWNSEND IS READY 
Unless a pardon from the President is forthcoming 
as a result of Congressional interest in his case, 
Dr. Francis E. Townsend, old-age pension advo- 
cate, must serve a 30-day jail sentence now that 
the Supreme Court of the United States has re- 
fused to review the validity of his sentence im- 
posed for contempt of a House investigating 
committee. 


News 


The Farm Surplus 
Again Plagues U. S. 


A debate over recovery remedies. 

Is the trouble over-production or 
underconsumption? 

Some practical problems. 


ain. 
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Egg Rollings, Literal and Figurative . . . Hatching Cures 


For Depression 


pode years ago, children accustomed to roll- 

ing their Easter eggs on the slopes of the 
Capitol grounds were ordered to leave. Wisely 
they marched on the White House. There on 
the spacious lawn of the Executive Mansion 
they resumed their play—and there they have 
returned every Easter Monday. 

This year is no exception. But by the time 
the egg rolling fete began, Franklin Delano 
Roosevelt had probably seen enough multi- 
colored eggs manufactured by economic and leg- 
islative advisers to satisfy him for many an 
Easter Monday. Lights burning far into the 
night hours rapidly incubated the most favored 
ones. By the end of what was one of the busi- 
est White House weeks in years, the nation was 
privileged to view the newest recovery chicks 
so far created. How gently the Congress will 
mother them was the all important question fac- 
ing the President and his aides. 

To set the stage for his message to Congress 
and his “fireside chat,” the President had en- 
listed a veritable army of brains. Hour after 
hour, advisers rode or trudged up to the Execu- 
tive Offices, swung in through the well-guarded 
doors, walked slowly, deliberately, gravely or ex- 
citedly across the checkered squares covering 
the ante-room, on into the President's private 
office. 

There they spoke, there they figured on paper 
pads, there they suggested, recommended, coun- 
seled. There the Chief Executive listened care- 
fully. Maybe a quip in reply, maybe not—the 
Stories seem to differ on the reported tiff be- 


tween Mr. Roosevelt and his Texas Vice Presi- 
dent. 


By midweek,the Presi- 
OF PUMP PRIMING “1078 was ready te cata- 

ogue the official “pump- 
1S COMPLETED priming” guide book. On 
two separate nights, long after the pedestrian 
flow of traffic had ceased along the walk outside 
of 1600 Pennsylvania Avenue, Mr. Roosevelt's 
study light continued to burn, 

Once he had delivered his program to Capitol 
Hill, once he had returned to the broadcasting 
networks to enlist public confidence in his pra 
posals to bolster sagging business, there was a 
noticeable lessening of tension in both the Presi- 
dent's voice, facial contours and carriage. 

At his meeting with the press correspondents 
on the morning after his radio address the typi- 


THE GUIDE BOOK 


Reactions to 


—Harris & Ewing’ 
REFUGEE AIDERS 
Henry Morgenthau, Sr. (left), father of the Sec- 
retary of the Treasury, and Rabbi Stephen S. 
Wise, shown leaving the White House after ccn- 
ferring with the President on plans to assist 
German and Austrian refugees in finding new 
homes. 


cal Roosevelt smile was again in marked evi- 
dence. Even the gentle “ribbing” of a news- 
paper man, who wondered if the sound of a tele- 
phone bell that jangled over the ether waves 
during the course of his chat, hadn't emanated 
from Major Bowes’ studio, failed to completely 
dampen the Chief Executive's high spirits. It 
wasn't a signal cutting short the art of an ama- 
teur, of that the President was certain. It was 
nothing more nor less than the duly recorded 
telephone of the White House police system. 
And fireside chat or no fireside chat the White 
House guard system always gets its jangle in at 
the exact moment. 

Meanwhile in another office of the White 
House, clerks were all set to slit the envelopes 
of expressions wired in by the general public. 
The morning following the radio talk the Presi- 
dent was able to report a 7 to 1 favorable reac- 
tion, 

Hoping for the restoration of down on the 


bald pate of the economic body might have 


seemed to the President more feasible than 
making grass grow on the bald spots of the 


the Radio ‘Chat: 


White House lawn. Some while back, Vice 
President Garner, who should know his grass 
as much as his cattle, predicted that the grass 
seed from way down in Uvalde, Tex., would do 
the trick. And yet the first batch of the green 
tonic that came his way went not to the White 
House gardener but to Republican Senator 
Hiram Johnson, of California. 

But despite the bald spots, the rest of the Ex- 
ecutive Mansion foliage and flower beds seem to 
be doing quite well under the annual tutelage 
of spring. From the low nestling pansies to the 
lofty greens of the trees, the White House lawn 
presents a favorite scene fo recurrent waves of 


sightseers armed with cameras of every size and 
description. 


To those foster mem- 
bers of the press who re- 
SIDE OF THE 
cord not words but pic- 
PRESIDENT’S WEEK tures, there was no end 
of material during the course of the week. 
Though there was no opportunity for them to 
snap the President signing the new law au- 
thorizing increased RFC loans to business, they 
were able to focus on six charming Camp Fire 
girls who were received by the President for 
outstanding work in conservation; on a young 
miss presenting Mr. Roosevelt with the first of 
the annual Poppy Day emblems; on a group of 
religious and social leaders anxious to formulate 
a program in cooperation with the President for 
providing a haven for German and Austrian 
political refugees; on dozens of legislative and 
economic leaders emerging from Presidential 
conferences. 

Of course the camera men coyld have photo- 
graphed the copy of the President's letter urg- 
ing rentention in the revised tax bill of the un- 
distributed profits tax principle—but they 
seemed more intent on saving their energy for 
the Easter egg-rolling fete this week and the 
annual spectacle of the President tossing out the 
first ball of the big league baseball season, 

And as if to transmit a veiled warning to 
foreign powers, the President took occasion to 
reassert the principles of the Monroe Doctrine 
in his Pan American day message, radio re- 
layed around the globe, in which he firmly de- 
clared that peace in the Americas would not be 
permitted to be “endangered from aggression 
coming from outside our hemisphere.” 

Derek Fox. 


LESS STRENUOUS 


RESIDENT ROOSEVELT continues to believe 
that overproduction is a major cause of 
economic difficulty in this county Over- 
abundance, Mr. Rosevelt insists, is a basis for 
depression 

Senator Borah. of Idaho. immediately took 
issue with the President. “There never has been 
an ounce of overproduction in this country,” the 
Senator said. “What we have had is undtr- 
consumption.” 

It just happens that at this time the nation 
is afforded a practical example of what each of 
these individuals mean. and wherein they may 
be in agreement while disagreeing. 

The example is afforded by wheat, 1 crop about 
which the country has heard much in recent 
years. Wheat right now has the planners of the 
Agricultural Adjustment Administration scratch- 
ing their heads. 


OVERSUPPLY OF WHEAT 


Normally the people of this country and the 
livestock of this country consume about 650.- 
000.000 bushels of wheat. On April 10 the official 
crop reporting service estimated that there 
would be produced 750,000,000 bushels of winter 
wheat alone during the present season. A nor- 
mal production of spring wheat is abcve 200.009.- 
000 bushels and this year an exceptionally large 
acreage is being planted. This would mean a 
crop of 950.000.000 bushels. The official estimate 
is that 200.000 000 additional! bushels will be held 
over on July 1 from the 1937 crop, bringing he 
total to 1.150.000.000 bushels of wheat to fill a 
domestic demand of 650,000,000 bushels. Here 
would be 500,000.000 more bushels than the 
American people use. 

Now the question is whether this represents 
over-production or uncer-consumption 

Senator Borah would say “under-consump- 
tion” but Henry A. Wallace would say that the 
human stomach can consume only so much 
bread and no more and that theré is an “over- 
production.” provided the wheat could not be 
sold to consumers in other lands. 


FARM PRICES TOBOGGAN 


As a result of this and other similar situations 
in the agricultural industry the average’ level of 
farm prices has fallen 29 per cent in the past 
year. Individual commodities have fallen much 
more than this, with wheat off from $1.25 a 
bushel to 80 cents, corn from $1.05 a bushel to 51 
cents, potatoes from $1.31.a bushel to 56 cents, 
and cotton from 13.5 cents a pound to 8 cents @ 
pound. 

Even at these price declines farmers are having 
difficulty finding customers at home and abroad, 

Tied up in that situation are vast problems that 
the Government's economists believe fully re- 
flect the issues that now confront the country, 
They expect that these problems will become 
more acute in the period that lies ahead in spite 
of any spending program that the government 
may now adopt. 

These problems, they explain, concern the de- 
velopment or discovery of markets to apsord the 
products not only of agriculture but of industry. 

Some contend that those markets lie abroad. 
Mayor La Guardia, of New York suggested in a 
radio address that this government should devise 
plans to subsidize the export to South America of 
commodities that do not find a market at home. 
President Roosevelt proposes to have the Federal 
Government spend money that will flow into the 
hands of consumers at home who then can use 
the dollars to buy more goods. 

Senator Borah has not explained in detail 
the plan that he would use to find markets for 
the products of a fully working industry and a 
fully productive agriculture. 

Henry A. Wallace and the AAA are seeking by 
control over production and marketing to adjust 
the available supplies of farm products some- 
where near to the market demand. Over-produc- 
tion in relation to effective purchasing power is 
accepted as an actuality by the New Deal. Ex- 
cept in agriculture the controls to dea! with this 
situation are not even tentatively worked out. 
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[Continued from Page 1.] 


directly to the people in more 
than five months. 


In an unprecedented move pre- 
ceding announcement of his new 
adventure in “pump-priming’, 
the President sends a letter to 
the Senate and House conferees 
on the tax revision bill urging re- 
tention of the principle of the 
undistributed profits tax and of 
progressive rates of taxation on 
capital gains instead of a flat 
rate. In other words, he favors 
the House rather than the Senate 
bill, which has the general ap- 
proval of business men. 


Net efiects of the President's 
intervention is creation of a dead- 
lock between Senate and House 
conferees. There are no signs of 
a break in this deadlock as the 
conferees adjourn over the weck- 
end. Failure of the two Houses 
to agree on a tax bill would mean 
that the present law would re- 
main in effect. 


Another problem is laid on the 
doorstep of Congress by the 
President in a special message 
transmitting the report of his I. 
C. C. committee recommending 
help for the railroads. Mr. Roose- 
velt expresses “definite objection” 
to either government subsidies or 
ownership and operation of the 
roads. Congress is asked to au- 
thorize a $300,000,000 federal loan 
for purchase of railroad equip- 
ment as an emergency relief 
measure. 


Railway labor unions having re- 
fused to consider the wage cut 
proposed by the management, the 
railroads prepare to seek Gov- 
ernment mediation under the 
Railway Labor Act, a long-drawn- 
out process. 


The Presidents naval expan- 
sion program apparently is near- 
ing Congressional approval. Al- 
ready passed by the House, it 
now awaits early action by the 
Senate. As reported by the Sen- 
ate Naval Affairs committee, the 
measure authorizes an increase in 
battleship tonnage to provide 
three 45,000 tons dreadnaughts, 
mightiest warships ever floated. 


Possibility of wage and hour 
legislation is revived by favor- 
able action taken by the House 
Labor Committee on a compro- 
mise measure, drafted with a 
view of pleasing both the A. F. of 
L. and the C, I. O. 


The bill provides establish- 
ment of a minimum wage of 40 
cents an hour within three years 
and graduating annually at the 
rate of 5 cents an hour, and of a 
maximum 40 hour week in two 
years from a beginning of 44 
hours. 


definite try at solving the riddle of 
depression 

The first try came with NRA and 
AAA and PWA in the spring of 1933 
and it ran into trouble that fall with 
the collapse of the boom that had 
been built on the prospect of higher 
prices under NRA codes 

The second try came when this 
first drive was augmented by a de- 
liberate quick-spending program 
that started in November, 1933, and 
continued into 1937, only to run 
into trouble last October. 


Now there is to.be a third try, 
again emphasizing the expenditure 
and the lending of large amounts 
of money in an effort by Govern- 
ment to fill the gap left by a re- 
treating private enterprise. 

‘The President's radio address to 
the country and his message to 
Congress will be found in full texts 
on Pages 14 and 15.) 


The program that President 
Roosevelt announced to the coun- 
try on April 14 is said by his ad- 
visers to be of special importance 
for two principal reasons. They list 
those reasons as follows: 

First, the new venture is based 
definitely on the premise that pras- 
perity is a condition for which Gov- 
ernment is directly responsible. 
Any failure of prosperity to con- 
tinue calls for positive action by the 
Government to start prosperity on 
its way again. 

Second, this venture also is im- 
portant because in it the President 
accepts the thesis that recovery 
stems from purchasing power in 
the hands of the masses of the peo- 
ple, pushing up from the bottom to 
cause industry to expand plants to 
meet new demands, rather than 
trickling down from the top as in- 
dustry moves to expand and im- 
prove plants regardless of demand. 


LINES OF ATTACK 

After making up his mind on 
those two points, President Roose- 
velt devised three lines of attack. 

The first called for outright 
spending of Government funds in 
larger volume than they had been 
spent. Here the technique is to get 
money into the hands of individ- 
uals who will be forced by need to 
spend it as fast as the money is re- 
ceived. So WPA expenditures are 
to continue at a higher rate, PWA 
spending will be augmented and 
money will be poured out in some- 
what larger volume to destitute 
farmers and to poor boys in CCC 
camps. 

The second line of attack called 
for an increase of loans both to 
finance Government projects and to 
help business enterprises that are 
sound and in need of capital. Slum 
clearance loans, loans to farmers 
and loans to business men through 
the RFC fit into this picture. So 
does the easing by the SEC of regu- 
lations governing the issuance of 
securities by small firms. 

The third line of attack is even 
more indirect. Here the Govern- 
ment has set out deliberately to 
push the reserve funds in the hands 
of banks to an unprecedented total 
of nearly $4,000,000,000. Before the 
depression that began in 1929, the 
banks of this country had next to no 
excess reserves above those required 
by the banking laws. Since that 
time reserves have been built up 
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not expanded appreciably. 

The idea back of this third line 
of attack is that if banks have a 
huge supply of idle money on hand. 
not earning its keep, they gradually 
will become interested in loaning 
that money to individuals who may 
want to build a home or to business 


Is the Government re- 
sponsible for prosperity? The 
Administration assumes that 
it is, sets out on its third at- 
tempt to fulfill that obliga- 
tion. Con it succeed? Here 
is the past record and the 
future program. 


men who may want to step out to 
undertake new enterprises or to ex- 


pand old. 
PORROWERS MISSING 

But bankers through the years 
since 1929 have complained that 
they are merchants of credit and 


are more than anxious to lend on 
profitable terms to any individuals 
or business concerns who want to 
borrow and who have a sound 
proposition to offer. Some well-in- 
formed officials think that an ab- 
sence of borrowers rather than a 


President Roosevelt is seeking. 
nevertheless, to meet the new de- 
pression with these weapons. 

Inquiry among the men who ad- 
vised the President on his new pro- 
gram shows that many of them are 
skeptical of the ability of this pro- 
gram to turn today’s deflation into 
the start of tomorrow's inflation, 
unless the weapons devised by Mr. 
Roosevelt are augmented by others. 

Otherwise, they say, the Govern- 
ment will do little more than in- 
dulge in another questionable ven- 
ture into new debt creation without 
assurance that the result will differ 
from that which ended in the 19%7- 
38 depression. Spending this time 
is to start with the national debt at 
$37,500.000.000 rather than at $21.- 
000,000,000 as in 1933. 


CONTROLS VS. COMPETITION 

There is disagreement on what 
other forms of Government action 
are called for. Here are found two 
schools of thought. 

The first school is represented by 
Henry Wallace, Secretary of Agri 
culture, and Marriner Eccles. chair- 
man of the Federal Reserve Board 
This school contends that the poli- 
cies of modern bie busines: 
Vital to the welfare of the nation 
that the shaping of those policies 
of a broad nature should be deter- 
mined not by corporation manage 
ments alone but by those manage- 
ments in cooperation with repre- 


are so 
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IN NATIONAL AFFAIRS HE Federal Government. under » &radually to huge totals, making @ lack of willingness on the part of « sentatives of Government, of labor 4 nation rather than being extended « directly with the shaping of busi- 
the direction of Pres ¢c nt Roose- possible a fantastic increase in bankers to lend, accounts for the and of consumers to cover every sort of business and ness policies but rather should ene 
velit. is preparing to make its third credit, but still private credit has slackness of banking activity. 


Emphasis would be placed by the 
Wallace-Eccles school on fact find- 
ing and on fitting industrial policies 
into the pattern 


industrial activity. 

The second school is represented 
by Robert Jackson, Solicitor General, 
that by Harry Hopkins, WPA Adminis 


deavor in every way to force indus- 
try to compete. They would mod- 
ernize the anti-trust laws, would use 
tarifis as a means of forcing prices 
down in particular industries, and 
would in many ways endeavor to 
break up combinations to destroy 
price agreements and to provide for 
big business the sort of competition 
that farmers and many raw mate- 
rial producers now enjoy. 

President 


of control 


Roosevelt tried the 
formula of the first school in his 
first term venture into NRA and 
seems not to want another try at 
industrial self-government. He has 
promised instead to give Congress 
an anti-monopoly message. showing 
what the second school of thought 
believes is a preference for its view- 
point. 

In one case the remedy proposed 
is spending coupled with planned 
control over industrial policy. 

In the second case the remedy pro- 
posed is spending coupled with an 

| effort by Government to create the 

| competition once provided by a free 


Wide World 
UNDER EXECUTIVE ORDERS 
1 oy of the many relief, monetary and congressional aides sum- 
moned by the President for advice on his program to stem the capitalistic market. 
recession by large expenditures of Federal dollars were: Marriner | At the moment spending and 
S. Eccles (left), Chairman of the Board of Governors of the Fed- | lending is emphasized. 


eral Reserve System, and Senate Majority Leader Alben W. | But among both schools of spend- 

Barkley. ers there is found to be doubt about 

the adequacy of the President's new 

would include consideration for the trator, and his economic adviser. program. The spending advocates 

pudiic Welfare This group believes Leon Hende by Thomas Cor- insist that Mr. Roosevelt is propos- 

that NRA contained the germ of coran, and by other White House ing to step up the total of Federal 

an idea that might have proved in advisers Government outgo by a much 

vaiuable if it had been confined to This school contends that Gov- smaller amount than appears on the 
five or six basic industries of the ernment should have nothing to do [Contitiued on Page 5.) 


Soon, 


will go in new comfort, new ease, new confidence! 


A “twelve,” 


under skies of water-color blue, outbound roads wil! call the traveler. 
Change of season brings the desire for change of scene 
painted desert, and skyline, long dreamed of but unvisited. 

This year, owners of a new car, the Lincoln-Zephyr, will reach places 
which before were only names on a map. They will cover longer distances 
than they would have attempted last year. Traveling by 12 cylinders, they 


. for mountain, 


to many people, still denotes a car for the wealthy alone. 
In times past, that has been truc. Today it is no longer true. This “twelve” 
as medium in price. It is still true, however, 


gentler, more luxurious ride wherever roads take you—and much more fun! 


that a “twelve” 


car 


“This year, meet meet Spring. 


ina new ind 


This “twelve,” thoroughly modern, is not only ahead in number of cylinders. 


It is advanced in all ways. It is a new idea for a 12-cylinder engine to give 
14 to 15 miles to the gallon. Yet this engine does, cheerfully. It is a new idea 
to provide so much size, safety and luxury at medium price. Yet this car 
provides them. 

Modern in appearance and performance, the Lincoln-Zephyr is to- 
day’s new transportation. It will give more pleasure than you thought a 
car could ever give. It will open roads you thougkt you might never see. 
It offers the kind of travel you thought might not come for years! Lincoin 


is a smoother, Motor Company, builders of the Lincoln V-12 and the Lincoln-Zephyr V-12. 
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Withthe Committees: 


Laws in the Making 


New Wage-Hour Measure . . More 
Labor Inquiries .. Planning Aid 
for Railways Naval Expan- 
sion Approved. 


ACING the) 
gress doors 


atest recovery program on Con- 
means more work for coim- 


mittees that were about to clear the dockets for 
the session. The burden of the new pianning 
will fall on the House Committee on Appropria- 
tions, which initiates all spending Dills 
Toxes: 

he tax bill conference so far is an impasse 
between the representatives of the ‘wo Houses. 
(See article on Page 13.) 
Labor: 

Out of the whirligig of proposals for wage- 
hour legislation a new measure ow emerged 
from the House Committee on Labor. Beginning 
with a 25-cent minimum wage for all interstate 
industry except agri e bill would 
crease the minimum ¥% three years to 40 
cents an fh Under it. o similar escalatory 
basis the maximum work week would Start at 44 
hours and become fixed at 40 hours within two 
years. The bill would be administered by the 
Department of Labor 

Notwithstanding a so far adamant hostility of 
the House Committee on Rules to the wage-hou 
program, Labor Commi tee Chairman Norton pre- 
cd. e Ruk Commit tee will allow its cun- 
sidera House. The bill's sponsors e*x- 
pi ef the A. F. of L. and the C. 1. O. will 


be reconciled to it. Its enactment is still doubdt- 


ful 
Civil Liberties: 

The Senate Committee. long investigating 
aliewed infringements of civil liberties, has new 
plans. Chairman La Follette asks the Senate to 
appropriate $60,000 more fo: work. He says 
the monev would be used first to finish investi- 
gations and hold hearings on what happened 
at Youngstown and Canton. Ohio. during the 
1937 steel strike, and Ww examine alleged viola- 
tions of civil rights clsewhere. 

A committee report by Chairman LaFollette 
says that outstanding in the present phase of 
the committee’s incomplete inquiry into activi- 
ties of some of the large employers’ associations 
are “obstructions designed to thwart the com- 
mittee’s efforts to get all the facts—stripped 
files. doctored DOOKS. piecemeal responses to re- 
quests for information. and witnesses schooled 
in forgetting on the witness stand are encount- 
ered at every turn.” 

“Industrial spying Will continue as long as w2 
have industrial warfare.” Col. William F. Long, 
General Manager, The Associated Industries, 


Cleveland, 

“No matter 
pose 
Jong as 


jwier 


Ohio, wid the committee, adding: 
what penalty you may seek to im- 
industrial spying. it will continue as 


labor unions pursue their policy of 


Ua 


Railroads: 
The Sena 
merce 


Committee on Interstate Com- 
is hearings April 21 with a view to 
egislauve program which Chairmaa 
ays is designed to solve the economic 
problems of the railroads. Both the committee. 
and the House Committee on Interstate Com- 
nave before them President Roosevelt's 
April 11 asking immediate legisia- 
to prevent serious financial and operating 
ities in the nation’s railroads. 

Chairman Wheeler has a bill drafted 
Tailroad reorganizations. 

Revision of reorganization procedure 
the law under which the Government is given 
spe t rates from land-grant carriers, and 
a $300,000.000 appropriation for laans to railroads 


sage Ol 


to speed 
repeal of 


ial fre 


to enabdie them to purchase equipment are the 
only proposais likely to be enacted at this session, 
according to Chairman Wheeler. 


National Defense: 


The House Committee on Naval Affairs has 
favorably reported a bill to limit profits on naval 
c i\ruchion contracts to 10 per cent of the con- 
tra price and to require payment into the 
Treasury of all such profits in excess of 10 per 
cent. Under the bill losses on naval contracts 
would be alowed as a credit for the next succeed- 
ing income taxable year 

The committee also approved bills to authorize 
the Navy ‘to sell scrap metals to accredited 
&C N00, co 


Lueges and universities for use in voca- 
tiona: traning; to authorize ' ng of citizens 
for Navy duty at naval! statons for short periocs; 

norize a $6,000,000 naval works pro- 


Tain 


Senate Naval Affairs Committee hearings on 


Admini fauuon’s $1,121,000,000 fleet expan- 
sion bill completed and the bill was reportcd 
the Senate. Omairman Walsh says it will oe 
amended by adding 3 mine 1 mine 
layer, 4 oil tankers, a survey fleet 
tugs. 


wert 


sweepers, 


snip and 2 


Status of Maior Bills 


H. R. 9682, Tax bill; 
5S. To prevent 
gates to poll 
H. J. Res 
automobile 


sent lo conlerencs April 14. 

Federal employes from being dele- 
Lical conventions; Senate rejected April 14, 
094, PTC to investigate sales practices of 
manutaciurers; President signed April 13. 
5S. 3735, RFC loans to public agencies, credit facili- 


ties to ousiness; President signed Apri! 13 

H. R. 1531, Extending classified civil service to in- 
ciude Isi, 2nd and 3rd class postmasters: Passed Sen- 
ate Apri ll 

5. 3105. Extending Commoany Exchange Act to in- 
¢ciude woo! tops; President signed Apri) 7 

HM. R. 10,238, Agriculture Department, annual appro- 
priations; Reported to House April 11 

H. R. 10.216, Annua! appropriations. C neress, Gov't 
Printing Office, etc.; Passed House Apri! 12. 

H. R. 9605, Regular 


army commissioned strength 
President signed April 13 


i510 Or renewal of loans by banks to 
oMficers; Congress completed April 14. 


fixed at 14,659: 
5S. 3400, Exter 
their executive 


FIGURES IN THE PRESIDENT’S NEW “PUMP PRIMING” CAMPAIGN 


EADERS on Capitol Hill play an important part in the White 
House conferences as the campaign to check the recession with a 
wholesale Federal spending program gets underway. One Presidential 
(left to right) Acting Budget Director 


conference was composed of: 


Daniel Bell. 


tive Edward Johnson. 


—Harris & Ewing 


Senator James F. Byrnes, Senator Carter Glass, House 
Majority Leader Sam Rayburn; 


retary of the Treasury Henry Morgenthau, Jr. 


Senator Kenneth McKellar. and Sec- 
In the rear, Representa- 


BEATING BACK THE DEPRESSION; 
LEGISLATORS TACKLE THEIR NEWEST TASK 


NTI-ADMINISTRATION leaders of both 
parties felt they were coming into their 
own when the House of Representatives re- 
jected the Government reorganization bill. 
Confidence is less apparent among them since 
President Roosevelt's advocacy of a return to 
“pump-priming.” 


They talked of adjournment within a month 
or six weeks after the roll call on reorganiza- 
tion showed so many Democrats aligned against 
the Whitéd House. The legislative schedule was 
light. The President had been rebuffed on a 
third major issue, the others being on the 5Su- 
preme Court and wages and hours bills. 

It was then considered unlikely at the Capi- 
tol that he would propose another question of 
fundamental importance for action at this time. 
The Senate took its first two-day recess of the 
session. 


Also, primary campaigns are accelerating in 
some States. Senators and Representatives al- 
ready have been taking quick trips home. Many 
would like to wind up business here as rapidly 
as possible to pay more attention to politics. 


They liked the way the 
President merely 


MAY NOW GO OVER 
warded to Congress 
TO NEXT SESSION without recommendation 


the conflicting suggestions of his advisers 
about how to handle the railroad problem. Here 
was no case of attaching a bill to a message 
with an inferential demand to “pass it as is.” 
No, Mr. Roosevelt seemed chastened in com- 
parison with attitudes taken before on such 
matters. 

The preponderant reaction was that no major 
railroad legislation would be attempted this 
year. Perhaps freer lending to enable troubled 
roads to meet their obligations and purchase 
needed equipment will be authorized. That 
should not take much time. 


RAILWAY PROBLEM 


With the naval expansion bill still tied up in 
committee, the Senate turned to lesser matters. 
Chairman McKellar, of the Post Office Com- 
mittee, sought a return to the old system of ap- 
pointing postmasters, attacked by its critics as 
“the spoils system.” Instead, the Senate voted 
49 to 20 for extension of Civil Service Commis- 
sion authority over the appointments. (Ex- 
cerpts from the transcript of the debate is 
printed in Column 5). 

On the only other outstanding Senate vote of 
the week, Senator Hatch (Dem.), of New Mex- 
ico, lost by 38 to 19 in his effort to bar federal 
employes from participation in political con- 
ventions. The Senate ordered its conferees on 
the Independent Offices Appropriation bill to 
insist upon an amendment making $2,763,000 
available for the Tennessee Valley Authority 
to start construction of the Gilbertsville (Ky.), 
dam. 

The House spent most of the time consider- 
ing an appropriation of $812,000,000 for the De- 
partment of Agriculture. Passage was put over 
until after Easter to make possible the inclu- 
sion of about $100,000,000 more for highway 
construction. A few minor bills were acted on. 

Interest centered more on swift moves by the 
President. In contrast with his presentation of 
the railroad problem, he took the unprecedented 


* step of addressing the Senate and House con- * Sumners, provided a straw in the wind before 


ferees by letter on the tax bill about why he 
prefers the House provisions. His arguments 
for retention of the undistributed profits tax 
principle and against Senate modification of 
capital gains taxes placed him in direct opposi- 
tion to Chairman Harrison, of the Senate Fi- 
nance Committee. (Text of letter on Page 17). 


The action pleased left-wingers as much as it 
displeased Mr. Harrison, who declared he would 


Hopes among Congressmen for 
early adjournment fade with the 
prospect of another major dispute over 
ao recommendation by the President. 

The Senate and House do little 
legislating in ao week but the members 
tind a lot new to argue about. The 
actions and the atmosphere at the 
Capitol. 


insist on the Senate provisions. The Senator 
agrees with business men who have contended 
that the undistributed profits and capital gains 
taxes hamper capital investment. 
reason to believe that 


There was 
Secretary Morgenthau 
wanted Mr. Roosevelt to yield to that view- 
point, 


Instead, the President declared repeal of the 
profits levies would grant “a definite incentive 
to the avoidance of personal income tax pay- 
ments.” As to capital gains, he called it unfair 
to tax incomes of salaried men and merchants 
more than “the profits on the capital of the 


speculator.” 

TAX ISSUE The upshot was dis- 

STILL TIED UP agreement between the 
Senate and House con- 

IN CONFERENCE ferees, a disagreement 


which may lead to threshing out the tax issue 
all over again in both branches. There was 
talk, too, of a veto unless the Senate gives in. 


By this time those who welcomed defeat of 
the reorganization bill appeared less comfort- 
able. They saw the President in a determined 
mood. They speculated whether he meant busi- 
ness about taxes now, or whether he might 
merely be “making the record” on which the 
primary and election campaigns will be fought. 

Furthermore, he was calling the Democratic 
leaders in for conferences which presaged ac- 
tion in other directions. The word passed that 
his mind finally was made up to recommend re- 
turn to “pump-priming” expenditures by Gov- 
ernment as advocated by Marriner S. Eccles, 
Chairman of the Federal Reserve System. 


The preference of Vice President Garner, 
Mr. Morgenthau, Chairman Jesse Jones, of the 
RFC, and right-wing Senators for more ortho- 
dox economics in Government long had been 
well known. The President denied reports of 
a tiff between him and Mr. Garner. The Vice 
President only chewed his cigar when asked 
about it. 

Another Texas 


Democrat, Representative 


|*amything. ... 


the President forwarded his latest message. 
Since he had opposed the Administration on 
the Supreme Court and reorganization issues, 
his colleagues listened attentively for new clues 
to his thinking. 


“Anyone who has any sense at ail knows we 
are headed for the rocks,” he told the House. 
“That does not mean we are bound to go on the 
rocks. It means we 
direction . . 


will have to change our 


“We have been keeping things going after a 
fashion by spending more money than we are 
taking in. We are not priming any pump with 
What we are doing is in- 
creasing the length of pipe that reaches down 
to the reserve water that we are pumping out.” 


“A ‘yes’ Congress cannot give to the President 
the help he needs now,” Mr. Sumners added 
amidst applause. “That does not mean an an- 
tagonistic Congress, either. . . . The legis- 
lative branch of the Government is coming to 
a full realization of its constitutional respon- 
sibility. It had to happen.” 


Other members also sensed that another ma- 
jor controversy was on the way. In the cloak- 
rooms they discussed a return to large-scale 
Government spending terms of political 
realities. By the time the President's recom- 
mendations reached the Capitol the feeling that 
he was “making the record” for the campaigns 
had grown. 


in 


It is a political axiom that Congressmen do 
not like to vote for higher taxes or against Gov- 
ernment largess (which might mean benefits 
for their individual districts) in an election 
year. Therefore, few of the legislators seemed 
to doubt that the reversion to spending would 
take place. (For detailed discussion of the 
recommendation see Page 3). 

But that does not mean Congress will accept 
the President's recommendations tor combet- 
ing the present depression as in the spring of 
1933. Comments indicated that a bloc of anti- 
New Deal Democrats would align themselves 
with Republicans much as they did during the 
Supreme Court dispute to seek at least an ear- 
marking by Congress of the funds to be spent, 
if they cannot defeat the entire plan. 


The President demon- 


hem in sev- 
strated to t 
BILL IS DRAFTED eral other ways that he 


BY COMMITTEE is not disposed to yield 


on New Deal fundamentals. He spoke again of 
the wages and hours bill; and—reportedly at 
his suggestion—the House Labor Committee 
worked overtime to report out a new version of 
it before the Easter holiday. 


NEW WAGE-HOUR 


The 14 to 4 vote on a measure in line with the 
wishes of the American Federation of Labor 
raised the possibility of action at this session. 
Representative Ramspeck (Dem.), of Georgia, 
pointed out that sufficient Republican support 
might be given to override Southern opposition 
because the bill could end the low wage advan- 
tages of industrialists in the South. It would 
establish standard minimum wages and maxi- 
mum hours without differentials based on eco- 
nomic or geographical areas. 

Epwarp J. Durry. 


A Question of Jobs: 
The Senate Debates 


Naming of postmasters . . . Politics 
or merit ... Tightening vs. Lib- 
eralizing Civil Service Require- 
ments. 


A* attempt to pul postmaster sppointments 
back under the spoils system has been vVig- 
orously rejected in the Senate. Emphatic op- 
position was registered there to a bill offered by 
Senator McKellar ‘(Dem.', of Tennessee, which 
would have permitted Congressmen to recommend 
appointees for each positmastership from among 
the three persons standing highest on the eligi- 
bility list. At present the person passing highest 
in the civil service tests is supposed to get the 
appointment. By a 49-20 vote the Senate sub- 
stituted for the McKellar bill the bill introduced 
in the House by Representative Ramspeck 
‘(Dem.), of Georgia, designed to tighten rather 
than “liberalize” civil service requirements. Ex- 
cerpis from the debate: 


Senator McKettar (Dem.), of Tennessee: The 
Senate will recall that in July. 1936, the President 
issued an order providing that in the appoint- 


ment of postmasters the person on the eligible 


list having the highest rating should be ap- 
pointed, not giving the Representative of the 


district where the vacancy occurred any right to 
Select a postmaster from the three highest ¢li- 
gibles 
Prior to 
years, ever since the Wi) 


that Executive order, and for many 
lson Administration, and 
for many years before that, indeed, the Civil 
Service Commission had reported to the Post- 
master General and the Postmaster Genera! had 
Seiected, upon the advice of the Representative 
from the district, unleas the vacancy happened 
wo be in a city in which a Senator lived, one of 
the three highest eligibles, and one of the three 
highest was appointed. 

Mr. President, as I look at the matter, and as 
our committee looked at it, the question is mereiy 
whether a clerk here in Washington, a civil- 
Service clerk, can select a better postmaster than 
can the Representative from the particular dis- 
irict invoived., . 


“PUBLIC” OR “PRIVATE” TRUST 


Senator Locan (Dem.). of Kentucky: I should 
like to ask the Senator, if we are all to be per- 
fectiy frank about the matter. whether his bill 


iS NOL for the purpose of allowing the Represent- 
alive to select someone of his own political faith, 
when his Administration is in power, and some- 
one who friend 

SENATOR McCKELtar: 
rect But 


is his 
Substantially 
Il believe that a Representative 
knows better how to select the postmasters in 
his district than does a clerk in Washington... . 

Senator Suipsteap ‘F'armer-Labor’. of Minne- 
sota: It seems to me the effect of the Senator's 
bill is to override the Executive order of the Presi- 
dent and to evade the civil service Under the 
Senator's theory it seems wo me the office of 
postmaster is considered the property and the 
business ihe Representative. instead of the 
Federal Government, serving all the people. I 
consider the office of postmaster to be a public 
office. serving all people alike, without regard to 
political aMiliations. That theory is the essence 
of civil service 

Senator Norris 
before he concludes, the 
the action of the 


that is cor- 


of 


of Nebraska: I wish, 
Senator would discuss 
Democratic nationa! convention 
n adopting the provision of its platform in re- 
gard to the civil service. I ask the Senator if it 
iS NOt true that the bill which he is now advo- 
cating conflicts with the platform. 


THE PARTY PLEDGE 


Senator McKetrar: I do not think so. I shall 
read the provision in the platform as soon as I 
find it 

Senator VANDENBERG ‘Rep.). of Michigan: It 
has been lost so long, I am not surprised that the 
Senator has difficulty in finding it. 

Sewator The Democratic platform 
has this to say 

For the protection of Gove 
motion of its efficiency 
tension of the merit 
service—w hich 
der Democratic 


nment itself ond 
we pledge the immedial 
system through the classified civil 
was first established and fostered une- 
auspices—to all nonpolicy-making po- 


pro- 


Sitions in the service 

We shall subject to the civil-service law all cone 
tinuing positions which. because of the emergency, 
have been exempt from its operation 


Senator Norris: The Senator will not contend, 
will he, that a postmaster is a policy-fixing dm- 
cial? 

SENATOR MCKELLAR: 
many policies to fix. . 

Senator Vanpenserc: Suppose he were not in 
the post office for 12 months. Would Kt not run 


In a sense he is. He has 


just as well? 
Senator McKean: I do not think so. If It 
thought so I would vote against the use of funds 


lor postmasters. 

Senator BANKHEAD ‘Dem.', of Alabama: The 
bill of the Senator from Tennessee contemplates 
doing just what the Republicans did under the 
three Adminisirations. 

Senator O’Manonety ‘Dem.'. of 
wish to say to my Democratic 
seems tO me this is a ma 
far aS we ai> concerned. . 
secure office to repudiate 
when we seek office? 

Senator Grass iDem.). of Virginia: Does the 
Senator believe that either political party would 
have put a pronouncement in its platform for 
life tenure for postmasters?... 

Senator O'’Manoney: I think that the convene 
tion believed that it was recommending the ¢x- 
tension of complete civil service to the postmas- 
ters when it adopted that plank... . 

SENATOR GLass: In my judgment, ls not neces. 
sary to have life tenure to be an advocate of an 
honest civil service. . . 

SENATOR Norris: We have had President Roose. 
velt’s order, and we have had President Wilson's 
order, which placed many postmasters under the 
civil service. Now it-is proposed that the Senate 
repeal those orders and put postmasterships back 
on the political pie counter. ... The system smells 
to high heaven, and everybody knows it. 


Wyoming: 
colleagues that it 
ter of good faith, so 

Are we, when we 
che pledges we make 


ad 
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WOMSGIPALIE TAKING RAILWAYS OUT OF THE RED: 
THEIR PROBLEMS AND SUGGESTED SOLUTIONS 


AILROADS in the 1938 depressiun 


are filling the role olf problem 
child that the nation’s tanks filled 
during the 1929 depression 


Large investments 
lars, are 
default in this 
industry—with 
other industries 


billions of dol- 
on the brink of 
Vas. transportation 
repercussions on 
just as ceposits in 


Lee Lering 


banks teetered uncertainly in the 
earlier deflation 

The railroad situation in recent 
days has moved rapidly toward a 
Crisis 

President Roosevelt, after assem- 
bling the viewpoints of the Govern- 
ment specialists on railroad matters 
tossed the whole prodiem to Cor- 
€ress on April 11 witheu' offcring 
his own views. Congress. in turn 


Showed iittlie excil 

The Atchison, Topeka & Santa Fe 
Railroad, one of the better managed 
that had n suflered from 
financial manipulation, cecided on 
April 12 to defer interest payments 
due May |! 

On April 14 the Interstate Com- 
merce Commission denied the re- 
quest of Eestern railroads for an in- 
crease of one-hail cent in the pres- 
ent two cent a mile passenger fare 
The vote of the commission was six 


to five 


roads 


Senator Wheeler. chairman of the 


Senate Interstate Commerce Com- 


mittee, set April 21 as the date for 
a meeting with raliroad managre- 
ment and labor. He also released a 


report from ICC Commissioner Car- 
rol Miller suggesting Federal incor- 
poration of all railroads to be op- 
erated as a@ single system under pr:- 
vate management. 

Most however, continued 
to center in the basic railroad prob- 
lem and 
posed for dealing with that problem, 
which 
de pression 


AN ANALYSIS FROM | 

President Roosevelt 
asked a special 
of three 
report to 


interest 


7” most acute of today’s 


o- 


on March 15 
committee composed 
members of the ICC to 
him on the facts of the 
railroad problem and a suggested 
solution of that probicm. The Com- 
mittee members were Walter M. W 
Spiawn. Joseph B. Eastman. and 
Charies D. Mahaffie 

The report of this commitiee was 
submitied on March 24 and was sent 
to Congress on April 1l 

Among the facts presented to the 


President were 
At this time 37 Class I railways are 
in the hands of the courts. The 


funded debt of these roads is $3.190.- 
000,000 and accumulated. unpaid in- 
terest is more than $491,000,000 with 
the increase in ilem running 
$:00,000.000 a 

A wage increase on 
1937, and another on Oct 
the annual payroll of railroads by 
$130.000,000. Taxes will be higher 
in 1938 than in 1937 owing to an 
increase in payroll taxes to finance 
unemployment insurance. The total] 
payroll tax is now 5%4 per cent or 
$103.500,000 on the roads. 

Railroad freight traffic in the first 
ten weeks of 1938 fell 20 per cent 
below the same period of 1937. 

Compared with February, 1937. 
railroads in February, 1938 had re- 
duced maintenance forces 19.3 per 
cent, maintenance equipment forces 
21.5 per cent, train and engine em- 
ployes 13.9 per cent with total re- 
ductions in all employes from 1,099, 
088 to 939,663 or 143 per cent. Em- 
ployment was 526 per cent of the 
1923-25 base 

There is an accumulated deferred 
Maintenance on railroad property of 
not less than $500,000,000. A program 
of improvement could involve ex- 
penditures on capital improvement 
of $900.000.000 a year. 


this 

year. 
August 1, 

increased 


the differing methods pro- 


At the end of 1936. a total of 74.1 « ness efficiency, such as a private cor- « 


per cent of all freight locomotives 
were more than 17 years old. The 
same proportion of switching loco- 
motives are equally aged At least 
40 per cent of freight cars could ve 
replaced with advartage. A revive: 
of business would find the railroads 
short of equipment 


A SHORT-TERM SOLUTION 

To deal with the problem as they 
outlined it the committee members 
recommended the following steps +o 
the President 


1. The Reconstruction Finance 


“Problem child” of the 
_ 1938 depression: The rail- 
roads. 

Millions of investors are 
affected, billions of invest- 
ments imperiled. The crisis 
isneor, 

What should be done 
about it? 


— 
- 


Corporation should make availaole 
at least $300,000,000 to be bor- 
rowed by the railroads to finance 
equipment purchases 

2. The RFC should be empowered 
to make loans to railroads without 
requiring the ICC to certify that the 
borrowing railroad ‘May reasonadly 
be expected to meet its fixed 
charges.” 

3. If it comes down to a question 
of granting railroads a direct sub- 
Sidy or of guaranteeing their bonds 
after voluntary reorganization, the 
second course should be preferred. 

4. Special rates on Government 
business should be eliminated to pro- 
vide about $7,000,000 in revenue, most 
of which would go to the hard- 
pressed western railroads. 

5. Whether or not there should be 
a wage reduction for railroad em- 
pwoyes is a matter for negotiation 
between workers and the manage- 
ment 

6. Congress should improve the 
machinery available to handle rail- 
road bankruptcy proceedings, possi- 
Diy Dy establishing a separate court 
for that purpose. 


THE “LONG-TERM” PROGRAM 

These recommendations constitute 
what the committee referred to as a 
short-term program. It also offered 
a long-term program. 

Chiefly this long-ranze program 
would involve creation of a new 
Government agency on a temporary 
basis to be known as a Federal 
Transportation Authority. The Au- 
thority would consist of three men 
and would have power 'o cooperate 
with the railroads in working out 
joint problems, leaving to the I. C. C. 
the power to issue orders to effect 
the plans offered by the Authority 


The principal job of a Federa! 
Transportation Authority under the 
recommended plan would be to help 
the railroads to eliminate waste by 
“coordination” of their activities 
rather than by “consolidation.” 


PRESIDENT’S SUGGESTION 

President Roosevelt, after getting 
this report of his specially appoint«d 
committee, offered that report to a 
number of experts on railroad mat- 
ters for comment. Then he digested 
the report briefly, calling attention 
to seven Government agencies that 
now have some overlapping connec- 
tion with the railroad problem and 
Sent the whole record to Congress. 

His one suggestion—which he said 
was nol a recommendation—was in 
this language: 

“From the point of view of busi- 


The Latest Attempt to Solve 
Nations Depression Problem 


[Continued From Page 3.] 
face of the figures offered by the 
White House. 
Thus 
The Works Progress Administra- 
Lion is down for $1,.250,000,000 to be 
spent in seven months. It is spend- 


ing $1,750.000.000 in the present 
year, most of which was in a time 
of relative prosperity so that the 


prospective net addition to monthly 
expenditures is not huge 

Highways are to take $100.000,000 
more than the next yeur’s budget 
provided, but that budget called for 
a cut of $92,000,000 below the pres- 
ent year. 


THE SPENDING SCHEDULES 

The Farm Security Administration 
Is to get $175.000.000. but it has had 
$150,000,000 this year. The Civilian 
Conservation Corps gets $50,000,000 
more. 

Then there are to be loans and 
grants of $1,000.,000.000 for public 
works, but public works of a heavy 
type take from three to six months 
bo get under way. 


The U. S. Housing Authority is to 
get $300,000,000 additional for slum 
clearance but it has actually spent 
next to none of the $500,000.000 it al- 
ready has, and moves slowly from 
necessity. 

RFC loans to business depend 
upon the willingness of the directors 
of the RFC to make loans and upon 
the demand from business men for 
loans. Jesse Jones, RFC chairman, 
Said that requests for loans at this 
time were not large. 

On this basis, say the spenders, 
it is seen that the President's pro- 
gram is not one that compares with 
CWA in 1933 that spent a billion 
dollars in four months or like the 
soldiers’ bonus payment that re- 
sulted in two billions going out in a 
shorter time. 

The general tenor in planning 
quarters in Washington is to wait 
and see 

But point is made of the fact that 
the President has agreed that Gov- 
ernment is responsible for recovery 
and will need to act in the future on 
the basis of that agreement. 


poration would seek, it would seem 
to be the part of common sense Ww 
place all executive functions relat- 
ing to transportation in one Federal 
Department—such as the Depart- 
ment of Commerce, the Department 
of the Interior or some other old or 
new department. At the same time 
all quasi-judicial and quasi-legisia- 
tive matters relating to all trans- 
portation could properly be placed 
under an independent commission—- 
a reorganized Interstate Commerce 
Commission. And such action would 


be hichiy constitutional.” 
Earlier in his message Mr. Roose- 
velit had said that Congress had 


vested in the Il. C. C. many powers 
of a purely executive character, pow- 
ers that he regarded as unconstitu- 
tional. 


COMMENT BY ADVISERS 

With the President's message went 
the comments of the individuals 
who had been asked to appraise the 
committee's report. They agreed that 
the proposals made were very mild. 

For example 

Henry Morgenthau, Secretary of 
the Treasury. called the report 
disappointment in it. ° 

Jesse Jones, RFC chairman, liked 
the analysis of the problem but had 
many ideas of his own to offer. He 
would use government credit to re- 


ways under one authority with 
power to supervise service, fix rates, 
fix responsibility and force consoli- 
dations. He would allocate WPA la- 
bor that has come from the railroads 


> 


| back to those roads. 
| Henry Bruere, prominent New 
York banker, was outspoken He 


found the railroad problem too iarge 
to be solved by “private initiative.” 
He was of the opinion that govern- 
ment compulsion and not govern- 
ment persuasion was necessary to 
put the railroad house in order. 

Mr. Bruere would go farther and 
would have the Government guar- 
antee interest on the debt of car- 
riers not now in bankruptcy if they 
would go into a program of con- 
solidation and coordination. He also 
would set up machinery for volun- 
tary railroad reorganizations and 
would give broad powers to any 
permanent transportation authority. 

William O. Douglas, chairman of 
the SEC, thought the recommenda- 
tions of the President's committee 
were not sufficiently concrete and 
he proposed legisiation to permit the 
Government to use its credit to bol- 


DS—HIS SPECIALTY 


Senator Burton K. Wheeler, chairman 

of the Senate Interstate Commerce 

Committee, meets this week with rep- 

resentatives of railroad labor and 

management in an effort to solve the 

problem the President has turned over 
to Congress. 


RAILRO 


Ster the railroad financial structure. 
He favored a strong authority em- 
powered to force railroad consolida- 
tions and 41 special Railroad Reorg- 
anization Court to speed the reorg- 
anization of roads in receivership. 


finance the railroads and to gain 
control over the railroad manage- 
ment. He would treat transportation 
as a national problem piacing rall- 
ways, waterways, highways and air- 
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NEW YORK 


Be sure to visit America’s renowned 


“restaurants in the sky” for the best in 


dining, dancing and entertainment. 
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THE FORMAL 


Rainbow Room 


One of New York's smartest dinner and supper 
rooms. Always featuring a famous orchestra, com- 


plete show of brilliant stars and superb cuisine. 


THE INFORMAL 


Rainbow Grill 


A very popular dinner and supper room A well 
known orchestra, a complete show and an ex- 
cellent cuisine are featured the year ‘round 


* 
On the sth floor of the 
famous Building 


of gasoline 


ONLY 
$1.35 FOR 


THRIFT-CARRIERS FOR THE NATION 


15.07 MILES 
PER GALLON 


ADJUSTMENTS 


A COST OF LESS THAN 
Y3-CENT PER TON-MILE, stock 


model 114-ton Chevrolet truck travels 
10,102.4 miles carrying 4590-lb. load. 


No tests are more rigidly supervised and exacting 


than tests conducted under the supervision of the 
Contest Board of the American Automobile Association, All 
figures listed in the column at the right are facts—certified and 
convincing proof of the great performance qualities and dollar- 
saving economy of Chevrolet trucks! Modernize your truck 
equipment now. Save money all ways with Chevrolet trucks— 
with low first cost, low operating cost, low maintenance expense 
—and with rugged, durable Chevrolet construction that gives 
extra thousands of miles of capable, satisfying operation. 
SEE YOUR NEAREST 

CHEVROLET DEALER! 


General Motors Instalment Plan— Convenient, Economical Monthly Payments. 
A General Motors Value. 


READ 


Total mileage covered... 10,102.4 miles 
Payload weight............ 4,590 Ib. 
Gross weight ............. 9,260 Ib. 
Average speed.......... 30.72 mp.h. 
Total gasoline consumed . . . 670.5 gallons 
Miles per gallon of gasoline ..... 15.07 
Oil consumed ............ 10 quarts 
Total cost (gas, oil, lubrication) . $144.72 
Total per ton-mile cost ...... §.00312 
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Repeated—Not By Request 


What the Editors 
Are Saying About: 


1. Written Labor Contracts 


2. Wage-Hour Legislation 


3. The Future of the CCC 


E order issued by the National Labor Rela- 

tions Board that the Inland Stee] Company 
sign a written contract, following an oral agree- 
ment on collective bargaining with an affiliate 
of the C. I. O., is disapproved by 64 per cent of 
commenting newspapers; approved by 36 per 
cent. 

The steel company objected to a written con- 
tract, alleging the labor union was not respon:i- 
ble, and supporting editors approve that stand, 
arguing that the Wagner Act is defective in not 
requiring equal responsibility from ‘abor unions 
and from employers: they insist the law should 
be amended to create equality between the two 
parties in a labor contract 


These editors point out that employers can 9 
held to their agreements but that they have no 
means of securing their rights from the labor 
unions, should the 4abor unions violate the con- 
tract. 

On the minority side editors argue that the 
dictum of the Labor Board is a common sense 
rule; that when minds meet in settiement of a 
controversy it is proper the agreement be re- 
duced to writing and signed. 


Recovery vs. Wage Boosts 


ERE is little approval from the press for ‘he 
new wages and hovrs bill which has been re- 
ported by the House Labor Committee 
This measure is described as less objection- 
able than that advanced at the last session of 


THIS ONE \ 
RABBIT 


FAILED 


Cartoonist Berryman in the Washington Star 


Old Reliable ' 


Congress, but opponents contend that the chief 
objective at present is recovery and that contro- 
versies over conditions of labor might well be 
avoided. 

It is argued that mandatory increases of pay 
scales, without an increase of income. can result 
only in reduced operations and a consequent in- 
crease in unemployment. 


Education Value of the CCC 


ITH the Civilian Conservation Corps pro- 

gram extended for three vears commenting 

newspapers are divided in their judgment as to 
the Suture of this organization. 


Among the 55 per cent of the newspapers that 
regard the corps as an educationa! force, there 
is hope that the work will become permanent, 
and, it is argued, its management should be 
placed on a bi-partisan basis. These editors 
believe industrial education should be the ulti- 
mate goal. 


In the opinion of 45 per cent of the editors. the 
work is necessarily a temporary matter, because. 
as they believe, it is inseparable from patronage, 
especially as the work is scattered among the 


States. This, they assert, destroys the educational 
value. 


HOW EDITORS VIEW ROOSEVELT RECOVERY PLAN 


> 


News o garni 


HE appeal made by the President in his 
Fireside radio address that the nation 
unite in a recovery campaign while the Gov- 
ernment renews a “spending-lending” program, 
is received by the press with marked doubt of 
its results. 

In the judgment of 84 per cent of comment- 
ing newspapers spending as a remedy for de- 
pression has been proved a failure. Purchas- 
ing power, the asserted goal, can be maintained, 
they say, only as long as the money lasts. 

In the opinion of 16 per cent of commenting 
newspapers increased buying power may lead 
to recovery and‘the new program offers an op- 
portunity to achieve that goal. 


“If cash spent on a gigantic scale and credit 
made available in almost fantastic abundance 
can check a depression and initiate and pro- 
mote recovery,” says the Boston Herald (Rep.), 
“the program will be effected. The tone of the 
message is undeniably good. There is an im- 
plied admission that some laws should be cor- 
rected, even if there is a blanket defense of 
New Deal measures.” 


CONGRESS URGED 
TO VIEW PROGRAM 


should ex- 
amine this spending pro- 
gram coldly and criti- 
WITH GREAT CARE cally,” advises the Balti- 
more Sun (Dem.). “That is necessary for the 
protection of the Treasury in the immediate sit- 
uation. It is equally necessary as a means of as- 
suring the people of this country that an ef- 
fective restraint has been placed upon a head- 
long, self-confident and power-loving Presi- 
dent. . « « 

“Another spending program, if accompanied 
by further loss of faith in the Government's re- 
lations with business and enterprise, may mean 
disaster to the people.” 

“Of the measures discussed,” contends the 
New York Herald Tribune (Rep.), “it is suffi- 
cient to say that they revealed not the slightest 
appreciation of what must be done to free busi- 
ness and make it possible for pump-priming to 
accomplish any permanent improvement.” 

“The President's program for stemming the 


“Congress 


THE TWIN DANGERS 


Cartooniet 


Elderman in the 


Guess We Better Prime It Again 


Warhineton Post 


recession tide,” argues the Minneapolis Journal 
(Ind.), “is to some inflationary. 


“Beyond a doubt the spendings that are pro- 
posed, if they are agreed to by Congress, will 
have a stimulating effect on industry and will 
be reflected in the buying power of the public. 
The results should be seen for some time to 
come. How long their benefits will continue, 
unless the spending is renewed on a similar 


lavish basis year by year, one may only conjec- 
ture.” 


“Will the creation of 
an upward business 
spiral, through gigantic 
spending, asks 
the Richmond (Va.) Times-Dispatch (Dem.), 
“be a more important factor in stimulating pri- 
vate spending than the twin dangers of infla- 
tion and heavier taxation will prove a deter- 
rent to such spending? Therein lies the an- 
swer to whether pump-priming will achieve the 
results it is intended to achieve. As long as 


HEAVIER TAXATION 
AND INFLATION AS 


+ this country retains the capitalistic system that 


system can function efficiently only when those 
who have capital are willing to spend it for con- 
structive enterprise.” 

“The message, except for the part relating 
to relief,” states the Cleveland Plain Dealer 
(Dem.), “is fruitage of unsound thinking. No 
nation can borrow, spend or squander its way 
back to prosperity... .” 

“Instead of releasing and encouraging pri- 
vate initiative,” thinks the Kansas City Star, 
“this kind of program can only tend finally, if 
not at once, to paralyze it further. For that 
important reason it can no more succeed than 
the same general kind of program succeeded be- 
fore.” 

“Inherent in the message,” says the New 
York Times (Dem.), “is the conviction that 
purchasing power and production are two sep- 
arate things, and that purchasing power is 
something which can be readily expanded by 
whatever amount the Government chooses to 
borrow. 

“The truth is that purchasing power and pro- 
duction are one and the same thing. 

“The core of the problem, then, is how to 
get production started up again. And the most 
effective contribution that any government can 
make toward the solution is not to shake public 
confidence by running farther into debt but to 
take what steps it can to remove the forces 
which have actually slowed down production.” 


THE PROGRAM ALL “The program advo- 
INFLATIONARY, SAYS “te? by the President 


cannot be viewed as any- 
SOUTHERN CRITIC but 


inflationary,” 
says the Atlanta Constitution. “This may be 
helpful, if not carried too far. If it is allowed 
to get out of hand it is the road to currency 
collapse and national bankruptcy.” 

“What we get from the message,” suggests 
the Omaha World-Herald (Ind.), “is this: 
Enormous additional spending is proposed be- 
cause the President, admitting its inadequacy, 
is at a loss for a better remedy to be applied 
by Government directly. Beyond that, more 
important, worse needed, far more helpful if it 
can be gained, is restoration of shaken confi- 
dence in Mr. Roosevelt himself.” 


TITLE B26. U PAT OFF. 


LETTERS OF COMMENT BY READERS OF THE UNITED STATES NEWS 


Editor's Note Letters of com- 
ment and suggestion are invited. 
Those not intended for publication, 
and those to which writers desire to 
have only their initials attached ti 
published, should be so marked, 
Even if initials only are to be print- 
ed, letters must be signed and ad- 
dress given. 


Back to the Starting Point? 

Sir It is five years now since we 
Started to sperd our way back to pros- 
perity It is five years now since we 
were promised if we would go along with 
Lhis so-calleu New Deal, Ulopia Was sure 
to come. So “we, the people” fell for it 

There were 12 millions of unemployed 
back there five years ago, and these 12 
millions were promised they would get 
jobs and become happy. Well, let's take 


Reorganization Defeat 
Sir 


Cast 


The House of Represen.atives, at 
those who defeated the Reorgani- 
zation Bill, are to be congratulated. The 
next move should be impeachment 
President Roosevelt need no longer 
assure” the people he does not wish to 
become a “dictator.” The Congress wiil 
take care of that. R.N.C 
Davenport, Ia. 
= 


Wants FDR for a Third Term 

Sir:—I don't think our President has 
any idea of becoming a dictator.... He 
has been the best friend by far we have 
ever had, who has held the office of 
President . 1 hope he runs and is 
elected to office for a third term : 
My vote is against any one of the Repre- 
Sentatives from Alabama, who line up 
RANDAL W. PAWLEY. 


stock. There is the same number of un- 
employed tovay. The national debt has 
been douvied, and beck-breakingg taxes against him 
keep men from jobs of production. And Sheffield, Ala 


now we are fi.ced with more pu. -prim- 
ing to the tune of more billions of dollars 
More moncy and more power has been 


The New Deal's First Five Years 


given to Mr. Roosevelt to spend and to Sir:—Your editorial “The Five-Year 
use than to any other man in the his- Mark” is a masterpiece. You are cer- 
tory of our country. And what has he tainly eminently fair and if Mr. Roose- 
done with it? Made a miserable failure velt is equally fair he will advise you 
of prosperity, los? the conficence of the that you have given him something 


peopie, and now is losing support of 
his own kind who stood by him five “ears 


ago. Defeated on the court-packing bill, 


about which to think seriously. 
I'm sure he is superman enough to 
realize that a third term would be a mis- 


defeated on the wage and hour bill. de- take to which he is not entitled. 

feated on thre reorganization bill. de- Milton, Pa. WALTER WILSON. 

feated on the tax bill Roosevelt is 

defected CHARLES M. ADAMS Dr. Morgan's Dismissal 

Providence, R. I Sir:—The Constitution, Art. 11. Sec. 2. 
es * Par. 1 provices: “The President 


The President's Popularity 

Sir:—In ycur editorial of April 11, you 
warn the nation of the possibilities of the 
President camraigning against the Rep- 
resentatives who have opposed Roose- 
velt's policies, despite the fact that most 
of those Senators and Congressmen were 
elected on 2 100 per cent pledge of 
Roosevelt's policies. You do not mention 
the Gictatorial powers held by the tory- 
controlled press. 

Other great Presidents also went 
through the very same vilification that 
Roosevelt is suffering from at present. 
If those who are waging this campaign 
against the Fresident wish an upheaval 
In this nation, then let them continue 
their unChristian tactics. The people are 
not all tories in this nation and they are 
not all in favor of going back to “Hoover 


prosperity.” PETE SAMF-.O. 
Camden, N. J. 


may require the opinion, in writing, of 
the principal officers in cach of the ex- 
ecutive departments, upon any subject 
relating to the duties of their respective 
offices.” Section 3 provides: “He shal! 
take care that the laws be faithfully ex- 
ecuted, and shall commission all the of- 
ficers of the United States.” 

When Dr. Morgan ignored the Chief 
Executive by refusing to give him de- 
sired information he ignored the Con- 
stitution of the United States and should 
have been removed. 

REV. S. J. WICKLIFFE. 
Evergreen, La 

* * * 
Labor and the Depression 

Sir:—We hear people of the working 
class tell of the great things that have 
been accomplished for Labor. Let's look 
al it impartially. They have received 
the right to bargain collectively, but they 


have been out on more expensive strikes 
that I can ever remember of. We still 
have unemployment. We do not have 
any new business, 
houses are not hiring more men or en- 
larging their plants 
buy things they 
they are holding on to air money, 
through fear of what is going to happen 


port thousands of the cast-offs of Europe 
to be. of course, added to the reliefers? 
Jamestown, N. Y. CHARLES F. MOYER. 


and old business * * 
need or want because Si lf am another one of your 


reacers who is willing 
to doughnuts that 


to wager dollars 
HR 9144 will be en- 


next A. E. DUNN acted into law With additions to 
Omaha. Nebr their ranks of over ten thousand weekly, 
2 = with Townsend clubs in almost every 

; | town and hamlet in the nation, and with 

Strikes and Unemployment many such clubs in the larger towns 
Sir:—Will some one please explain and cities, the momentum cannot be 

how the President and Congress, by al- stopped J. H. KREIDER. 

lowing John L. Lewis unconstitutional Porterville, Calif. 

authority to compel men to quit work, a 

leaving 40 per cent of those working out 

of work entirely, are helping to employ Judgment Rendered 

the unemployed. JOSEPH CHASE. Sir:—Alter reading every issue of 


yalena, Kan. 
* * * 


The United States News for the last two 
years I feel that I may perhaps be per- 


, mitted to comment on your editorial 

M Woll vs. Mr. Lewis policy Your publication is unique in 
Sir:—The address of Matthew Woll, that it seems to fairly give both sides 

vice president of the A. F. of L. re- 


printed in your March 28 issue certainly 

should command itself to all clear-think- 

ing American citizens. ... It was a real 

contrast to the broadcast of John L. 

Lewis printed in your issue of March 21. 

GEORGE O. TEATS. 
Colorado Springs, Colo. 
* 


Doubts Anent Pump-Priming 
Sir:—Can anyone explain how any 
member of Congress who really has the 
good of his home folk at heart can vote 
billions of dollars for use in “priming the 
pump.” when there's not so much as a 
plugged nickel! in the bottom of the well? 


of all the perplexing political problems 
of today, and your editoria’s are both 
informative and instructive 

CHARLES E. SCOFIELD. 
Ortonville, Minn. Judge of Municipal 


Court. 
* * * 
Opposes Trade Agreements 
Si: Why is it necessary. with Con- 


gress, the duly elected law-making body 
in regular session, for Mr. Roosevelt or 
Secretary Hull, to enact or amend the 
tariff laws? Let the Congress recall the 
extreordinary powers delegated to the 
President, to consummate trade agree- 


Worcester. Mass. C. W. KINNEY. ments. The people of this country are 
the Government, not Mr. Roosevelt or 
Mr. Hull! H. R. BONNY. 
Opposes Welcome for Refugees Bismarck, N. D 
Sir:—I heartily agree with Dr. Hiram * * * 


Wesley Evans on his stand regarding the 
political refugees. 

I can see no legitimate reason or sense 
in allowing thousands of refugees of 
Europe to come in here just because they 
cannot get along with the rulers of their 
own country 

According ‘to the best informed per- 
sons today, we have now about 14 mil- 
lion unemployed. The Government is 
now feeding in one way or another about 
25 million people. Several million are 
working on useless projects that are not 
at all necessary. ... 

With about every seventh person on 
relief today why should this country im- 


The Retailer and the Community 
Sir:—-We note with interest your re- 
cent article headed, “The Chain Store 
Future.” This new Patman Bill brings 
the issue up squarely before Congress 
and the public in general. ... We do 
not think the small retailer is asking any 
favors. A careful study of the situation 
would develop the fact he is an economic 
asset. He owns real estate, employs peo- 
ple. and distributes the margin line he 
makes in his business directivy into the 
economic blood-stream of the commu- 
nity in which he does business 
Bloomington, Ill. CAMPBELL HOLTON. 


pp:-Howard Newspapere 
Fancy Meeting You Here! 


ist Ta’burt r the Ser 


Editorial Comment, 
Pro and Con, on: 


1. President's Railway Message 


- — 


2. Status of the Philippines 


3. Tax-Exempt Bond Issues 


RESIDENT ROOSEVELT is credited by 58 per 
cent of commenting newspapers with clarie- 
fying the Government attitude toward the raile- 
roads, in his message to Congress. He is de- 
clared to have satisfied the country by stating 
his opposition to Government ownership and 
subsidies. 

But 42 per cent of commenting newspapers crit- 
icize the me because of failure to recom- 
mend measures to be taken to put the railroads 
on a paying basis. Strongest criticism is made 
because the Executive failed to discuss the ques- 
tion of rail wages. Critics feel that without a 
Satisfactory settlement of the wage question it 

lll be impossible to solve the acute problem 
that faces all the transportation lines. 


— 


Our Trade With Philippines 


STPONEMENT of the economic independence 

of the Philippine Islands, while leaving the 
plans for political separation unchanged, is ap- 
proved by 62 per cent of commenting newspapers, 
but in the judgment of 38 per cent such a pro- 
gram would be an undue burden on the United 
States. 

The new suggestion comes after a conference 
between President Roosevelt and President Que- 
zon of the Islands. It would extend the pref- 
erential trade agreement to 1960. 

Favorable sentiment is influenced by the feel- 
ing that if the markets of the United States are 
closed by prohibitive tariffs at an early date, the 


Cartoonist 


Morris in the Osweoo (N. Y.) Palladium-Times 


He Knew This Was Coming 


Islands will suffer a business depression. 

Possibility of future demands for American 
defense in case of war is considered by some 
editors to be distasteful to Americans. Agncul- 
tural interests are represented as fearing Philip- 
pine competition. 


Taxing Government Bonds 


TEWSPAPER sentiment is evenly divided on the 
i merits of the Senate addition to the pending 
tax measure, made on motion of Senator Borah, 
providing that income taxes should be imposed on 
future issues of Government bonds. 

Those who favor such a provision say Govern- 
ment bonds are sufficiently attractive to be 
marketed without tax-free provisions. They also 
argue the Government should not enjoy advan- 
tages over private enterprise in the sale of ‘e- 
curities. 

In some comments the prediction is made-that 
such a precedent may lead to ultimate removal of 
tax exemptions on all State and municipal :e- 
curity issues. 

Editors who take an adverse position on the 
question voice the belief that the Borah amend- 
ment will be eliminated before the bill is passed. 
They base this view on the belief that it is 
necessary Government issues should enjoy the 
most favorable market conditions. 
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he called 


Scott W. Lucas 


A New Dealer With Reservations, 
Senate Nominee from Illinois 


NTIMATES of Representative Scott 
W. Lucas smiled a little to them- 
selves during his successful cam- 
paign for the Democratic Senatorial 
nomination in Illinois 
There he was attacking “bossism” 
and being praised as “a New Deai 
supporter with a mind of his own.” 
They joked among themsclves about 
another side to the story, a persona! 
side. 


Mr. Lucas 


‘ himself has a 
sort of boss,” 
and one who 


OCC aiiyv 
makes up his 


mind itor him 
In fact. office 
orders are to in- 


terru pt him— 
whatever he 
mign*t. de doinTt 
— whenever ini 

ndividual 


Scott W. Lucas 


tele- 
phones. 

“Is Daddy there?” a voice asks 
And a moment later Mr Lucas 
talking with “Scotty.” his seven- 
year-old son. 

The youngster usually succeeds ip 
having his way with the Congress- 
man who declined to go along with 
the Administration on the Suprens 
Court enlargement bill last year o1 
the wages and hours bill this yea 
Sometimes it means rough and tum- 
ble play on the living room floo: 
again the reading of a story abou 
“Snow White and the Seven Dwaris.” 

Scott, Jr.. especially enjoys “beddvy 
time” stories about what his father 
did when he was a boy. 

Born on an Dlinois farm 46 years 
ago, Mr. Lucas studied in public 
schools and graduated in law at I)- 
linois Wesleyan in 1914. Professional) 
baseball, in which he played second 
base and hit well, paid his way. He 
entered th. war a private. rose to be 
a lieutenant; and has been a leader 
in the American Legion ever 


since 

His political career began with 
Service as county attorney and 
State's attorney in the 20's He 
voted for Roosevelt on every bal'ot 


in the 1932 Democratic convention 
and led the fight to unseat the Huey 
Long delegation. 

Governor Henry Horner, who sup- 
ported him against the Kelly-Nash 
machine in the primaries last week. 
appointed him chairman of the Ili- 
nois Tax Commission in 1933. The 
mext year Mr. Lucas entered Con- 
@ress and interested himself espe- 
eially in agricultural legislation 

Mr. Lucas was known as a 100 per 
cent New Dealer until the dispute 
over the Supreme Court. That bill 


“destructive 
On the 
stood with 


sclfish 
and hours 
the business 
and farmers of his constitu- 
The American Federation of 
Labor endorsed him in the campaign 
just ended 

Baseball still means a lot 
He doubtless will 
between 
spring 


takes to tne 


futile.’ 

issue, he 
men 
ency 


wakes 


to him. 
Diay in the games 
teams this 
however, he 
to shoot a 


Coneressiona! 
More often. 
Foil course 


bal ne e,2nies 


Vic Donahey 


A “Progressive, With Brakes on” 
Who May Head the TVA Inquiry 


HE prospective chairman of the 


Congressional committee to in- 
vestigate the Tennessee Valicy Au- 
thority, Vie Donahey. of Ohio, is a 
homespun type of politician who 


speaks of himself as 
with the brakes on.” 


“a progressive— 


After five silent years in the Sen- 
ate, Mr. Donahey faces responsibili- 
ties that probably will require him 
to speak out as directly ar he did 40 
often in the three successive terms 
as Democratic Governor of his State. 

The record of 
122 vetoes, set 
by ‘iim between 
1922 and 1929, 
brought a repu- 
tation of a “no” 
man, especially 
when it came to 
n¢reasing taxes 
or expenditures 
He studied cach 
prop.sal on its 
merits, he said, 
and intends to 
approach the TVA problem with the 
same attitude. 


Senator Donahcy 


Known in early years 9s A. Victor 
Donahey. the Senator at 65 is re- 
lerred to Dy his supporters at the 
cross-roads as “Honest Vic.” They 
remember how he grew a Van Dyke 


beard at 27 “to show maturity” 
when he first ran for office He 
won: and rose to be State auditor. 


Opportunity presented itself in the 
form of an official's expense account 
nts reimbursement for a 
baked potato eaten while on State's 


ousiness. Auditor Donahey waxed 
indign: in Why you could buy a 
bushel of fine Ohio potatoes for 50 
cents! “Disapproved!” 


The official fought back. Farmer- 
voters liked the Donahey way. He 
never lost an election after that. 

Emerging from political retirement 
in 1934, he won the Senate nomina- 
uion over the opposition of the State 
organ.zation and of the New Dealers. 
He promised to support President 
Roosevelt “in every proper way” and 
not to pose as “an intellectual 


Time-saving speed and smooth-riding 
comfort in modern Pullmans or Coaches. 
All the conveniences of present-day rail 
travel. To get full enjoyment from your 


California trip, go west on one of these 
splendid trains. 


~~ Unsurpassed Coach and Pullman accommoda- 


tions. Smart Diner— mealsthat appeal.’ S 
—ounes and Club Cars. Leaves every th 


from 


hicago. Only 39°, hours en route. 


pacious 
days 


The Challenger 


modations are 


about half the cost of Standard Pullman berths. 


Lounge car for sleeping car passenyers. Coaches 
feature adjustable chair-seatsand soft night lights, 
Wholesome meals—90¢ a day. Registered Nurse- 

Stewardess service. Daily from Chicago. 


PACIFIC LIMITED 


appointed Club-Observation Car. 


NORTH WESTERN 
UNION PACIFIC 


ROUTE OF THE STREAMLINERS AND THE CHALLENGERS 


Ste 
BOULDER 
DAM 

ENROUTE 


—Populardaily train, 
Chicago-Cali- 
fornia. Comfortable Coaches, Standard Pul)mans 
and Pullman Tourist Sleepers. Completely 


For information 

UNION PACIFIC 

300 National Press 
Bidg. 

Phone Republic 0600 
Washington, D. C. 
6 5S. La Salle Si, 
Chicago, IIL. 


or 
C.&N. W. Ry. 
1002 Girard Trust Co, 
Bidg. 
Philadelphia, Pa. 


148 S. Clark St. 
Chicago, Ill. 
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Ebert K. Burlew 


Career Man in Federal Service: 
“Hard Work and No Politics” 


R 27 years Ebert K. Burlew has 

served the Government. Demo- 
cratic and Republican administra- 
tions came and went. He stayed on 
in the War Department, the Post 
Office Department and—since 1923— 
in the Department of the Interior. 

After being 
a center of 
contr oversy 
forseveral 
months be- 
cause of his 
nomination to 
be First As- 
sistant Secre- 
tary of the 
Interior, Mr. 
Burlew was 
able last week 
again to 
about his duties in relative quiet. 
The Senate had confirmed his nomi- 
nation despite opposition by Sena- 
tor Key Pittman (Dem.), of Nevada, 
who wanted a Western man in the 
post. 

The new title means more prestige 
for this career man in Government, 
but hardly greater responsibilities. 
Mr. Ickes long had relied on him es- 
pecially as his “administrative as- 
ant.” Now he is “First Assistant 
Secretary,” in name as well as in 
fact. 

One reason for the promotion is 


Ebert K. Burlew 


fiant.” He would go to Washington 
“two iearn.” 

“You can learn a lot about other 
Senators by just listening,” he has 
said since. 

Presumably he plans now to apply 
that knowledge in this climax to 40 
years of public life. He talks about 
“buckling down and getting the job 
done.” 

The 
months. 


investigation may run for 

It will mean less time for 
reflection while whittling or for 
Visits With) members of his large 
family; but Mr. Donahev is willing 

‘Through the hours of tedious ex- 
amination, he will be ‘ooking for- 
ward in a sense to the end of his 
term in 1941. He does not intend to 
run for reelection. 

“I wouldn't even accep! the Presi- 
dency,” he says. “I'm absolutely a 
free man. Nobody owns a hair on 
my head. When I'm thvough here, 
I'm going to have a little fun.” 


| 
| 


The United States News 


found in his instinct for efficiency 
and inclination for long, hard hours 
of work. Others may enjoy aather- 
ing around a friendly official's desk 
of a spring afternoon; but they say 
Mr. Burlew prefers to concentrate 
on the particular job at hand until 
itis done. When that one has been 
accomplished he looks for another 

He is not the aggressive type 
During the Senate hearings on his 
nomination he sat quietiy by. with 
an apparently impersonal, uncon- 
cerned attitude as Secretary Ickes 
was examined closely about affairs 
in their department He replied 
readily to questions put to him 

A native of Sunbury. Pa.. Mr. Bur- 
lew engaged in railroad, banking 


and publication work before taking 
a competitive Civil Service exam- 
ination in 1910 for a clerkship in the 
War Department. After four years 
there. he into the Postal Sav- 
ings System and won promotion to 
be secretary to the Third Assistant 
Postmaster General. He held this 
post five years in the Wilson Ad- 
ministration 

On the side he studied law, being 
admitted to practice before the Su- 
preme Court. Gradually he became 
recognized as an expert in Govern- 
ment procedure. Postmasters Gen- 
eral Hays and Work relied on him. 
Dr. Work 
became 


went 


took him along when he 
Secretary of the Interior 
Mr. Burlew has remained in that De- 
partment ever since, fulfilling major 


responsibilities under Secretaries 
Work, Wilbur and Ickes. 

“I don’t know what his politics are 
and have never inquired,” Mr. Ickes 
said once in repudiating attacks on 
his assistant. “I do know that he is 
highly efficient and industrious. He 
is holding this position on sheer 
ability. There is no harder worker 
in the department.” 

he Secretary declared that 
Mr. Burlew would bring to the 
office of First Assistant Secretary a 
personal knowledge of the desires 
and needs of the West. This is the 
result of extensive travel there dur- 
ing 14 years of measuring the bud- 
get requirements for reclamation, 
parks, geological surveys and of the 
Bureau of Indian Affairs. 


Aladicon Avenue 
at 43rd Street 


A Sraditiow 


OF GRACIOUS LIVING 


Single rooms from $6 Double rooms from $e 


Suites from $142 


THE BILTMORE 


David B Mulligan, President 


NEWYORK cons 


—— 


WHEN PACKARD SIX PRICES DROPPED *100 
THESE THINGS BECAME TRUE... 


1. 


Fewer actual dollars now separate the 
1938 Packard Six from smaller cars 
than at any time since the introduc- 
tion of this sensational model. 


Because the Packard Six is the same 
identical car as before, with nothing 
cheapened, it offers you more fine car 
than has ever been available for the 
money. 


Payments on a big, luxurious Packard 
Six now usually run not over $2 to 86 
a month more than those on several 
smaller cars. And this is figuring on 
the popular 18-month basis, after 
minimum required down payment has 


been made. 


Study the revealing figures at the right. 
Then come in—let us show you how amaz- 
ingly little, if amy, extra you need pay 
per month on a beautiful new Packard Six. 


NOW — you can buy 
Touring Sedan, delivered at the 
Detrou with standard equipment — 
Mate taxes extra—for only 


a Packard Six 4-Door 


factory im 


*1070 


Convenient terms can be arranged through 


your Packard dealer—and. if 


your car of 


average value, it will probably cover the down 


payment on a Packard Six 
payment on the shove factory deliv- 


ered price would be . 


The minimum down 


*357 


PACKARD MOTOR CAR COMPANY 


‘ 
A BIG DIFFERENCE IN VALUE! A SMALL DIFFERENCE IN PRICE! 
ouring Ball and Roller Price Compared 
Wheelbase Bearings te Packard Six 
‘goed gan ser (haved o@ factory 
PACKARD SIX 122" 48 
CarA 122" 24 *23 less ' 
Car 119" 28 *60 less 
Car C 119° 28 less 
Car D 122" 30 *65 less | 
Car 30 *10 more 
Car F iz" 28 *20 less 
Car G 117" 38 *75 less 
Cart 124" 38 more 
Car! 117° *128 less 
Car Jj 122° 34 *64 less 
Car K 1161," *30 less 
Car 115° 30 *160 less 


The above comparison shows that price differences between the Packard 
Six and widely-sold lesser cars are now astonishingly small! And remem- 
ber, to find quality comparable to a Packard Six, you would have to go 
to cars costing hundreds of dollars more! 


ASK THE MAN WHO OWNS ONE 


Detroit, Michigan 


oprr 
Licestt & Mysas Tosacco Co, 


ght 19358, 


7 


in the week 
telling ,, 
nd 


Chesterfields ... more plea- 
sure for listeners ... more 
pleasure for smokers. 
on Chesterfield’s mild ripe tobac- 
te cos—home-grown and aro- 
matic Turkish—and pure 
| mm cigarette paper... the best in- 
rt gredients a cigarette can 


old game 


Hs Chesterfield opens the season 
4 with more pleasure and 
: gives millions of smokers 
the same play every day 

... and you'll want to hear 
fh! Paul Douglas broadcasting 
the scores and highlights of 


the games—Lefty Gomez, 
first guest star. 


4 ree It’s always more pleasure with 


have... THEY SATISFY. 


estertield 


.. youll find MORE PLEASURE 
in Chesterfields milder better taste 
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lhe United States News 


Percy S. Bullen 


Dr. G. J. M. Simons 


Correspondent in New York for 
De Telegraaf, Amsterdam, Holland. 


answers: 


p*.. SIDENT Roosevelt came 


stronger out of this fight than 

he was ever before Those repre- 
sentatives who voted against the re- 
organization bill made the mistake 
of their lives. Every man and wo- 
man who has an interest in a smooth 
working government machinery 
should have sent wires to their rep- 
resentatives at Washington asking 
these gentlemen to vote for and not 
against the Reorganization bill . 
I do not Ddeveve for one momen: 
that the House lost its c mfidence in 


Roosevelt's leadership on this issue 

tf this issue was raised mi 
country, Holland, every one © th a 
grain of common sense ¥ yuld have 
voted “res No premier and no 
Ministry in Holland would tau afver 
the reorganizazion bill had been de- 
nied. But I repeat There never 


would be a majority in the Holland 
Second Chamber against such an 
excellent bill 


Correspondent in New York 
For the London journal, 


answers: 


VIEW the vote in the House of 

Representatives as an indication 
of a tide which often ebbs in the 
second term of the President. 

I do not view the vote as an ex- 
pression of lack of confidence in the 
Executive—merely a caution! 

If this issue were raised in the 
House of Commons the Ministry 
would resign providing it was stipu- 
lated in advance and well under- 
stood that defeat would be regarded 
as one of lack of confidence 


A. D. Rothman 


American Representative, 
Australian Associated Press, 


answers: 


E rejection of the Reorganiza- 
tion Bill clarifies Mr. Roosevelt's 
political future rather than obscures 
it. The measure itself was nothing 
—it wasn’t a tenth as radical as 
when he first submitted it by rea- 
son of the numerous amendments 
which he was prepared to accep" 
It no longer gave the President even 
a semblance of that control over 
numerous administrative depart- 
ments thut he desired and that 
touched it with the dictator flavor 
Congress in other days has re- 
buked other Presidents: it is al- 
most traditional for Presidents in 
their second terms to have difficu:- 
ties with their legisiatures. even 
when they have majority contro! 
Mr. Taft. in 1910, for instance, had 


troubles similar to those of Mr 
Roosevelt. 
Parties are restless entities and 


after six years in office the equilidD- 
rium of control all but disappears 
To the degree, however, that Mr 
Roosevelt literally made the Demo- 
cratic party ‘in his reelection ‘n 
1936 by the greatest majority of al! 
time he swept with him into power 
the very Congressmen who voted 
him down on the Reorganization 
Bill) his reversal became really re- 
markable. 


The President invited the test of 
strength in the House almost un- 
necessarily. His leaders openly 
begged support in his name for a 
measure which gave him virtually 
none of the powers he asked for. 
He jeopardized the fate of his en- 
tire program and added immeasur- 
ably to the burdens of his political 
career. He has limited his usefulness 
to the country; he has made a third 
term for himself—should he desire 
that—something that he wil] have 
to win against great odds rather 
than a gift that his party would 
offer him of its own accord. 

Mr. Roosevelt will be perilously 
near the end of his second term of 
office by the time the next session 
of Congress convenes. There wil! be 
little time left for the protracted con- 
sideration of such complex 


dealt with by the Wages and Hours 
and Regional Planning proposals 
Besides, the new Congress wi)! 


control. 
A President 


popular esteem. The 
Hoover is one in point. 


case of 


cessor. 


as concerns their President. 


| 


and 
higialy controversial problems as are 


nave 
gone through the ordeal of biennial 
election. After that election it may 
be even less amenable to Presidentia! 


may be extremely 
popular at the time of his election 
and after two years in office lose a)] 
Mr. 
But there 
is no reason to believe Mr. Rooseve'!t 
is in the predicament of his prede- 
The primaries for the Con- 
gressional offices this summer wil] 
show clearly how the people stand 
Only 
the return of the Democratic party 


OW do authorities conversant with parliamen- 


tary procedure in other democracies regard 


the defeat of the Administration’s reorganization 


bill? 


As a vote of “lack of confidence”? 


Would 


like action in foreign parliaments require the gov- 


ernment to seek a fresh mandate in a new election? 


To secure direct views on this matter The lL nited 


States News asked leading correspondents here of 


foreign newspapers and news associations these 


questions: 


Looking at it from your international 
background, how would you view the vote 
in the House of Representatives on the Gov- 
ernment Reorganization bill? 


Do you regard that vote as a vote of con- 
fidence or lack of confidence in the Exec- 


ulive? 


If this issue were raised abroad would it 
be the kind of issue on which a ministry 


would fall? 


Answers received in this symposium are pre- 


sented herewith. 


in almost complete strength could 


assure th: carrying out of Mr 
Roosevelt's politico-economic phi- 
losophy. 


At the present writing, the odds 
are against that event. It does not 
seem indicated that Mr. Roosevelt 
will have the satisfaction of seeing 
the second half of the New Deal 
on the statute books 

There is. to 


the 
Mr 


be sure, always 
possibility of the miracle 

Roosevelt has not abandoned his 
program—hardly. He is taking his 


side directiy to the people, his cuc- 
tom since nis first inauguration 
There is no doubt he is going to 
throw all possible support to New 


Deal aspirants in primary contes‘'s 
for Congress. He will probably tour 
the country during the Congressional] 
campaign. The miracle may be 
Simply the Roosevelt “personality” 
working successfully in the field of 
practical politics 

If the miracle does occur, it seems 
not unlikely Mr. Roosevelt could 
compel acceptance of his New Deal 
program to the full. He would have 
a popular mandate such as no Presi- 
dent has had before, and no Con- 
gress would dare ignore it. Then, 
too, Mr. Roosevelt would probably be 
offered and might accept a nomina- 
tion for the third time as the Demo- 
cratic candidate for the Presidency. 


Lawrence deNeufville 


defeat 


As to your third question, such a 
as that of the Reorganiza- 
tion Bill would, abroad, almost al- 
ways cause the overturn of a min- 
istry 


Reuters, Ltd. (British News 
Agency), Correspondent 
in New York, 


answers: 


F course your questions are mani- 
festiy unfair. If we foreign cor- 


respondents innocently answer them 


one by one and “yes” or “no” you 
will be able to deduce quite a wrong 
impression of what we think about 
the Reorganization bill. Let’s take 
them in the wrong order: 


If this issue were raised abroad 
would it be the kind of issue on 
which a ministry would fall? 


Yes, but under a system where the 
ministry could fall Mr. Roosevelt 
would never have been defeated. 
No one would want to fight a gen- 
eral election against the President 
on such a paper-thin Issue. 


Do I regard the vote as a vote 
of confidence or lack of confidence 
in the executive? 

No. No such vote is possible un- 
der the American system of sep- 
arated powers. Administration 
leaders were talking through their 
hats when they raised that ques- 
tion and Representatives who voted 
against the bill knew it and called 
their bluff. 

How would I view the vote in 
the House on the Reorganization 
bill? 

As the broadest possible hint 
from Congress that they thought it 
was time the President quit fooling 


with reform and opened up the 


money bags for recovery so they 
could go home and win the elec- 
tions. The issue wasn’t one the 


voters really cared about, so it was 
the President. 


ideale for a hint to 
If they had passed Reorganization 


the Wage-Hour bill would have come 


up again, and that’s too hot for a 
Representative to handle with an 
election in six months. 


"Henry Montor 


Correspondent in New York for 
Palcor News Agency, Palestine 
and the Near East 


answers: 

am glad to have your inquiry of 
| April 11. since it gives me an op- 
portunity to comment on the Re- 
organization bill which failed of 
passage in the House of Representa- 
Lives last week 

It would seem from news- 
papers published here that the fail- 
ure of the bill to achieve a vote was 
regarded as an expression of lack of 
confidence in the executive. In- 
asmuch as the President did not 


make the issue one of confidence in 
presenting it to Congress, the situ- 


the 


| ation, had it occurred abroad, would 


Week 


TITLE BEGISTERED U.S. PATENT OFFICE 


have resulted the fall of a 


ministry 


n 


Since you have been kind enough 
to ask for my observations on tne 
effects of the failure of the bill in 
Congress, I should like ™ point out 
that a study of newspaper comment 
indicates ti.at was a unani- 
mous distortion of the terms of the 
bill. not only in the newspaper col- 
umns. but actually in the news re- 
ports 


Lnere 


In only isolated cases have I seen 
an attempt to present a sympathetic 
account of the intentions of the Re- 
organization bill. There was obvi- 
ously a campaign. whether organized 
or spontaneous, in the newspaper 
profession, to convince the public 
that the passage of the Reorganiza- 
tion bill would mean a setback to 
economic recovery and even an as- 


sault upon the fundamental rights 


of Americans 

I do not believe that confidence in 
newspapers is fostered by what any 
careful student of the political scene 
could easily determine to be maneuv- 
ering at the expense of an important 
public measure. 


C. C. Martin 


Director. Pan-American 
Information Service, 


answers: 


HE question raised is interestung 

and whereas the vote in the 
House on the Reorganization bill has 
been considered by some the equiv- 
alent of a vote of “no confidence” 
in certain foreign countries, it can 
hardly be so described. 

The vote of “confidence” or “no 
confidence” is not characteristic of 
parliamentary procedure in the 
United States. In this country a 
bill is passed or defeated, Dut as 
the President is elected for a defi- 
nite period and appoints his Cab- 
inet members, failure to pass an Ad- 
ministration measure does not Dring 
about a change in the chief officials 
of the Government 

The vote of “no confidence,” for 
example, in Great Britain or France 
may or may not lead to fall of the 
ministry. The result of the vote de- 
pends on various considerations. 

If the vote of “no confidence” is 
on a matter of small importance 
it would not lead to the Ministry's 
fall. On the other hand, even 


_ 


though the matter were important, 
the Ministry might continue in 
power as was the case during the 
labor regime in Great Britain when 
two votes of “no confidence” were 
passed without fall of the Ministry 

It must also be remembered that 
in certain countries a vote of “no 
confidence” does not lead to fall of 
a ministry, but to dissolution of par- 
liament 

The practical side of a vote of “no 
confidence” in parliaments where it 
is a part of procedure, s that after 
such a vote it is impossible for the 
Ministry as a rule to accomplish 


“Naboth Hedin 


Of the American-Swedish News 
Exchange, Inc., New York 


answers: 


|* Sweden a vote like that on the 


reorganization bill in Washing- 


ton would have been regarded as 
weakening the Government's posi- 
tion. but would not have been 
necessarily fatal. Most commenta- 


tors overlook the fact that a change 
of five votes would have altered the 
result and you rarely get a Govern- 


—Wide World 
AFTER THE VOTE CAME CONGRATULATIONS 
oy colleagues Thomas O'Malley (left) and Arthur P. Lam- 

neck (right) shown congratulating Representative John J. 
O'Connor for his successful fight against the Reorganization Bill. 


HOW DO FOREIGN PRESS CORRESPONDENTS 
WEIGH REORGANIZATION BILL DEFEAT? 


+ velt would be much strengthened by 


a general election at this time, not 
that he is as strong as he was in 
the fall of 1936, but that the opposi- 
tion is weaker. 


R. De Roussy De Sales 


— 


anything. In the United States, on 
the contrary, a bill may be defeated. 
if you please, by a vote of “no con- 
fidence,” but this does not mean that 


other Administration bills will fail | 


to pass, nor does it mean the end 
of Administration influence. 


Furthermore, the Reorganization 
bill was a party measure and after 
being introduced was s">bijected to 
substantial amendment. It is prob- 
able that it would have been passed 
by the House, as was true of the 
Senate, if the public had not be- 
come aroused by fears of increasing 
executive power. The reasons for 
this are sufficiently well known and 
need not be touched on here 

Briefly then, one may express the 
opinion that the statement that the 
vote on reorganization was a vote 
of “no confidence” is largely a fig- 
ure of speech. 


ment crisis because of five votes, un- 
less the unfavorable verdict is re- 
peated many times. Even so, few 
premiers care to govern on the basis 
of a ten vote majority. 

In France, where I spent the war 
years, such a vote would have been 
fatal only if the Government had 
deliberately made it a test of con- 
fidence. Then five votes would have 
made the decision 

Of course. such a system is more 
flexible than the Constitutional one. 
bul it also places more responsibility 
on the Opposition. Suppose there 
was a change in Washington. What 
group would feel able to take over 
the executive command today? Only 
a well organized opposition can com- 
mand the confidence of the country 

A new election would most likely 
be the result in Sweden as well as in 
Great Britain, though not in France. 


Personally, I think President Roose- | 


Correspondent of the Paris-Soir; 
President, Association of Foreign 
Press Correspondents in the 
United States, 


answers: 


It is difficult to answer accurately 
the questions contained in your let- 
ter of April llth because to draw a 
paralle] between a European system 
and the one which prevails here 
cannot be but arbitrary and pos- 
sibly misleading. 

1. However, as far as your first 
question is concerned: “Looking at it 
from your international background 
how would you view the vote in the 
House of Representatives on the 
Government reorganization bill?” —I 
believe that if it is true that the de- 
feat of this bill means a permanent 
defeat for the President's prestige, 
it will have unfortunate repercus- 
sions in the other democracies. Pres- 
ident Roosevelt is the only leader 
whose personal prestige is equal to 
that of the dictators and the psy- 
chological effect of his loss of lead- 
ership will affect public opinion 
abroad and especially in France 

“Do you regard the respective vote 
as a vote of confidence or lack of 
confidence in the executive?” 

Representative Rayburn said that 
an adverse vote on the bill would 
be equivalent to a lack of confidence 
in the President. The opposition 
certainly took this view. As for the 
American opinion as a whole, it has 
been my observation that a very 
large majority—even among the best 
informed—had no interest in the 
bill itself. I have yet to find among 
my American friends more than two 
or three who could actually tell what 
were the dispositions of the bill. 

For that reason, it would appear 
that the vote on this bill and the 
discussion that it aroused were mo- 


tivated by various reasons iInde- 
pendent of the merit of the bill 
itself. 


For some people it was an oppor- 
tunity to express their dislike for 
Mr. Roosevelt. For others, especi- 
ally among the Democratic opposi- 
tion—it may have been a way to 
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voters will attend to that | tor” cry that has again been raised But that a minority of them should 
o : What would have happened | A safe way of telling the President to have exacted obedience from Con- 
adroad? In France, for instance,the | “go slow.” gress appears to me to be melan- 

+ e Ministry would certainly fall. In | , ¢noly reading for the majority. 

* + Argentina and some other South 


By R. De R. De SALES 
Correspondent for the Paris-Soir 


of Paris 
[Continued From Page §&.] 


leave a door open in view of the 
coming elections, in case the popu- 
larity of the President was further 
compromised 

On the whole the vote was inter- 
preted, in varying measure, as di- 
rected against the President's gen- 
eral policy and against his person- 
ality. 

“If this issue were raised abroad 
would it be the kind of an issue on 
which a ministry would fail?” 

If such an issue was raised in the 
French Parliament, it would not 
necessarily entail the resignation of 
the government. The cabinet under 
the French system, is at liberty to 
ask a vote of confidence on any issue 
it chooses, but it can 2lso refrain 
from asking such a vote 
are many examples where a French 
Cabinet has received an adverse vote 
without resigning the 
of confidence was not asked 

Whether a French Ministry would 
ask a vote of confidence a bill 
comparable to the Reorganization 
Bill depend on the circum- 
Stances at the time. If the Ministry 
felt strong. it would not. The bill 
could be accepted as a mere admin- 
istrative reform with no politica! 
significance 

But in view of the fact that un- 
der the French system the Execu- 
tive can be overthrown at any mo 


here 
because 


vote 


on 


would 


ment on an adverse vote of confi- 
dence. while under the American 
system, the Executive ‘i.e., the Presi- 


dent) remains in power whatever 
happens, it is very difficult to imag- 
ine what would have happened ii 
Mr. Roosevelt could have been mace 
to resign on this defeat 

It may be conceived that 
Democratic members of the House 
had known that a minority vote 
meant the resignation of the Presi- 


if the 


dent. and therefore the immediatc 
transfer of power from the Demo- 
crats to the opposition, many of 


them might have voted otherwise. 


Luis Zawadzky 
Co-editor of Relator of 
Cali: Colombia, S. A. 

answers: 


DO NOT regard the vote in the 
House of Representatives as one 


+> 


of lack of confidence or of confidence 


in the Executive Sul as a mere 
litical contingency. The need 
reorganization exists and it is 
cepted by all. 


po- 
for 
ac- 


Under these circumstances, in a 
country where the Ministry is re- 


sponsible for the general policy of | 


the government, I fail 
reason why a ministry should fall. 


A. Arbib-Costa 


American Representative, 
La Tribuna, Rome, Italy, 


answers: 


the first two questions I would 

prefer to abstain giving an an- 
swer. as this is a domestic issue in- 
volving questions of domestic policy 
governed mostly by individual opin- 
ion. While the situation may be ex- 
plained to foreign readers of news- 
papers a personal appreciation of 
the issues involved is, in the opinion 
of this reader, to be preferably 
avoided. 

As to your third question 
issue were raised abroad would it be 
a kind of issue on which a ministry 
would fall?” the following answer 
could be given, having in view a 
country under parliamentary gov- 
ernment 

The fall of a ministry in a case of 
this kind would depend from the 
action of the head of government 
(prime minister) whether a “vote of 
confidence” in the general policy of 
the government were asked. Other- 
wise the defeat of the government 
proposal would not be the cause of 
the fall of a “cabinet” government. 
In this connection, and supposing a 
prime minister asking for a vote of 
confidence be opposed by a majority 
of deputies or senators, he might de- 
cide to “appeal to the country” and 
provoke a general election, remain- 
ing at his post meanwhile. In Great 
‘Itain the power to dissolve Parlia- 
ment is given to the king, in France 
to the President of the Republic 
with the consent of the Senate. 

It may be observed in this con- 
nection that were this country un- 
der parliamentary rule and Mr. 
Roosevelt a prime minister needing 
a majority in Congress to stay in 
power, it 1s conceivable that a cer- 
tain number of members of Congress 
who disapproved of the Reorganiza- 
tion Bill for their own personal con- 


to see any | 
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“If the | 


TITLE REGISTERED U.S. PATENT OFTICE 


viction or under oressure of their 
constituents would have treated the 
matter differently if they knew th>o* 
by their vote they would provoke a 
change of government involving the 
disappearance of its head 

To a foreign observer the most 
notable thing in the whole question 
is that the details of the Reorgani- 
zation Bill are hardly known by the 
voters of this country who opposed 
it on the strength of a strong propa- 
ganda and communicated their op- 
position to their representatives in 
Congress. The press also avoided 
discussing the details of the measure 
finally defeated, only stressing the 
point of the greater power given to 
the executive, whoever he might be. 
at the present or in the future. 


Alberto Caprile 


New York Correspondent for 
La Nacion, Buenos Aires, 


answers: 


FEEL that adverse vote in House 

on Reorganization bill should not 
be interpreted as vote of lack of con- 
fidence for the reason that House 
could not possibly have intended :t 
as such. The President's request for 
an extension of his Executive au- 


| thority was refused by that body, 


and any search for specific reasons 
why that was done can hardly con- 


| fer on the event an interpretation 


of a tunction which does not exist 
| in this country. 

In other countries, where the Ex- 
| ecutive power, most frequently at- 
| tached to the Cabinet, is directly re- 
| sponsible to Parliament for its poli- 
| cies, the word “confidence” attains 
an important political meaning 

In my opinion, any effort to raise 
the issue of confidence ‘or lack of 
confidence) as being involved in the 
House vote on the Reorganization bill 
would be more of an implied con- 
demnation of American governmen- 
tal system than of President Roose- 
velt, inasmuch as it might be con- 
sidered an expression of regret that 
_ the American system does not pro- 
vide for such procedure 
| President Roosevelt's steadily in- 
creasing opposition in Congress has 
in the case of the Reorganization bill 
reached a new high. I cannot see 
any special danger in this, as long 
as this opposition does not turn inio 
_ outright obstructionism. 
| I think that all branches of gov- 

ernment operate better when they 
| have to face some worthwhile oppo- 
| sition. Obstructionism, on the other 
hand, usually kills that branch of 
government that practices it. The 


American countries there might con- 
ceivably be a Cabinet crisis. How- 
ever, one factor which should be 
made clear in this connetion is that 
in other countries the procedure of 
advancing or advocating such a law 
as the Reorganization bill would 
have been different. 


Harold Butcher 


New York Correspondent for 
The Daily Herald of London 
And the Liverpool Echo, 


answers: 


\ ¥Y view of the vote in the House 
of Representatives on the Gov- 
ernment Reorganization bill, is that 
it represented the swing of the pen- 
dulum from an uncritical support 
of President Roosevelt to an uncriti- 
cal opposition. 

One cannot say that this was an 
issue which, if raised abroad, would 
have caused a ministry to fall be 
cause the vote went as it did mere 
ly as a rebuff to the President and 
not as a repudiation of his policies 
It was only because the bill could 
be defeated without also ending the 
Democratic Administration that it 
met the fate it did 

In other words, I believe that the 
merits or demerits of the bill had 
little to do with its defeat. It was 
an emotional response to the “dicta- 


Robt.C.H. Waithman 


New York Correspondent 
Of the London News-Chronicle, 


answers: 


HE Congressmen who killed t 
reorganization bil] 
to have tri 


seem to me 
imphantly demonstrated 
the danger of dictatorship in 
United Stacés 

Only the danger was revealed to 
lie not in a Presidential dictator- 
out in a dictatorship of dema- 


the 


ship 


What liberty loving American peo- 


pie should mourn over, ‘nN my opin- 
ion. is not so much the blow which 
Presidentiai prestige may seem to 
have suffered as the indication that 
Congress was willing to play the 
game of those whose iov it is to wield 
power witncut responsibility. The 
telegram senders and the Revere 
marchers were a negligible fraction 
of the electorate and they gave every 


indication of 
personal 
emot 


acting not from deep 
conviction but from an 
reaction to well directed 
propaganda 


In any democracy there will al- 
ways be a proportion of people who, 
never having acquired the habit of 
original thought. will vibrate like 
banjo strings under the plucking of 
propaganda. 

That they exist is 


no surprise. 


The answer to a question whether 
precisely 
had arisen 
would have 


if 


Similar circumstances 
in Great Britain they 
precipitated the resig- 
nation of the government and a gen- 


eral election is yes, they prob- 
‘bly would.” But unless I am quite 

wrong the election would have re- 

turned the government with «a 
eater majority than ever. 
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reasons why Plymouth's upkeep costs 
are 80 low...and its resale value so high. 
Drive a new Plymouth today! Tele- 
phone your nearby Plymouth dealer. 
PLYMOUTH DIVISION OF CHRYSLER 
CORPORATION, Detroit, Michigan. 


MAJOR BOWES’ AMATEUR HOUR, COLUMBIA 


° NETWORK, THURSDAYS, 9 TO 10 P. M., E.$.T. 


PLYMOUTH 


5-PASSENGER SEDAN 


~All Plymouth models have an 
82-horsepower “L-head” engine —full- 


powered performance and economy. 


INVESTIN“THECAR [) 
THAT STANDS UP BEST” 


i Plymouth owners report 18 to 
24 miles on gas...big savings on oil, 
tires, all upkeep. 


ed. Convenient time payments. 


~**Detroit delivered price,"’ including front and reer 
bumpers and bumper guards, spare wheel, tire and tube, 
foot control for headlight beam with indicator on instru- 
ment panel, ash-trayfront and rear, sun visor, safety glass, 
and big luggage compartment (19.3 cubic feet capacity). 
Plymouth ‘‘ Roadking’’ models start at $645;‘‘De Luxe’’ 
models slightly higher. Plymouth prices INCLUDE 
ALL FEDERAL TAXES. State, local texes not includ- 


PLYMOUTH BUILDS GREAT CARS 


THE “ROADKING”’ 


THE “DE LUXE”’ 
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The labor Week 


A Permanent C:1.0.? 
Its Place in Labor Movement 


SEGISTRATION 


Here is the labor picture. 


Labor's split threatens to become a long and bitter war 
as C. |. O. moves for o permanent organization as rival to 


“Little Steel” challenges NLRB anew. .. . An old law puts 
new teeth in Wagner Act.... 


the C. 
formed in Nov., 
1935, as a committee of A. F. 
of L. 
of the labor 
no definite and permanent torm 
of organization. Now, two and 
a hall vears later, comes the de- 
to 


time when 


the 
as 
union leaders. this branch 
movement has had 


cision a permanent 
body. 

A convention for effecting the 
echeduled next 
‘ptember or October but a be- 


the evolu- 


organice 


change is tor 


ginning Was made in 


tion from committee to independent 
organization by the choosing of two 
vice presidents or vice chairmen wo 
Act as seconds in command to the 
chairman. John L. Lewis Those 
chosen were Sidney Hillman, presi- 
dent of the Amalgamated Clothing 


Workers, and Phillip Murray, in 
charge of the Steel Workers Or- 
ganizing Committee 

The decision was made April 13 at 


a conference of officials trom tne 
national unions affiliated with the 
c. Il. O.. meeting in Washington. 


STEPS LEADING TO DECISION 
Following are the most important 

Steps leading up to the present d?- 

cision: 

Nov.. 1935.—John L. Lewis resigned 
as Vice president of the A. F. of 
L. and formed a Comm.ttee for 
Industrial Organization, consist 
ing of officials of e.zht unions of 
an industrial type. 

Sept., 1936.—The A. F. of L 
vention tatined the ac'ion of its 
executive council in suspending 
most of the unions affiliating 
with the C. 1. O. Their number 
had increased to 12, of which 10 
suspended. 

March, 1937.—The C. I. O., num- 
bering 15 unions, decided to is- 
Sue charters t© unions and to 
regional! or local industrial coun- 
cils 

Oct.. 1937.—Conventions of A. F. 
of L. and C. 1. O. led to Initiation 

peace negotiations. C. I. O. 
unions had increased to a total 
of 32. Membership claimed by 
the C. I. O. was 3,800,000: that 
reported by the A F. of L. was 
3.217.671. 

Dec., 1937.—Peace negotiations col- 
lapsed. 

April, 1938—C. I. O. conference 
voled to form permanent body. 
AMliated unions numbered 39. 
The vote for permanent organiza- 


con- 


of 


but one deir- 
He represented 
ional Ladies’ Garment 
nion, reported to oc 
withdrawal an in- 
tatus. This report was 
the union's president 
David Dubinsky. who. however, had 
taken the lead in urging peace with 
the A. F. of L. He attributed to the 
C. I. ©. chief responsibility for 
breaking off the negotiations 

Brophy, the C 


reported of 


0n Was 


gate did not vote 
the Internat 
VWoorke! U 
considcrint 
dependent s 


denied by 


Lo 


John 
IL. 


AS 


director of 
chartering new 


follows: 


Packing Hou 


| 
| 
| 
| 
| 


APPLIED FOR U. S&S. PATINT OFFICE 


Power Co., continuing to opera‘e 
them. Mr. Lewis interrupted with 
the question Was this atep 
ferred to C. L. officiais?” 

On receiving a negative answer 
Mr. Lewis stated that, Defore such 
an important ep involving tne 
prestige of the C. Ll. O. Was taken 
t should ive been referred to of- 
ficials with a view the 


dispute in some otn 


Resolutions adopted by the con- 


ference anproved a wace*-and-houl 
bill, the Wagner bill for extending 
the power of the Labor Board over 
contractors with ‘he Federal Gov- 
ernme! and enlarged relief ap- 
propriations 

A resolution © pproved attack- 
ing the Mal ce for 
pra caicuiated w de 


* * 


Little Steel Contest 
Of Labor Board Orders 


and rece ordered b 

Board to “es and a fron 
notice that they comply only 


Wide World 


LABOR GETS DOWN TO FINE POINTS 
EADERS of the C. I. O.'s unions meet in Washington to perfect 
organizational plans and to call upon Congress for enactment 
of wage-hour legislation, adequate relief appropriations and ex- 
tension of collective bargaining to Government contracts. Left to 


right: John Brophy, C. I. 


O. Executive Director: 
Howard, C. I. O. Secretary; John L. Lewis, C. 


Charles P. 
I. O. Chairman, 


and Sidney Hillman, President, Amalgamated Clothing Workers 
of America. 


Workers Organizing Committee, 
United Furniture Workers of Amer- 
ica, Quarry Workers International 


Union, Utility Workers Organizing 
Committee, National Maritime 
Union, Inlandboatmen'’s Union of 


the Pacific, and Marine, Cooks and 
Stewards of the Pacific. 

State industrial councils have been 
established in 15 States. Five more 
are to be formed shortly. 


A HUNT ON STRIKE POLICY 


One incident of the conference 
raised the question of strike policy 
As Albert Stonkus, chaiiman of the 
Utility Workers’ Organizing Com- 
mittee, Was reporting on the recent 
Strike in which the union took pos- 
Session of plants of the Consumers 


prohts. 


OWNING anD OrFRATING 


y= to transportation by water, road and 
rail, steel also plays an important part in 
scrving our carriers by air. 

From giant hangar doors to the shells of 
beacon lamps, the strength, beauty and versa- 
tility of steel are emploved in myriad wavs to 
minister to those droning fleets aloft. 
and trucks, Containers, cradles. apparatus and 
architectural trim—these are but a few of the 
needs which aviation is meeting with steel, 

In a multitude of other lines, also. the Weire 
ton Steel Company is helping manufacturers 
develop valuable new markets with steel that 
permits combining beauty and utility with 


NATIONAL STEEL 


CORPORATION 


PITTSBURGH 


Weirton Steel Company, Weirton, West 

birginia; Great Lekes Steel Corporation, Detroit, Michican; 

Hanns Iron Ore Company, Cleveland, Ohio; The Hanne Furnace 
Corporation, Buffele, N. ¥., amd Detroit, Michigan 


Tanks 


if the courts uphold the Board's 
orders. 

As a result two more important 
labor cases will probably go to the 


Supreme Court 


ameiy, 


decision, 
Stec! 


for final 


of the Inland 


Lilt 


Company and the Republic Steel 
Corporation. 

After the Board had ordered the 
Inland Steel Co. to recognize the 
Sie Workers Organizing Commit- 
tee ‘CIO), the union requested a 
meeting to negotiate a contract. 
The company replied 


We have every reason to believe 
that the union represents less than 
a majority of our employees and we, 
have no duty rignt 
under the National Labor Relations 
Act to recognize as the repre- 
sentative of all.” 

The Board's certification of he 
union Was based on its majority rep- 
resentation at the time of the strike 


Lhnerelore. or 


Since wnfair labor practices had 
persisted, the Board held, with the 
effect of weakening the union, the 


must be based on the situation 
at the time of the strike 

Tom M. Girdler, chairman of the 
board of the Republic Steel, de- 
clared that the company would take 


order 


full advantage of its rights under 
the law. He asserted that the de- 
cision Was “wrong” in requiring the 


company to refrain from Dargaining 


with an employee represeniauon 
pian: Was “astounding” in requir- 
ing reinstatement of men guilty of 
violence, and was “startling” in hoid- 
ing the company responsibie for 


acts of law enforcement official. 
* * * 


Old Law Invoked to Put 
Teeth in Wagner Act 


HILE the Wagnel Act 


ven ing 


prescrioes 
penalties for pre- 
of collective 
bargaining rights, the Department of 
Justice will shortiy make a test of 
the possibility of invoking another 
law which does involve criminal 
penalties to prevent suppression of 
these rights under certain circum- 


nces. 


criminal 


tne exercise 


Sta 

The law invoked, passed in the 
Reconstruction Era after the Civil 
War. forbids conspiracy to injure or 
intimidate any citizen in the free 
exercise of any righ! guaranteed by 
a Federal law or by the Constitu- 


tion. 


Several months ago, the Depart- 


ment of Justice secured an indict- 
ment against a number of coal 
mining companies and deputy 
sheriffs in Harlan County, Ky.. for 


conspiring to deprive miners of their 
rights under the Wagner Act. The 
case will come to trial on May 16 at 
London, Ky. 

Allegations on which the indict- 
ment was based relied Jjargely on 
findings of the Senate Civil Liberties 
Committee. According to the charges, 
several companies formed the Har- 
lan County Coal Operators’ Associa- 
tion for the purpose of preventing 
the miners from organizing. In 


The United States News 


_ 


April 18, 1938 
carrying out this objective, it is sheriffs, thereby giving them sult of the committee hearings 
charged, the association paid money themselves. In a statement issued 


greater power to threaten, beat and 


to the county sheriff and his | kill by the Departmen* of Justice, it is 
deputies, many of whom were not In addition to the evidence of | asserted that several witnesses were 
paid by the county. The sheriff is violence adduced by the Senate threatened for testifying, one was 
charged with using “the power of committee. additional violence is de- | indicted for contempt and one wit- 
his office to appoint deputy | clared to have occurred as the re- | ness was killed. 
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MAKE THIS TEST 


DRINK Budweiser FOR FIVE DAYS. 
ON THE SIXTH DAY TRY TO DRINK 
A SWEET BEER » YOU WILL WANT 
Budweiser’s FLAVOR THEREAFTER. 


ANHEUSER-BUSCH 


Budweiser 


AMERICA’S SOCIAL COMPANION 


AN HEVUVSERe BUS CH 


Fate your Hands 


To produce a bottle of 
BUDWEISER takes months 
and months—and yet it’s a 
matter of minutes. Every oper- 
ation requires perfect hour- 
and-minute timing. Barley 
must sprout just so long—and 
no longer. The clock has the 
final say-so on mashing, cook- 
ing, fermenting and pasteuriz- 
ing. So, wherever you goin the ' 
Home of BUDWEISER, you're 
face-to-face with aclock. And, 
when you open a bottle of 
BUDWEISER, you're face-to- 
face with that sort of enjoy- 
ment and satisfaction thatonly 
precise brewing can produce. 


NOTE FOR HOUSEWIVES: A glass of 
cold BUDWEISER is always a thoughtful 
compliment to a husband—especially in 
the evening. Has he ever expected it when 
there was none in the refrigerator ? Check 
up on your supply. Keep a carton on hand 
—and several bottlesor cansof BUDWEISER 
chilled and ready for instant serving... at 
unexpected as well as regular occasions. 


In Bottles 


$T. touts 


Camels are a 
matchless blend 
of finer, MORE 

EXPENSIVE 


TOBACCOS 
= Turkish and 


“How about it, Joe, do you 

‘ Gad that Camels are differeat 
from other cigarettes?” 


“Any all-cigarettes-are-alike talk doesn't jibe with my ex- 
perience. There's a big difference. I've smoked Camels steadily 
for 5 years, and found that Camel is the cigarette that agrees 
with me, in a lot of ways. Good taste. Mildness. Easy on the 
throat. Aad Camels don't give me jumpy nerves. Like a lot 
of other people 1 know, ‘I'd walk a mile for a Camel!’” 


BILL GRAHAM, secing Joe DiMaggio pull out his package of Camels, asked his opinion on smoking. Joe 
came straight to the point: “There's a difference, a big difference, between Camels and the others.” You, 
too, will find in Camels a matchless blend of finer, more expensive tobaccos—Turkish and Domestic. 


JOE KEEPS his hand in on mending nets. 
His family are fisher folk. DiMaggio is 
6 feet tall — weighs around 185 pounds. 


His nerves are h-e-a-l-t-h-y! 


CLOSE-UP OF JOE'S GRIP. 
“Ball players go for Camels ina 


IN THE KITCHEN of his picturesque water front 
restaurant, Joe says: “I eat pretty much what I 
like all season long and smoke Camels with my 
meals and afterwards, ‘for digestion’s sake.” 


big way,” he says. “I 


irritate my throat.” 


P.S.T., over Columbia Network. 


Columbia Network. 


ON THE AIR MONDAYS: 
E-D-D-I-E C-A-N-T-O-R 


America’s great fun-maker and personaliry brought to a 
you by Camel cigarettes. Every Monday at 7:30 pm 
E.S.T., 6:40 pm C.S.T., 8 30 pm M.S.T., aad 7:30 pm 


ON THE AIR TUESDAYS: 
BENNY GOODMAN 
THE “KING OF SWING” 


Hear the great Goodmans Swing Band “go to town.” 
Every Tuesday at this sew me—9:50 pm E.S.T., 8:30 
pm C.S8.T., 7:40 pm M S§.T., aad 6:50 pm P.S.T., over 


smoker myself. Camels have 
real mildness all right—doa't 


“TOBACCO 
GROWERS FAVOR 
CAMELS FOR 


THEIR SMOKING!” 
— is the majority 
opinion in a survey 

of well-known 
tobacco planters 


“When Camel says 
‘costlier tobaccos’ I 
know it’s right,” 
says Mr. Edward 

Estes, capable 
young planter, who 
knowstobaccofrom “~ a 
the ground up because he grows it. 
“Take my last crop, for instance, 
Camel bought all the best parts — 
paid me the most I've ever gotten, 
The men who grow tobacco know 
what to smoke—Camels!” 


“Last year I had 
the dandiest crop 
ever,” says Mre 
Roy Jones, another 
experienced planter 
who prefers Came 
els. “I smoke Came 

els because I know they bid higher 
and pay more at the auctions for 
the choice lots of leaf tobacco. They 
paid the highest price I ever got 
from anybody. Considering that 
Camel uses finer, costlier tobacco, 
it’s not surprising that Camel is the 
leading cigarette with us planters.” 


‘m a steady 


Mr. Harold 
Craig, too, bases 
his preference 
for Camels on 
what he knows 
about the kinds 
of tobaccos that 

go into the various cigarettes. “I get 
the check —so I know that Camels 
use more expensive tobaccos. Camel 
got the best of my last crop. That 
holds true with most planters [ 
know too. You bet I smoke Camels.” 


Copyright. | Rernside Teherce 
Nerve Careline 
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April 18, 1938 The United Staves News 
“at deal of educational work to 


CENTURY ago. aluminum was a 
rare metal, more costly than 


in more than two thousand products 


Napoleon ITI, about the middle of 
the last century, decided that he 
wanted to use aluminum to make 
helmets and breastplates for his 
soldiers. When he found that it 
would cost $545 a pound he had to 
give up the idea 

By 1884 the price of aluminum had 
) been reduced to $16 a pound. By 
1900, through the use of the new | 
electrolytic process for obtaining 
aluminum, the price was reduced to 
) 33 cents a pound. From 1911 until 
the World War the price was at 
about the present level of 20 cents 
a pound; during the war it rose to 
' 302 cents a pound. In 1928 the 
price was 23.9 cents a pound 

Today, aluminum is so cheap that 
it is used for decorative panels on 
Duildings, for airplanes and stream- 
lined trains, for cooking utensils, as 
a wrapper for cigarettes, candy and 
chewing gum and for hundreds of 
other purposes. 

Copper was used as far back as 3700 
B. C., iron was discovered and used 
a few hundred years afterward and  jsolated by 


of Price 50 


the German scientist 
zinc was known more than 2,000 Frederick Woehler 


years ago. But aluminum was not Although 
discovered until 1827, when it was 


aluminum comprises 
about 8 per cent of the earth's crust 
- and is the most common metal, it 
vwwww www www exists in chemical combinations 
> in the Heart of Philadelphia which at first made its production 
extremely expensive. 

THE ROMANCE OF THE METAL 
The story of the development of 
the use of aluminum is one of the 


t 
As 


op most fascinating romances of in- 
oo, is happy VA \ dustry and it is a story in which 
combination. « \\ Americans play the leading role 
distinguished Ny ’ It is true that Deville, a French 
athiress .. . three chemist, evolved a method of pro- 
medern restau | ducing aluminum which made it 
rents for granons possibie to yise the metal for jewelry. 
entertain ment But it was far too expensive for 
...and mridtewn i] other purposes until Feb. 10, 1886, 
qunventenee, Ip when Charles Martin Hall, 23-year- 


old student at Oberlin College, de- 
veloped the electrolysis method of 
extracting aluminum. 

In the years since young Hall, 


Retes begin at $3.85 7 


4 
S i R | | ORD | 4 made equipment, devised a process 
One of the Few Amerie 4 for depositing aluminum from 


fused crvyolite bath, the manufac- 
4 4 turers of aluminum have not found 


The J tory of American Efficiency 


It's that Extra Step we take 
that gives you Extra pleasure 


The remarkably pleasant taste of Golden Wed- 
ding is a luxury you'll be mighty happy to dis- 
cover. It is not one, but SEVERAL fine, distinctive 
straight whiskies, each expressly chosen for its 
own characteristic of aroma, taste and body—all 
deftly merged smoothly and in perfect harmony, 
to create ONE exquisite whiskey—an extra siep 
we take to give you extra pleasure. Try Golden 
Wedding for a pleasing conception of fine 
whiskey flavor. ‘tis, of course, ALL whiskey —all 
FINE whiskey, every drop. Tasie that extra value. 


Golden Wedding 


Biended Straight Whiskies...as 
you prefer...imn Bourbon or Rye 


Proof ...Copr. 1938, Jos. S. 
Finch & Co., Inc., Schenley, Pa. 


| No. 13. The Aluminum Industry 


told. Today. aluminum is the fit Reduction of Aluminum Cost to One-Fortieth 


Years Ago Brings Many Uses 


he public the uses of alumi- 


+ num products has gone into the de- 


mwment of the aluminum in- 


The investors who put up the 
capital for the first commercial pro- 


duction of aluminum with the Hall 
process met with disappointment at 
first They found that the new 
metal had to be sold to a skeptical 
world. Manufacturers had-to be sold 
on the worth of aluminum for in 
dustrial equipment and the public 
had to be sold on the worth of alu- 


minum cooking utensils and other 
aluminum products 


Gradually, as the public and in- 
dustry became educated to the uses 
of aluminum, it became possible to 
effect economies by mass produc- 
tion. These in turn were passed ‘on 
in price reductions, again increasing 
the market for aluminum products 
This research to develop new prod- 
ucts has been continued intensively 
in recent years 


EVER-WIDENING USE 


As is shown in the pictogram on 
this page. the cost of aluminum now 
is only one-fortieth of the cost 50 
years aco. a drop from $8 a pound 
in 1888 to 20 cents a pound today. 

From an output of only 2.000 
pounds in 1894 the industry has 
grown to have an output of nearly 
200,000,000 pounds in the United 
States. It employs 30,000 people and 
nas a capitai investment in excess 
of $300,000,000. 


+ it necessary to make any funda- ficient transportation of raw ma- Aluminum was restricted to a rela- 
mental changes in the original terials and finished products and, tively narrow use in the first few 
process. And so the progress of the most important of all. in the de- decades after the industry was or- 
industry has come. about largely velopment of new uses for alu- ganized in this country on a com- 
through development of better ma- minum. mercial basis 
chinery for this process, more ef- A great deal of research and a While kitchenware early became 


ee 


an important product, aluminum 
novelties accounted tor a great par’ 
of the use of the metal Match 
boxes, paper cutters, combs, garte! 
buckles, collar buttons, ash tray 
drinking cups and innumerable 
other articles were made of alumi 
num. Race horses were shod with 
aluminum shoes, a polar explore: 
made use of an aluminum sied boa! 


HELPED BY ALLOYS 

Meanwhile. the development 
methods of alloying aluminum wi 
other metals to increase its strength 
and make it harder, opened up i 
dustrial uses With the inventior 
of duralumin,. progress became eve! 
more marked 

Although some of the earliest pi' 
dictions, as for example. that ol 
Joseph Allison Steinmetz, that aiu- 
minum would supplant sté@el in | 
building of bridges and locomouves., 
have not vet been realizcd, some 0! 
the enthusiastic predictions have 
been largely fulfilled 

In 1894 the London Daily News 
published a prediction that some day) 
fiving machines would be made ol 
aluminum. Today aluminum ailoys 
are used extensively in airplane 

The automobile industry has 
made use of a large amount ofl 
aluminum and still continues to be 
an important market 

Among the many products 
which aluminum parts are of majo! 
importance are automatic vending 
machines, radiators. electric iron 
ers, floor polishing machines, ma- 
chines for making shoes, for sewing 
and for manufacturing textiles 
lawn mowers, washing machines and 
vacuum cleaners 

And so, in many ways not appar- 
ent to the casual observer, the use 
of aluminum has speeded up manu- 


11 


facturing processes and has im- 
proved the value of many products, 

In its struggle to emerge from @ 
fewelry store metal into the position 


a 


f the fifth metal in point of tone 


nage.” it was pointed out in an are ¥ 
ticle in Chemical and Metallurgical ; 
Enginecring, “aluminum has passed 
through many stages of develop- 
ment has extended its influence 7 


io a variety of other industries, 
ind i. has proved its worth in come 
petit with other age-old mate- 
the tremendous advantage 
of the public.” 
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PAUL DRAPER 
PANCHO 


ond his Orchestra 
AT DINNER AND SUPPER 


THE COCKTAIL HOUR 
Deily ond Sundey 


PANCHO'S Orchestra 


atthe Plaga 


AVE. AT ST. NEW 


— 


THANK YOU, Joe 
DiMaggio...your 
siastic praise of the big, 
new Dodge will interest 
millions who love a great 

ormance...whether 
it be a home-run blast on 
the ball field—or a thrilling ride in a “big 

e” car! 

And “big league” car is right! For owners of 
the 1938 Dodge say you can sense this the very 
first time you take the wheel. Never before have 
you driven a car with the “pepper” and dash of 
this one. A car that’s so alert on the get-away... 
so quick to leap out in front. There’s no en- 
gine pondering...no mechanical meditation. 
When you say “go” to this car—she’s GONE! 

Dodge is safer, too. For it’s built like a dread- 
naught from chassis to top. You literally ride in 
a fortress of steel! And you have genuine hy- 


BATS HIGHEST 


THATS WHAT Yoe DiMaggio SAYS 
ABOUT THE NEW DODGE 


draulic brakes that make you the complete 


master of every driving situation! 


And don’t you prefer to own a car that saves 


you money every mile you drive it? That’s day you own it! 


what Dodge economy means. Owners all over 
America say Dodge gives them from 18 to 24 
miles to the gallon of gasoline, and saves up to 


20% on oil! 


But operating economy ion’t all. Don’t forget 
that famous Dodge price tag! Dodge actually 
costs far less than cars that do not give you as 
much...And, by the way, if you've been toying 
with the idea of buying a small car, you don’t 
have to. oe is priced 
so close to the low-priced 
cars that you'll hardly 

CAR IN notice the difference! 
No wonder owners say 
AMERICA! that Dodge is the best- 


priced car in America! 


Get your dealer on the phone right now! Learn 
how switching to Dodge will 


your pocket not only right at the start, but every 


This advertisement endorsed by the Engineer: 
Department, DODGE Division of Chrysler Corporation 


mean money in 


TURE OF THE MAIOR BOWES ORIGINAL AMATEUR 
COLUMBIA HETWORK, EVERY THURSDAY, 8:00 TO 10.00 M., S. 


THE SECRET OF DODGE DEPEND 


Have you ever wondered why Dodge cars have such a great reputation for 
dependability, ruggedness ond long life? The answer lies in the fact that for 
years Dodge has deliberately engineered and built its cars mot on/y for the 
first owner, but for the second, third and even fourth owners! In fact, records 
show that Dodge owners who buy new Dodge cars every year or two years 
use only a fraction of the total mileage built into them! That's just one reason 
why 142,922 new car buyers have switched from other cars to Dodge in the past 
year. And that’s also why those who really know used car values are saying the 
Dodge used cars offered by Dodge dealers are the finest buys on the market! 


ABILITY THE BEST-PRICED CAR IN AMERICA! 


TELEPHON 


E 
LOCALITY AND ASK FOR 


E PRICES DELIVERED IN DETROIT including all Federal Taxes, bumpers, bumper tire 
tube, safety glass, metal spring covers, fenders and sheet metal painted to match standard body color ppg rt A a 


not included. 


Other models at correspondingly low prices. 
YOUR DODGE DEALER FOR DELIVERED PRICES IN U 
A DEMONSTRATION WITHOUT OBLIGATIO 
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Tide ot World Attairs : A PLEDGE OF PEACE AND A WARNING: 


THE PRESIDENT TALKS TO THE AMERICAS 


+ 


of veteran Commander Rosendahl, DDRESSING the governing board + that the rule of justice and law can wore more wan ain emg ae 
Ne low: ON ATTAD8 top- ign ror ggresso rs: U.5.N. j of the Pan-American Union in be substituted for the rule of force of this Amy ange Hemisphere muss 
The committee authorized an in- | Washington on Pan-American Day, resort to war as an instrumeni one 
| erease in battleship tonnage to pro- April 14, the President voiced a of policy is not necessar\ hat in- pu . SO rea i €i res a 
h ‘Dictator : Crises in 2 Wa rs vide for three 45.000-ton dread- | warning against “alien agressors, ternational differences of all kind alt ul 
renc naughts. As the bill appeared after | which was taken by many as a can be solved through peaceful ne- and ayaa. & : ona: and ive : 
" weit lal iav al morailt.y are leo 
leaving the committee's hands, the | strong reassertion of the Monroe  gotiation: that the sanctity of the naviona 
NSCRUTABLE is the sculptured * bassador Joseph P. Kennedy in @ oil interests. After rapid communi- cost of the program was increased | Doctrine. pledged word faithfully observed re re nis 0 : ord oe 
figure of the Aztec “Sad Indian London. Ambassador Wilson, after _ cations between Wahington and | from $1.121.000.000 to $1,156,000,000. | Deciaring that the Americas were and generously interpreted ffe1 ty | : 4 abiiien | ; aan 
which presides over the vari-colored carefully noting that neither those | Mexico, it was revealed that, as | THE “MYSTERY FLEET” resolved to maintain peace in this _ 4 4ystem of security with freedom | : yb - ; - hes 
hie nat | sod. this lain independence emocrac) 
behind the Pan American Union, in | Ow { war nor those who belte | ceded the Mexican government's Chaperoning the measure aa “We will not permit it to be en-_ citizens in the American Republics Particularly I am glad that in Dee i 
Washington rendezvous for repre- this nation will inevitably be drawn right to expropriate, but it had not cided with reports of a os af fe 0, dangered from aggression coming are not different from other human cember of this present year repre- 
sentatives of 21 American Republics into the next war can be sure of given its stamp of approval to the ae in the “aes ‘ote were from outside our hemisphere | beings. We have the same probiem sentative of all ol our governments 
Not so inscrutable Was Frankiin thei: said I know question of the legality of the move not quite The President s address follows in the same diffe rence even tne ame “lll This Lume 
Delano Roosevelt in his address to there are some things our nation | Reasons behind the omission to - ne oS ee full text: material for controversy which ex- will be in the great capital of Peru. 
the Governing Board of the Pan would Aight for raise the legalistic point that bulked HERE id be re Attin ists elsewhere Yet we nave UNnde4;»re During Liitat Lurowuien ye. ifs ine 
American Union. To the represen'- | MR KENNEDY'S WARNING large in the British government's we - x taken contractual obligations to Inter-American Conferences have 
tik occasion than the present for , | de. iment for bringe 
tives seated in their thronelik? And i. L d A 5 4 demand or return of the oil hold- ve these ill hiatal saat } aii Jia 
— ; Ang in London, Ambassador Ken- | «0. was th i me to greet my friends of the twen- | » maintaining peace d ing ever closer the relationships bee 
ir th words of President ings was the apparent desire of this ences by maintaining pea ing r cioser une ren 
chairs nedy pointedly remarked that “no ty other American Republics. We Lin 
Roosevelt seemed cut of the same tin ‘ countrys Chief Executive and his that peace we are firmly resolved seen our several nations. In Lima 
nt 4 ee samen Gite Gaaih nation can count with certainty Secretary of State to adhere to the have learned in this Western Hemi- to maintain 1 «hall not be en we have a renewed opportunity “o 
om a century ago by President good neighbor” policy at all costs sphere what community of interest dangered by controversies within counse! together 
Monroe. (Full text of the address | To come, then, is the Mexican “ge hy nat aan aie doe te our family: and we wil! not permi I assure you that we in the United 
in adjoining columns). Foreign “aggressors” hear | government's proposal for compen- it to be endangered from aggression States have found peculiarly wel- 
In reaffirming the principle Lo ; sation. Should it prove inadequate, , perty . coming from outside of our hemi. come tne views ne opinions, we 
— a blunt warning that the | the Unit : can Day is set aside as an annual her ‘riendiv advice of ti tatesmen of 
brook no agaression in the Western then the United States, through cus- spnere riendiy advice Of ine s.alesmen 
Hemisphere Dy ioreign powers, opmroe Voctrine stands ur sistel publics bil 
ee ican family of nations has i" 
Roosevelt in 27 words curtly Ddut- tempt to arrive at some basis of _ sme . ” y COMMON PEACE OBJECTIVE in all of our countries benefits from ) 
tressed American policy os it af- Hitler again casts his eyes | compensation satisfactory to all "' “ - that sienificance great | This, a common objective of al! earning with greater frequency and 
ted the “good-neighbor” nations | parties concerned. —_— . of us, forms a lasting foundation nm greater extent the thoughts, the 
fected the “g eastward S | Amer! 
Acknowledging the fact that some a; es @ 4 uccess | er than today. The 21 American § ¢. the maintenance of an interna- desires. the needs of the peoples of 
300,000.000 citizens in the American perches on the banners of | GERMANY SEEKS HELIUM Republics present proudly to the tional understanding unique in the the other American nations ’ 
R bi oad with the ame Satisfaction is apparently what rest of the world a demonstration world 
epublics are fa the s , | | 
problems, differences and even the Generals Franco and Chiang | the —— government —— like "he American pecntes who today NEXT DOOR NEIGHBORS BY AIR 
“same material for controversy of The tide of events swells | e achieve in the matter of helium it was indicated in some quarters fortunately live as good neighbo: In constant testimony of our mu- 
which exists elsewhere.” naventinge . | Stymied some time ago by orders that the fleet might very well be not only enjoy a privilege. but un- tual friendship and trust is the in- 
tone Bir. Preaident mainteined. “we swiftly. | of Secretary of the Interior Ickes, , either a Japanese fishing fiect ot dertake a heavy responsibility. For- creasing progress in communica- 
have undertaken contractual obli | the problem of exporting the neces- ae ae part of this country’s own Pacific «...ate in being remote from the tu- tions. The North. Central and Sout’ 
gations to solve these normal hu | sary dirigible gas has stumbled DIRIGIBLE EXPONENT fiect engaged in secret maneuvers mult of conflicting doctrines and | American voices which reach wus 
man @ifferences by maintaining usen éither American neutrality a rough e House. State Depart Commander C. F. Rosendahl, U. 5. On Capitol Hill Representatives from the horrors of armed conflk throuch the air are those of friends. 
peace.” American partic p noth ae Oe Se Sa or N.. the Navy's lighter-than-air ex- | Byron Scott (Dem.). of California from the tragedies whose shadows Only a short time ago the people 
| war,” adding, however. that to draw = pert. as he appeared before the Se and Samuel! , oo lie heavy on the world, the Ameri- of the United States were enabied 
THE WARNING NOTE the conclusion thet thie Climaxing the situation at the ate Naval Affairs Committee to rec- New York, verbally tilted against | 6... Republics, nevertheless, face @ to hear a gracious message broad- 
Then came the 27 words that pro- | would not fight under any circum rayne AeA noth ape ong ee ee ee See ee ~~ grave test. If our good fortune is | cast to them by my friend the 
voked discussion among the Mil- = stances short of actual invasion is SOTMAR GOETRINERS RAG MAGS sep 000,000 dirigible for the Navy. | Verings in the United S ge et to continue. our will must be strong President of Argentina. A few days 
lions of listeners throughout North not onty inaccurate. but is a dan- S many, ane Japan were charg All of us gained independence be- | later they listened to the address 
and South America, who from their = gerous sort of misunderstanding to pointing out that in so far as al a aol by Mr. Scott with being active ine cause our fathers were willing to | delivered to them by the Minister 
radios heard: “It ‘peace’ shall not be current fuct, new." . terations had been made in the de substantial report, pending officia pionage adjacent to the Panama their Ii ad ali they ne of Foreien Affairs of Brazil. whom | 
be endangered by controversies ; sign of the new dirigible under con- investigations, as a factor to be con Canal. Foregn propaganda in this - at me 1 —_ lee to 
Si nifie t ‘ <e ed for a creat ai Some pari ve had Ove li privileged have n 
permit it tc be endangered from row’ in the Capital were these am was desirable to ascertain just what of the Islands. investigation should there be favor- ‘ ". : exsed far along during the past three years His 
aggression coming from outside o1 bassadorial utterances, for well do the United States’ policy was going On his recent visit to Washington able reaction in the House to Mr oe ; eet a , ‘nificant words were applauded in 
On that da he United quartered in Washington realize that on Philippine and Far Eastern af.- by the people in the interest of al eve merican ho 
n that very same day. the Unite +} ‘ratic syste ideal } 
ote yen oar ee ~e generally whether words are spoken NO DIRIGIBLE FOR U. S. fairs. High Commissioner Paul v. | MORE UNREST ABROAD he people. Our democratic system Our ideal is democratic liberty. 
rence A. Steinhardt pare u 2 the by American envoys in Europe or Meanwhile, a $3.000.000 fund ear- McNutt declared that “peace of the Abroad, war and internal unrest has conferred on all of us an inestl- Our instrument is honor and friend- 
American Republics oe sa a Asia or South America they refiect marked for construction of a diri- Pacific” depended upon continued traced an almost continuous pat- mable gift of individual liberty with- ship. Our method is increased un- 
united front against P redehars the immediate policies of the State gible for this nation’s defense forces American occupation of the Islands tern from the English Channel to in the law. We are vitally concerned derstanding Our basi is confi 
forces” stemmin from ia Old Department was stricken from the Naval expanh- Davao, it was pointed out, near the muddy Chinese waters. Wiln preserving the nhign andarad dence So and not otherwise. in 
World tha: ah ane —- lost Interest then attached to a de sion bill. Favorably reporting out where the mystery fleet was dimly Successful where Leon Blum was of international restraint and m common effort we safeguard in this 
fields to conquer in i nial by American Ambassador Jo- of committee the President's request visioned. is an important hemp- not. Premier Edouard Daladier re ralitw. which the lesson of centurie New World the great rignts of our 
sephus Daniels to Mexico that the for enlarged Naval forces. the Sen- growing center populated by many ceived from the French Parliament has taught is the first requirement liberties and bullid our Civilizalion 
To the State Department the United States had given its approval ate Naval Affairs Committee elim. Japanese. the necessary power to rule by de- of peaceful relationships betwecn for the advancement of humanity 
whole problem of “outside influ- | to the expropriation of American inated the dirigible, despite the plea In the absence of official reports, | Continued on Page 17.) nations. throughout the world. 
ences” encroaching upon lucrative 


presented an important issue in 
times when diplomats have al! they 
can do to keep their eyes and minds 
hopping from one European “inci- 
dent” to another 


MR. LA GUARDIA’S PLAN 

Unexpected then was a proposal, 
also via the broadcasting ‘etwork 
by New York City’s Mayor La- 
Guardia, who suggested that the 
creation of a subsidized government 
export program would do two 
things: One, recapture this coun- 
try’s Latin American markets from 
European and Oriental encroach- 
ment; two, ease the relief problem 
in the United States as a result of © 
the stepping up of production for 
export trade. 

But to Secretary of State Cordell 
Hull. firm advocate of the recipro- 
cal trade agreement method of pro- 
moting commerce, the mayor's 
words did not ring full and clear. 
The attitude of the State Depart- 
ment was set forth in effect recently 
by its Assistamt Secretary of State, 
Francis B. Sayre, who in an article 
in the New York Times declared’ 
“Practical experience in numerous 
countries which have adopted ex- 
port subsidies has shown that this 
method creates more problems than 
it solves.” 

As to this nations direct stake in 
Latin American trade, Secretary 
Hull is in possession of officia! re- 
ports which tend to indicate that | 
American business men are increas- 
ing their exports to Central and 
South America. 


GERMAN TRADE RISES 

However, on the basis of reports 
compiled by the Commerce Depart- 
ment’s Bureau of Foreign and Do- 
mestic Commerce, it was made evi- 
dent last week that, although total 
United States exports to Latin Amer- 
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foreign nation in 1937, Germany had | OR 

forged into second place, thereby | 

clipping Great Britain’s accustomed | R 

Meanwhile the united front of | T N N Ss Ss _ 

words coming from this nation’s | 

ee ee meee Stal | Along the route originally surveyed by "the best practical geogra- _ air-conditioned trains—THE GEORGE WASHINGTON—THE SPORTSMAN 
: the fore with a speech to German | pher of his time”—George Washington—now lies The Chessie Corridor = —tHE F.t.V.—through cities and country immortalized in the epic 

and American business men in Ber- . 
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since appointment to the Germ: , 

post, the Ambassador defined en the eastern gateway to the great West. Eastward and westward For reservations or other information please communicate with 
iea’s policy as a course somewhere 
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mental internationalism and nar- 
row isolation”—in effect, a policy of 
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+ A NEW APPROACH TO SUBJECT OF FEDERAL TAX REFORMS + 


' . R Many years the Treasury has o which neither side showed any ¢ capital gains. large or small. at the ® arate entity from the individuals ¢ profits tax, 


the avoidance of sur- @ should be retained in our tax sys- « crease in the tax burden of many 
urged that a constitutional! willingness to make concessions. th: came flat rate. to the particular ad- who own it. Hence, while individual taxes through the use of the cor- tem large corporation which have 
| amendment should be adopted ude! meetings were adjourned until this vantage of the taxpayer who other- proprietors and partners are taxable | poration becomes a readily avail- Otherwise we grant a definite in- hoarded their ear i the vast, 
which the interest on future issues | week vise would pay much higher surtax at the usual normal tax and sur- | able devices for those persons in centive to the avoidance of persona! and would be enc ag ged | o resume 

of Federal, State and municipal se- | House conferees. it was reporved rates | taxes rates upon the entire incomes | the higher surtax brackets who income tax payments through meth- the practice in the future 
curities should be subjected to tne are offering a choice of their modi- In other words. as a mal er of | of their businesses, whether taken ' seek Ygally vo keep their net per- ods which are legal. but which are Phe bill as passed by the House 
same rates of income tax as is the fication of the undistributed profits grinciple. if additional wealth in the | out of the business or ief. in ig the | sonal incomes down for taxpaying contrary to the spirit of the prin- gives a flat exemption from the un- 
interest on other obligations. tax and capital gains levy or the re- | form of earnings from business, sucn | corporate charter sets up a Chinese | distributed profits tax to those 
President Roosevelt on April 15 tention of the present iaw, much as dividends, wrung hs wages, is | wall on prevents — earnings | i smaller corporations which make net 
announced the latest step toward more severe in Doth cases taxed at progressive rates then cap- | vom sone anee - the ear —epcean earnings up to $25,000 per year. Out 
this objective. He said thet he plans of the total of 200,000 taxpaying cor- 

to cond to Conevess seen | | earnings are actually distributed to 


poravions, approximately 176,000 are 
exempted from the undistributed 


pronits tax under this provision 


the shareholders in the form of divi- 


to recommend taxing income from Fresh fuel 1S provided by the President in the old issue of | dends 


ail future issues of se- wid basicall 
hus nde an 3 - 
curities and government salaries © 


| 
taxing income from future governmental ‘both Federal and | 
Roswell Magill, Under Secretary State! securities and salaries. | fair disparity between the taxation 


This means that any young and 
growing corporation earning up to 
29,000 per year can in the discre- 


tion of its directors set aside all its 


, | Of individual proprietors and part- 
of the Treasury. has estimated that | nerships on the one hand and of 
if all present Federal, State and 


§ Approval is also given by the President to retention of 


; . . corporations on the other is created, | @€arnings for growth and expansion 
: t laries ri rofits and capital | | | nd expansion. 
' — : a oe ate Pade , the House version of the undist buted profits P | unless some provision for taxing un- Moreover, under the House bill. cor- 
tin gains taxes. distributed earnings ap porations with incomes in excess of 
$155.000.000 a yea “"h d ” h re set forth | pears in law. $25,000 can also accumulate reserves 
The ows an ys are e At present, corporations are taxa- tase for legitimate. purposes OY paying an 
Of this total, said Mr. Magill, $70.- ble on their earnings at | additional tax of only from 1 to 4 
¢ should also be taxed at Tate from to 15 per cent, whether | per cent on undistributed earnings 
tional taxes on interest from Federa! For their part. it was disciosed, tint gain nou aiso De tax al + There are wr 
rtis ‘rat | the earnings are paid in divi- mere are Many ower provisions 
securities, $70,000,000 in taxes on in- Senate conferees are suppol progressive raves | dend in the two bills which will improve 
terest from State and local securi- their challenge to take both issues The present law treats capital > the equity of the tax system the 
| ties and $15,000,000 in taxes on State back to the two Houses for an ope gains very favorably—more favor- f dividends are declared, the in- «ae a efficiency ef it 1dministration 
salaries. vote of the memberships The House avly than dividends, inveresi or sal- | dividual stockholders who get th >» Some pending amendment _e . 
In President Roosevelt's opinion, i! group is understood to be unwilling aries earned over similar periods of | earnings pay an additional normal 
“i Medea aaa « aa 
may be possible to levy taxes on fu- | at this point to follow such a course ime. personal income tax. If their in- FROM ONE “AUTHOR” TO ANOTHER | general rule complicate the law 
Sure lesues 6S governments: sa THE PRESIDENT’'S VIEWS The ee given ee progressive surtaxes also y pay Congratulations from Senator Byrnes (right). author of the Re- | and should be eliminated. It is most 
ao ay 8 Ce | President Koosevelt’s ietter to gains under the present jaw, & organization Bill killed by the House, to Senator Harrison, chair- | ‘portant, however, to hold fast to 
tional amendment. | compared to ordinary income, in | Consequently, the Treasury stands f the S Fi | that which is good in ti - 
| Senator Harrison and Represent- many cases runs as high as 80 per | to lose where the corporation does man of the Senate Finance Committee, whose revised tax bill met | “at Which is good in the tax sys- 
many cases . orau , tem. Equal taxatic f inco f 
‘be the with Senate a roval. qua VAXALI inc mes 
ON | ‘the cent not distribute earnings, whereas if PP corporations and individual taxpay- 
mh argument often presen enate Finance an e Hous tad th 
against abolition of the tax-exemp- Ways and Means committees, jol- Under the Genate purposes and to hide their actual | ciple that every citizen should pay | @*#omatic 
ential advantage is further increased | Ury would collect additional taxes The repeal of the undistributed 
tion privilege is that it would in- lows in full text: i : profits by leaving them in the cor- | taxes in accordance with his means. | 
crease the cost of borrowing. In this by reducing the tax toa flat rate,no | om the personal income tax returns ettens thew eum re Tre ial profits tax and the reduction of the 
E Revenue Bill as it passed the | matter how large are the taxpayer's | Of the stockholders. tax on capital gains to a fraction of 
regard, Secretary Morgenthau said Mouse and the Revenue Bill just | canital gains or how large his ether | For these reasons and others, I ' sirable toeliminate the undistributed the tan + f , 
in 1934 *hat he thought the ready | by the Senate differ in | ARGUMENT FOR PROFITS TAX | Tecommended the undistributed | profits tax at this time infavor 
market ‘or Federal securities would mre particulars . ; | Moreover, with no undistributed | profits tax in 1936 and the Congress of a flat rate of tax represent- oe ~~ - y ee of fundamental 
not be g°ratty impaired by loss oi! Sin in detail , 2. For many years the Congress | profits tax, the partnership, or | adopted it. Modifications shown by ing an increase in the tax bur- | i eS 6 
the exemypcion. While differences ad — ore a capital gain in a given year | individual proprietor, is discrimi- | experience to be desirable. in par- den on many small corporation Business will be helped, not hurt, 
States and municipalities might am confident, be ironed out in con amounting to $5,000 would have to nated against as compared to the ticular the exemption of smal! cor- and on all corporations which fol- by these suggestions. 


be more seriously affected, although ‘erence committee without sacrif pay a tax of not more than 15 per corporation. 


7 porations, should be made, but the low established American practices | Faithfully, 
it has been pointed out that “there ©! fundamental principles, in tWO- -..:- while at the same time the | Finally, 


with no undistributed principle of the tax is sound. and it of 


divider istridutio: nd N I 

are so many State and local bonds ™4#/°F respects important principles man who makes capital gains of | 1 distribution, and a de FRANKLIN D. ROOSEVELT. 

outstanding that they have to bear fairness in taxation are in issue. $500,000 in a given year will also 

inverest rates high enough to at- I wish to bring these two matters nay a tax of not more than 15 per 

tract buyers from the low-income  oDdriefly to yourattention al thistime. cen: 
. roups, corporations. and others 1, Capital Gains—For many years 

to the high per- the country has accepted without 

sonal income surtaxes.” question the principle of taxation in — recovery, we shou not ¢o 20 

accordance with ability to pay by creating injustices in the tax sys- 
DEADLOCK ON TAX BILL lem. particularly injustices at the 


This principle applies to all forms 
of additional wealth accruing to in- 
dividuals. There is no fairness in 
taxing the salaried man and the 


merchant upon their incomes and CORPORATION TAXES 


Meanwhile. in spite of the Presi- 
dent's letter to Senator Harrison. 
chairman of the Senate Finance 
Committee, asking that the Senate 
conferees on the tax bill accept the 


expense of the man who earns his 
Income—injustices to the advantage 
of the man who does not. 


“?M GLAD PVE LIVED TO SEE THESE 


on the capital of the speculator. | FOF many year CHANGES IN AMERICAN LIFE..4” 
principle of the undistributed profits on the capital of the speculator. For many years =e Congress o.aen 
tax as retained in the House bill has sought to devive a fair system . 
and the House version of the capita! CAPITAL GAINS VS. INCOME for taxing incomes from business, ' — . 
| gain levy, the conferees of the two Nor is it fair to subject the sal- whether received by individual pro- 


Howes remained deadlocked over ried man and the merchant to rietors, by partnerships, or by cor- 
the bill. Surtaxes upon  ineir porations 
After four sessions in three days arnings and at the same time to tax Legally the corporation is a sep- 


A noted statesman, publisher and bumanitarian 


sums up some benefits of the “pay-as-you-live” plan 


by ARTHUR CAPPER 


United States Senator from Kaasas 


I hear? jpeoplestalk, about the 
“good | old days’, I ‘wonder how’ many of us 
really know? or ‘remember life as life was lived 
fifty—or even thirty— years ago. 
“Automobiles were high-falutin’ 
and expensive“ Few families could 
afford them. Out in Kansas, we tra- 
veled by leg, by horse, by streetcar or 
train—or we stayed at home. House- 
work was an eternal grind, demanding an expendi- 
" *._,. ture of energy and elbow grease 
; that lefe our wives and mothers 
wilted and worn at the day's end. 
“We have every reason to be 
P= thankful for the marvels that have 
“a. been wrought in our time™”. for the 
vision that conceived and the skill that produced 
things this generation takes for granted. What a 
, difference they have made... the electric light, the 
motor car, the automatic refrigerator, washing 
machine, heating and air conditioning equipment. 
] am glad I I have lived to see these changes in Amer- 
ican life ** to know my countrymen have achieved a 
ONE GOOD 7U N standard of living far above that of any other people. 
eee ‘The ,time-payment’ plan ‘of buying substantial 
things has given millions of honest, hard-working 
people their chance to turn dreams into realities."” 
* * 


HE Commercial Credit — This is a form of saving that 
Company—a great finan- _ pays dividends in better liv- 
cial institution to serve the ing. When you buy on time, 
American family—offers you ask your automobile, truck 
understanding between men and Pabst that runs a time-payment plan which _—_ or home equipment dealer to 
enables youto invest regular- _— finance your purchase on the 
through five generations. Order a case today. ly a small part of your income Commercial Credit Company 
in durable possessions contri- _ plan; enjoy the advantages of 

buting to family health, games low cost,courteous treat- 
comfort and happiness. | # ment with protection. 

| | 


Do yourself a good turn. Next time order Pabst 
Blue Ribbon Beer. You, too, will find why Pabst 


is well worth waiting for. There has been a friendly 


COMMERCIAL CREDIT COMPANY 


| on | ca’ BALTIMORE 
Credit Bankers to America’s Families Wholesale, Retail Instalmene’and Open” Accoune Finance 
Capital and Surplus over $64,000,000 ing,. Factori ng, «Credit Insurance, through subsidiaries. 


iv Sales Co., Chicage 


SERVING MANUFACTURERS, DISTRIBUTORS AND DEALERS THROUGH MORE THAN 250 OFFICES IN THE UNITED STATES AND CANADA 
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the United Si tates News 


THE PRESIDENTS CALL TO ARMS 


President Roosercit in his ad- 
dress to the nation spoke as 
follows: 


IVE months have gore by since 
I last spoke to the people of the 
Nation about the state of the Nation 

I had hoped to be able to defer this 
talk until next week because, as we 
all know, this is Holy Week. But 
what I want to say to you, the people 
of the country. is of such immedi- 
ate need and relates so closely to 
the lives of human beings and the 
prevention of human suffering that 
I have felt that ‘here should be no 
delay. 

In this decision I 
strengthened by the thought that 
by speaking tonight there may be 
greater peace of mind and the hope 
of Easter may be more real at fire- 
sides everywhere. and that it is not 
inappropriate to encourage peace 
when so many of us are (thinking 
of the Prince of Peace 

Five years ago we faced a very 
serious problem of economic and 
social recovery. For four and a hall 
years that recovery proceeded apace 
It is only in the past seven months 
that it has received a visible setback 

And it is only within the past two 
months, as we have waited patient'y 
to see whether the forces of busi- 
ness itself would counteract that 
it has become apparent that Gov- 
ernment itself can no longer safely 
fail to take aggressive Government 
steps to meet it 


have been 


it 


Contrasts Depression 
Of 1933 and of Today 


This recession has not returned us 
to the disasters and suffering of the 
beginning in 1933. Our money in 
the Dank is safe; farmers are no 
longer in deep distress and have 
greater purchasing power, dangers 
of security speculation have been 
minimized; national income is al- 
most 50 per cent higher than in 
1932; and Government has an estab- 
lished and accepted responsibility 
for relief 

But I know that many of you have 
lost your jobs or have seen your 
friends or members of your families 
lose their jobs, and I do not propose 
that the Government shall pretend 
not to see these things. | 

I know that the effect of our pres- 
ent difficulties has been uneven, that 
they have affected some groups and 
some localities seriously but that 
they have been scarcely felt in 
others 

But I conceive the first duty of 
Government is to protect the eco- 
nomic welfare of a!l the people in all 
sections and in all grouns. I said in 
my message opening the last session 
of Congress that if private enter- 
prise did not provide jobs this 
spring, Government would take up 
the slack—that I would not let the 
people down. We have all learned 
the lesson that Government can- 
not afford to wait until it has lost 
the power to act. 

Therefore, I have sent a message 
of far-reaching importance to the 
Congress. I want to read to you 
tonight certain passages from that 
message, and to talk with you about 
them. 

In that message I analyzed the 


causes of the collapse of 1929 in 
these words: 
“Over-speculation in and over- 


production of practically every article 
or instrument used by man.... Mil- 
lians of people had been put to work. 
but the products of their hands had 
had exceeded the purchasing power 
of their pocketbooks . Under the 
inexorable law of supply and demand, 
supplies so overran demand which 
would pay that production was com- 
pelled to stop. Unemployment and 
closed factories resulted. Hence the 
tragic years from 1929 to 1933.” 

I pointed out to the Congress that 
the national income—not the Gov- 
ernment’s income but the total of 
the income of all the individual 
citizens and families of the United 
States—every farmer, every worker, 
every banker, every professional! 
man and every person who lived on 
income derived from investments— 
that national income amounted, in 
the year 1929, to 81 billion dollars. 
By 1932 this had fallen to 38 billion 
dollars. Gradually, and up to a few 
months ago, it had risen to a total 
of 68 billion dollars—a pretty good 
come-back from the low point. 


The Fears That Led 


To Undue Production 
I then said this to the Congress: 


“But the very vigor of the recovery 
in both durable goods and consumers’ 
goods brought into the picture early 
in 1937 certain highly undesirable 
practices, which were in large part 
responsible for the economic decline 
which began in the later months of 
that year. Again production outran 
the ability to buy. 

“There were many reasons for this 
over-production. One was fear—fear 
of war abroad, fear of inflation, fear 
of nation-wide strikes. None of these 


| 


* couraged the normal increase to run 
into abnormal figures. using evry 
known method to push their saies 
This meant, of course, that the steel 
milis of the nation ran on a 24-hour! 
basis. and the tire companies and cot- 
ton factories and  giass factories 
speeded up to meet the same type of 
abnormaliv stimulated demand. The 
buving power of the nation iagerd 
again 

“Thus. by the autumn of 1937, the 
Nation again had stocks on hand which 
the consuming public could not buy 
because the purchasing power of the 
consuming public had not kept pace 
with the production 

During the same period... the 


+ 


up to us to create an economic up- 
turn 


How Best to Start 
Business on an Upturn 


How and where can and should 
the Government help to start an 
upturn spiral?” 

I went on to propose three groups 
measures and I will summarize 
the recommendations 

First. I asked for certain appro- 
priations which are intended to keep 
the Government expenditures for 


of 


Presented here is President Roosevelt's address on re- 
covery and on relief delivered over the radio Thursday evening, 


April 14. 


In making the address, the President repeated a 


custom he inaugurated March 12, 1933, of taking the Ameri- 
can people into his confidence on issues of major importance. 
Just as in that original “Fireside Chat”, Mr. Roosevelt 
dealt with his plans for meeting a depression emergency. 
Once more, as in the historic days of the spring of 1933, 
the nation is marshalling its forces to combat depression. 
Therefore, this message, like the address following the bank 
holiday, may be recorded as a memorable document. 


prices of many vital products had risen 


faster than was warranted In the 
case of many commodities the price 
to the consumer was raised well above 
the inflationary boom prices of 1929 
In many lines of goods and mairrial 
prices got so high that buyers and 
builders ceased to buy or to build 
The economic process of 
getting out the raw materials, put- 
ting them through the manufactur- 
ing and finishing processes, selling 
them to the retailers. selling them to 
the consumer. and finally using them, 
got completely out of balance 
The laying off of workers came 
upon us last autumn and has been 
continuing at such a pace ever since 
that all of us. Government and bank- 
ing and business and workers, and those 
faced with destitution, recognize the 


need for action.” 


The Main Objective: 
A Feeling of Security 


All of this I said to the Congress 
today and I repeat it to you, the 
people of the country tonight. 


I went on to point out to the Sen- 
ate and the House of Representa- 
tives that all the energies of Govern- 
ment and business must be directed 
to increasing the national 
to putting more people into private 
jobs, to giving security and a feeling 
of security to all people in all walks 
of life. 


I am constantly thinking of all 
our people—unemployed and em- 
ployed alike—of their human prob- 
lems of food and clothing and 
homes and eduction and health and 
old age. You and I agree that se- 
curity is our greatest need—the 
chance to work, the opportunity of 
making a reasonable profit in our 
business—whether it be a very small 
business or a larger one—the pos- 
sibility of selling our farm products 
for enough money for our families 
to live on decently. I know these 
are the things that decide the well- 
being of all our people. 


Therefore, I am determined to do 
all in my power to help you attain 
that security and because I know 
that the people themselves have a 
deep conviction that secure pros- 
perity of that kind cannot be a last- 
ing one except on a basis of busi- 
ness fair dealing and a basis where 
all from top to bottom share in 
prosperity. 

I repeated to the Congress today 
that neither it nor the Chief Execu- 
tive can afford 


“to weaken of destroy great reforms 
which during the last five years have 
been effected on behalf of the Ameri- 
can people. In our rehabilitation of 
the banking structure and of agricul- 
ture, in our provisions for adequate 
and cheaper credit for all types of 
business, in our acceptance of national 
responsibility for unemployment re- 
lief, in our strengthening of the credit 
of state and local government, in our 
encourageinent of housing, slum clear- 
ance and home ownership, in our su- 
pervision of stock exchanges and pub- 
lic utility holding companies and the 
issuance of new securities, in our pro- 
vision for social security, the electorate 
of America wants no backward steps 
taken. 

“We have recognized the right of 
labor to free organization, to collec- 
tive bargaining: and machinery for 
the handling of labor relations is now 
in existence. The principles are es- 
tablished even though we can all ad- 
mit that, through the evolution of 
time, administration and practices 
can be improved. Such improvement 
can come about most quickly and most 
peacefully througi sincere efforts to 
understand and assist on the part of 
labor leaders and employers alike 

“The ever-increasing evolution of 
human society will doubtless bring 
forth new problems which will re- 
quire new adjustments. Our imme- 
diate task is to consolidate and main- 


income, 


work relief and similar purposes 
during the coming fiscal year at 
the same rate of expenditure as at 
present. That includes additional 
money for the Works Progress Ad- 
ministration; additional funds for 
the Farm Security Administration: 
additional allotments for the Na- 
tional Youth Administration, and 
more money for the Civilian Conser- 
vation Corps, in order that it can 
maintain the existing number of 
camps now in operation 

These appropriations, made nec- 
essary by increased unemployment, 
will cost about a billion and a quar- 
ter more than the estimates which 
I sent to the Congress on the third 
of January. 

Second, I told the Congress that 
the Administration proposed to 
make additional bank reserves avail- 
able for the credit needs of the 
country. About one billion four 
hundred million dollars of gold now 
in the Treasury will be used to pay 
these additional expenses of the 
Government, and three-quarters of 
a billion dollars of additional credit 
will be made available to the banks 
by reducing the reserves now re- 
quired by the Federal Reserve Board 

These two steps taking care of re- 
lief needs and adding to bank cred- 
its are in our judgment insufficient 
by themselves to start the nation 
on a sustained upward movement. 


Providing New Work 


To Care for Jobless 

Therefore, I came to the third 
kind of Government action which I 

consider to be vital. I said to the 
Congress: 

“You and I cannot afford to equip 
ourselves with two rounds of ammuni- 
tion where three rounds are necessary. 
If we stop at relief and credit, we may 
find ourselves without ammunition be- 
fore the enemy is routed. If we are 
fully equipped with the third round of 
ammunition, we stand to win the battle 
against adversity.” 

The third proposal is to make defi- 
nite additions to the purchasing 
power of the nation by providing 


sonal 


new work over and above the con- 
tinuing of the old work 
irst, to enable the United States 
Housing Authority to undertake the 
immediate construction of about 
three hundred million dollars of ad- 
ditional slum clearance projects 
a public works 
quickiy as 
one 
permanent public 
States. counties 


Second. to renew 
program by starting as 
possible about 
worth of needed 
improvements in 
and cities 


Third, to add one hundred million 
dollars to the estimate for Federal 
aid highways in excess of the 
amount I recommended in January 

Fourth, to add thirty-seven mil- 
lion dollars over and above tine 
former estimate of sixty-three mil- 
lion dollars for flood control and 
reciamation 

Fifth, to add twenty-five million 


dollars additional! for Federal build- 


ings in various parts of the coun- 
try 
In recommending this program I 


am thinking not only of the immedi- 
ate economic needs of the people of 
the Nation, but also of their per- 
liberties—the most precious 
possession of all Americans. I am 
thinking of our democracy and of 
the recent trend in other parts of 
the world away from the democratic 
ideal 


United Action Needed 
To Preserve Democracy 


Democracy has disappeared in 
several other great nat not be- 
cause the people of those nations 
disliked democracy, but because they 


ions— 


had grown tried of unemployment 
and insecurity, of seeing their 
children hungry while they sat 


helpless in the face of Government 
confusion, Government weakness, 
through lack of leadership in Gov- 


ernment. Finally, in desperation, 
they chose to sacrifice liberty in 
the hope of getting something to eat. 


We in America know that our own 
democratic institutions can be pre- 
and made to work. But in 
to preserve them we need to 
act together, to meet the problems 
of the Nation boldly, and to prove 
that the practical operation of dem- 
ocratic government is equal to the 
task of protecting the security of 
the people. 

Not only our future economic 
soundness but the very soundness cf 
our democratic institutions depends 
on the determination of our Gov- 
ernment to give employment to idle 
men. The people of America are in 
agreement in defending their liber- 
ties at any cost, and the first line of 
that defense, lies in the protection of 
economic security. Your Govern- 
ment, seeking to protect democracy, 
must prove that Government is 
stronger than the forces of business 
depression 

History proves that dictatorships 
do not grow out of strong and suc- 
cessful governments but out of weak 
and helpless ones. If by democratic 
methods people get a government 
strong enough to protect them from 
fear and starvation, their democracy 
succeeds, but if they do not, they 
grow impatient. Therefore, the only 
sure bulwark of continuing liberty 
is a government strong enough to 
protect the interests of the people, 
and a people strong enough and well 
enough informed to maintain its 


served 


order 


Mr. Roosevelt Speaks 


“We suffer from a failure of consumer demand because of 


lack of buying power. 
upturn.” 


It is up to us to create an economic 


** 


“The only sure bulwark of continuing liberty is a Govern- 
ment strong enough to protect the interests of the people, 
and a people strong enough and well enough informed to 
maintain its sovereign control over Government.” 

* 


“From our earliest days we have had a tradition of sub- 
stantial Government help to our system of private enterprise.” 
* * 


“It is going to cost something to get out of this recession 
this way, but the profit of getting out of it will pay the cost 


several times over.” 
* 


* 


“As national income rises, let us not forget that Govern- 
ment expenditures will go down and Government tax re- 


ceipts will go up.” 


* * * 


“Government cannot and should not act alone. 
| am sure business will help.” 


must help. 


sovereign 


public 
short 


rich 
free 
Government 


control over 
ment 

We are a rich Nation; 
ford to pay for security 
perity without having 


we can alf- 
and pros- 


to sacrifice 


our liberties into the bargain. 


Federal Help in Early 
Days of the Republic 


the first century of 
we were short of 
of workers and short of 
dustrial production, but we were 
in free land, free timber and 
mineral wealth. The Federal 
rightly assumed 


In our fre- 
capital, 


ili- 


the 


duty of promoting business and re- 


lieving 
dies of 


have had a tradition of 
Government 
private enterprise 
Government 
tracts of rich land to give away 
we 
spend 


land 


depression by 
land and othe! 
from earliest days we 
substantial 
system of 
today the 
has 


giving subsi- 
resou;rces 
Thus, our 
help to our 
But 
longer vast 
and 
must 
our 
our 


no 


that we 
conserve 
and 


discovered 
large 
from ful 


nave 
sums to 


tner erosion 


forests from further depletion 


from the old days. 
have plenty of capital, 
insurance companies 
idle money; 


> 


The situation is also very different 
because now we 
banks and 
loaded with 


plenty of industrial 


THE WISH: 


“UNITED NATIONAL 


trigger to set off private activity. + 
That is why the total addition to 
our national production and na- 
tional income has been so much | 
greater than the contribution of the | 
Government itself 
In pursuance of that thought I 
said to the Congre today 
to that we do 
vi th ws ran ar - 
qua in Lit re) 
b ng lending ending 
p f d It essentia n ou 
eco at pri p | 
nd | of u coenizve that sucn 
funds are entitied to a iair 


Asks Wage-Hour Law 
To Distribute Work 


The Government contribution of 
land that we once made to Dusjness 
was the land of all the people Vand 
the Government contribution of 
money which we now make to Dusi- 
ness ultimately comes out of the la- 
bor of all the peopi It is. there- 
fore. only sound morality) we 
as a souna dist yu buy y 
power, that the bench i the pi 
perity coming irom tn ise of th 
money of all the people shouid be 
distributed among all the peopie—at 
the bottom as well as at the top 

Consequently, lam again express- 
ing my hope that the Congress will 


— 
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WILL" 


USING the paths of labor, management, public and Government 
into one cooperative drive is the broad highway envisioned by 
President Roosevelt in his program to bolster depressed economic 
conditions with a five billion dollar spending and lending program 


Photo shows the President as he delivered his 


“fireside chat.” 


productive capacity and _ several 
millions of workers looking for jobs. 

It is following tradition as well as 
necessity, if Government strives to 
put idle money and idie men to 
work, to increase our public wealth 
and to build up the health and 
strength of the people—and to help 
our system of private enterprise to 
function. 

It is going to cost something to 
get out of this recession this way 
but the profit of getting out of it will 
pay for the cost several times over. 
Lost working time lost money. 
Every day that a workman is unem- 
ployed, or a machine is unused, or 
a business organization is marking 
time, is a loss to the nation. Be- 
cause of idle men and idie ma- 
chines this nation lost one hundred 
billion dollars between 1929 and the 
spring of 1933. This year you, the 
people of this country, are making 
about twelve billion dollars less than 
last year. 


is 


A Spending Program: 
What It Achieved 


If you think back to the experi- 
ences of the early years of this Ad- 
ministration you will remember the 
doubts and fears expressed about 
the rising expenses of Government 
But to the surprise of the doubters, 
as we proceeded to carry on the pro- 
gram which included Public Works 
and Work Relief, the country grew 
richer instead of poorer. 

It is worth while to remember that 
the annual national people's in- 
come was thirty billion dollars more 
in 1937 than in 1932. It is true that 
the national debt increased sixteen 
billion dollars, but remember that 
in this increase must be included 
several billion dollars’ worth of as- 
sets which eventually will reduce 
that debt and that many billion dol- 
lars of permanent public improve- 
ments—schools, roads, bridges, tun- 
nels, public buildings, parks and a 
host of other things meet your eye 


enact at this session a wage and 
hour bill putting a floor under in- 
dustrial wages and a limit on work- 
ing hours—to ensure a better dis- 
tribution of our prosperity, a Detter 
distribution of available work, and 
a sounder distribu of buying 
power. 

You may get all kinds of impres- 
sions in reeard to the total cost of 
this new program, or in regard to 
the amount that wili be zaded to the 
net national debt 

It is a big program. Last autumn 
in a sincere effort to bring Gov- 
ernment expenditures and Govern- 
ment income into cioser balance, the 


budget I worked out ca 
decreases in Govern 

In the light of 
those estimates 


lied for sharp 
ment spending. 
present conditions 
were far too iow 
This new program adds two billion 
and sixty-tw on dollars to di- 
rect Treasury expenditures and an- 
other nine hundred and fifty million 
dollars to Government loans—and 
the latter sum, they are 
loans, will come back to the Treas- 
ury in the future. 


The Coming Addition 
To the National Debt 


The net effect on the debt 
Government is this—b 
and July 1, 1939-—fifteen 
away—the Treasury will 
raise less than a billion and a half 
dollars of new money 

Such an addition to the net debt 
of the United States need not give 
concern to any citizen, for it will 
return the people of the United 
States many times over ir increased 
buying power and ually in 
much greater Govern lax re- 
ceipts because of the increase in the 
citizen it 


because 


of tne 
iIween now 
months 


have ww 


to 


event 


ment 


icome 


What I said to the Congress in the 
close of my message I repeat to you 

“Let us unanimous]: cognize the 
fact that the Federal debt. whether 
it be twenty-five billions or forty bil- 
lions, can only b paid the Nation 
obtains a vastly increased citizen in- 
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WITH THE NATION 


its govern- 


requires us at this time to supplement 


the normal processes and in so sup- 
piementing them to make sure that 
the addition is adequate We must 
Start again on a long steady upward 
incline in national income 
And in that process, which I 
believe is ready to start. let us avoid 
the pitfalls of the past—the over-pro- 
duction, the over-speculation. and in- 
Geed ail the extremes which we did 
| succeed in avoiding in 1929. In all 
f this. Governmen. cannot and should 
not act alone. Business must help. I 
am sure business will help 


We need more than the materials 


of recovery We need a united na- 
tional will 

We need to recognize nationally 
that the demands of no group, how- 
evel can De satisfied unless that 
zroup is prepared to share in finding 
a way to produce the income from 
whi they and all other groups can 
be paid You. as the Congress I, 
as the President, must by virtue of our 
offices, seek the national good by pre- 
serving the Dalance between all groups 
and all sections 

We have at our disposal the na- 
tional resources, the money, the skill 
of hand and head to raise our eco- 
nomic jievel—our citizens’ income. Our 
capa is limi ited oniy by our ability 
to work toget ther What is needed is 
Will 

The time has come to bring that 
will mo acon with every driving 
/Orce al our command. And I am de- 
termined to do my share. 

Certain positive requirements 
seem to me to accompany the wil]— 
if we have that will 

There is placed on all of us the 
duty of self-restraint . That is the 
ciscipiine of a democracy Every 
patriotic citizen must say to himself 
or hersell, that immoder 


ate statement, 
the creation of 


appeais to prejudice 


unkindness, are offenses not against 
an individual or individuals, but of- 
fenses against the whole population of 
the United States... 

Self-restraint implies restraint by 
ar late public opinion, trained to 
distinguish fact from falsehood. trained 
Delleve that bitterness is never 
useful instrument in public affairs. 
There can be no dictatorship by an 
Individual or by 


a group in this Na- 
through division fostered 
Such division there must 


tion, save 
by nate 
never be.” 


Would Ever Reflect 
the Wants of the People 


Finally, I should like to Say a 
personal word to you. 

I never forget that I live in a 
house owned by all the American 


people and that I have been given 
their trust. 


I try always to remember that 
their deepest problems are human. 
I constantly talk with those who 
come to tell me their own point of 
view—with those who manage the 
treat industries and financial insti- 
tutions of the country—with those 
who represent the farmer and the 
worker—and often with average 
citizens without high position who 
come to this house. 

And constantly I seek to look be- 
yond the doors of the White House, 
beyond the officialdom of the Na- 
tional Capital, into the hopes and 
fears of men and women in their 
homes. I have traveled the country 
over many times. My friends, my 
enemies, my daily mail bring to me 
reports of what you are thinking 
and hoping. 

I want to be sure that neither 
battles nor burdens of office shall 
ever Diind me to an intimate knowl- 
edge of the way the American peo- 
ple want to live and the simple 
purposes for which they put me 
here 


In these great problems of Gov- 
ernment I try not to forget that 
what really counts at the bottom 
of it all, is that the men and women 
Willing to work can have a decent 
jobs to take care of theraselves and 
their homes and their children ade- 
quately; that the farmer, the factory 
worker, the storekeeper, the gas 
station man, the manufacturer, the 
meichant big and small — the 
banker who takes pride in the help 
he gives to the building in his com- 
munity—that all these can be sure 
of a reasonable profit and safety for 
the savings they earn—not today 
nor tomorrow alone, but as far 
ahead as they can see. 


To Reach a Port Sail 
Not Anchor or Drift 


I can hear your unspoken won- 
der as to where we are headed in 
this troubled world. I cannot ex- 
pect all of the people to understand 
all of the people's problems; but it 
is my Job to try to understand those 
problems. 

I always try to remember that 
reconciling differences cannot sat- 
isfy everyone completely. Because 
I do not expect too much, I am not 
disappointed. But I know that I must 
never give up—that I must never let 
the greater interest of all the people 
down, merely because that might be 
for the moment the easiest personal 
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April 18, 1938 


The United States News 


The President received conflicting advice across the 
Cabinet table and from business and labor leaders for several 
months about what to do or not to do to bring economic re- 
covery. 

Some soid “sit still!’ Others “do something, anything!” 
Indecision could be sensed around the White House. Finally, 
Mr. Roosevelt made his choice. 

To the Congress he sent a message outlining that choice. 


It may provide another turning point in his eventful Admin- 
istration. In view of the importance of this public document 
The United States News presents it in full text for its readers. 


To the Congress of the United * every Known method to push. their. 

States. sales 

mf — This meant. of course. that the 

The prosperity of ‘he United steel mills of the Nation ran on a 
State is of necessily a primary coh- 94 hour basis. and the tire com- 
cern of Government. Vusrem — panies and cotton factories speeded 
if allowed to run undisiurbdec “a up to meet the same type of ab- 
continue to threaten ine securiy normally stimulated demand. The 
ane the bul ~ power of the nation lagged 

conomic life. The National Admin- 
oe ee eS Thus by the autumn of 1937 the | 
nation again had stocks on hand | 
its business sysieM NANOS the consuming public could | 
jife disintegrate It is because the | 


not buy because the purchasing 
power of the consuming public had 


not kept pace with the production. 


course o| our economics Nes iui 


owe 
versely for haii a year tha. we 


1. ovrseives W turn iv Le 


direction before the siturtion be Instances of Unusual 
comes more definitely serivu Brices 

When this Administralion 
office it found business. credit and During the same period prior to 
agriculture in collapse. The colapst last autumn. the prices of many 
had followed on the hevis 01 oOver- vital products had risen laster than 
speculation in and over-production was warraated. For example, cop- 


per—which undoubtedly can be pro- 


duced at a profit in this country for 


of practically every articie 0 


strument used Dy man 


During the processes of ovcr-spec- teu — 
ulation and over-production—in the ned up — up an 
20's--millions of people haa cents a stee 
put to work, bul the products of _ 
their hands had execcedea the pur- ‘ar more than was 
hasing power of their pocketbooks by the increased wages of siec 

thet worker In the case of many com- 

was raised well above the inflation- 

ary boom prices of 1929. In many 
"Santee the inemenable law of sup- lines of goods and materials, prices 


zot so high that buyers and builders 


and demand. supplies ovei- 
. vP ceased to buy or to build. 


can demand, which would pay, ta! 

proc uc tion was con pe ed t< p more as in 1929. the €co- 

Unemployment and closed factories nomic process of getting out the 

resuited Hence the tragic years raw materials, putting them through 

from 1929 to 1933 he manufacturing and finishing 
Starting in March. 1933 the Con- processes, selling nem to the retail- 


gress and the Administration de ers. selling them to the consumer 
voted themselves unceasing!y. no and finally using Wem, got com- 
only to reestablishing reservoirs 0) pietely out of balance 
credit, bul to putting purcenasing The Government of the United 
power in the hands of the consum- States fearing just such an event 
ing public and actually securing a ad issued Warnings in April, 193: 
more equitable distribution of the against these practices of over-pro- 
rational income. Thus the down- duction and high prices. The Fed- 
ward spira! waa stopped -—and not eral Reserve System curtailed bank- 
merely stopped. dul started on an in@ credit. and the Treasury com- 
upward course—a_ trend astine menced to “sterilize” gold as a fur- + 
through four years and a hal! ther brake on what it was feared | 
In 1928 the national income Was might turn into a run-away infla- | 
eighty billion dollars: in 1932 it had tion 


fallen to less than forty billion doi- 


The simple fact 1s that the laying 
lars 


off 


of workers came upon us last 
Since the low point of 1932. each autumn and has been continuing 
vear. including 1937. has shown a al such a pace ever since that ali 
steady increase in the income which of Government and banking and 
the nation proauced refiected in in- Ouse and workers, and those 
creased wages and Saida& ity it) laced with recognize the 
creased dividends. intercsi and im- need ior acluon. 
qiviauais income In 1937 the to- 
tal of our citizens’ income had risen our Major Measures | 
to sixty-eight Dillion dGouars Affecting Business 
At the end of 1936 the efforts of | | 
ne C ee. I: should be noted in fairness that 
ce January 1, 1937, the President 
ing the nations vurenasing powe 
has recommended to the Congress 
cnd in stimulating Dusiness had bde- 
onmiy four measures of major im- 
come so Wil recognized that A 
she  Portance to the business of the coun- 
Government felt that a large meas- 
ure of the Government’s spending 1. Legisiat.on to stabilize agreus 
activities could Oc materiauy fe- A comprehet wa 
approved by me two months 
duced 
azo 
When Production Outron 2. Legislation to end serious s0UP 
one holes in our personal incom«e 
ility to Buv 
the Ability tax laws. This was enacted 
But the very Vigor OF las. summer. 
both uraDdit 3 Lee} iai.on to put a floor under 
rs’ goods wages and a celiing over hours 
arly in 193¢ cern of labor industry. and 
sirable practices, Which Wels | 4. Tax legislation to remove in- 
responsibdie | equities Irom the undistributed 
e Ww h bega prohts tax, especially as they 
yiths of that year. Again | affect the smaller type of busi- 
Tie Di) Lv uy. 
iclion OUlvan the adiuity to OU, ness. Both this measure and 
There were Many reasons tor (ols the third are still under con- 
wwer-production. One was scar— Sideration by the Congress. 
fear of war abroad, fear ol inflation, | The record speaks for itself. No 
fear of nation-wide strikes. None ol oO.ner measures affecting business 
these fears have been Dorne oul. have been proposed. 
There were other causes oO! over- All the energies of Government 
production, and these causes differed 4nd pusiness must be directed to in- 
in each industry creasing the national income: to 
he net result of these causes and pulling more people into private 
ill-advised practices was a repeUlion, }OOS; Wo giving security and the feel- 
on a small scale. of what had hap ing of security to all people in all 
pened in 1927, 1928 and 1929 on a walks of life 


much larger scale. 
production ‘n many important unes 
of goods outran the ability of the 
public to purchase them 

For example, through the wintel 
and spring of 1937 cotton factories 
in hundreds of cases were running 
on a three-shift basis, piling up col- 
ton goods in the factory and in the 
hands of middle men and retailiers. 

For example. also, automobile 
manufacturers not only turned out 
a normal! increase of finished cars, 
but encouraged the normal increase 
to run into abnormal! figures, using 


In other words, I believe that improvement in 
Government and business practices 
must go hand in hand with recov- 
ery—that they should be. and will 
be. a definite aid to recovery. 

While I do not wish in this mes- 
Sage to over-emphasize some of the 
needs, I do want to say that I be- 
lieve that we must be definitely 
aware o! certain of them—the elim- 
ination of future tax-exempt bonds 
of all kinds of Government agencies; 
the subjecting of Government sal- 


eral and State income taxes; a seri- 


problem and the problems of mo- 
nopolistic practices and price fix- 
ing. These are no new subjects: nor 
have I anything to add to them ex- 
cept the statement that their solu- 
tion will help and not hurt business. 


Some Forward Steps; 
No Backward Steps 


At the same time, I must repeat 
what I believe the overwhelming 
majority of both Houses of the Con- 
gress will agree to—that the Con- 
gress and the Chief Executive can 
ill-afford to weaken or destroy great 
reforms which, during the past five 
years, have been effected on behalf 
of the American people. 

In our rehabilitation of the bank- 
ing structure and of agriculture, in 
our provisions for adequate and 
cheaper credit for all types of busi- 
ness in our acceptance of national 
responsibility for unemployment re- 
lief, in our strengthening of the 
credit of State and local government, 
in our encouragement of housing, 
slum clearance and home ownership, 
in our supervision of stock ex- 
changes and public utility holding 
companies and the issuance of new 
securities, in our provision for so- 
cial security, the electorate of Amer- 
ica wants no backward steps taken. 

We have recognized the right of 
labor to free organization, to collec- 
tive bargaining; and machinery for 
the handling of labor relations is now 
in existence. The principles are es- 
tablished even though we can all ad- 
mit that, through the evolution of 
time, administration and practices 
can be improved. Such improvement 
can come about most quickly and 
most peacefully through sincere ef- 
forts to understand and assist on 
the part of labor leaders and em- 
pioyers aiike 


Consumer Demand 
Major Problem 

The never-ceasing evolution of 
human society will doubtless bring 
forth new problems which will re- 
quire new adjustments. Our im- 
mediate task is to consolidate and 
maintain the gains achieved. 

In this situation there is no rea- 
s0n and no occasion for any Ameri- 
can to allow his fears to be aroused 
or his energy and enterprise to be 
paralyzed ty doubt or uncertainty. 

Our situation is vastly different 
from that which we faced five years 
ago. Let us use the tools already 
forced and laid out on the bench. 

At this immediate time we suffer 
from a failure of consumer demand. 
The hoped for reemployment of this 
‘pring 1s not proceeding fast enougn 
create an economic %ypturn. 

Therefore the problem calls for 
action both by the Government and 
by the people. 


Three Plans to Give 
Impetus to Recovery 


It cannot be disputed that the 
national income which was thirty- 
eight billions in 1932, sixty-eight 
billions in 1937, now is running at 
the lesser rate of about fifty-six 
billions. If it can be increased to 
eighty billion dollars in the course 
of the next year or two the whole 
economic picture will be different 
Hundreds of thousands more peo- 
ple will be employed in private in- 
dustry, hundreds of thousands fewe) 
will be in need of relief and con- 
sumer demand for goods 
greatly stimulated. I do 
eighty billion dollars as "he 
income goal. 
decade to 


will be 
not set 
nati mal 
It Ought to ria 


more Viit n indred 


| 


I want to make it clear that 
Go not believe that we can get an 
adequate rise in nationa) income 
merely by investing, iending ofr 
spending public funds It is es- 
sential in Gur economy that private 
funds be put to work and all of 
us recognize that such funds are 
entitied to a fair nrofit 

As citizen income rises us not 
forget that Government expendi- 


tures will go down and Government 
tax receipts will go up 

How and where can and should 
the Government help to start an up- 
war” spiral? I propose to the Con- 


CONGRESS GETS READY TO DISCUSS THE PRESIDENT’S MESSAGE 
YPICAL view of the House of Representatives in debate. 


Executive's program to stem the recession before it, 
the pros and cons of the President's plan. 


e 


the downward spiral, I also place 
the authorization recently given for 
the lending of money to business 
enterprises by the Reconstruction 
Finance Corporation. I do so be- 
cause the greater part of such loans 
will go to businesses which are in 
grave danger of shutting down and 
throwing people out of employment. 
Some of the money, but, in all prob- 
ability only the smaller part of the 
loans, will enable businesses to em- 
pioy more people or start new en- 
terprises. 

2. In the second category, the Ad- 
ministration proposes immediately 


+ ment of the principle by amortiza- * act alone. 


tion or rental. 

Under either method the ultimate 
cost to the Federal Government and 
to the States and their subdivisions 
is approximately the same 

It is my thought that the total 
ultimate out of pocket cost to the 
Federal Government by either or 
both methods should be limited to 
one billion dollars, and furthermore 
that no loans or grants should be 
made on any state or local projects 
which cannot be started within six 
months of the date of the enabling 
legislation, and completed within a 


— Wide World 


With the broad outlines of the Chief 
Congress will spend many a day debating 


gress three groups of measures: 


1. In the first category I place ad- 


ditional appropriations for the fis- 
cal year beginning July, 1938. These 
Will not put more money in the 
hands of the consuming public than 
we are spending in the current fis- 
cal year, but they will prevent men 
and women from being thrown out 
of work on July 1. They will stop 


the spiral from continuing its down- 
ward course: 


‘ai l recommend an appropri- 


Recovery Program in Figures 


| Outright Spending for Recovery and Relief 


Works Progress Administration (seven months) 
Farm Security grants ($25,000,000 above budget) 


National Youth Administration 


| Civilian Conservation Corps (all additional). 

Public Works Administration (new projects). 

_ Highway building (addition to budget)....... 
Flood control (addition to budget) 
Federal buildings (addition to budget)....... 


| Total 


ation of one billion, two hun- 
cred and fifty million dollars 
for the Works Progress Admin- 
istration, to be used during the 
first seven months of the next 
fiscal year. Such a grant is am- 
munition of the highest grade 
for attack on recession. It will 
nol greauy increase the present 
ite of expenditure, dDut ought 
to be sufficient to care for the 
additional men and women who 
have come or are coming to an 
end of their unemployment in- 
surance paymen 
(>) For the Farm Security Ad- 
ministration an appropriation of 
one hundred and seventy-five 
million dollars for the next fis- 
cal year 
ic) For the National Youth 
Administration the sum of sev- 
enty-fve million dollars to cover 
ine iu iscai yeal 
id) For the Civillan Conserva- 
tion Corps the sum of fifty mil- 
lion dollars additional to main- 
tain the existing number of 
camps now in operation 
I call your attention to the fa 
that t ap itions will avert 
t ol of peop. now re- 
‘ n the Federal 
Gove! 
$1,250,000,000 
75,000,000 
75,000,000 
50,000,000 
450,000,000 
100,000,000 
37,000,000 
bes 25,000,000 
$2,062,000,000 


Lending for Recovery and Relief 


Housing Administration (additional) 
Public Works Administration (new projects)... 


Farm, Security Administration 


.. $300,000,000 
.  5§50,000.000 
100,000,000 


$950,000,000 


] 2,000,000 


Moves in the Field of Finance and Credit 


Gold released into 
the Treasury 

| Reduction of 12% 

| 


requirements of banks 


eeeeeeeee 


the banking system for use by 


per cent to be made in reserve 


750,000,000 


Total addition to bank reserves ..........$2,150.000,000 


| Potential RFC Loans to Business 
aries and wages of all kinds to Fed- | | 


.$1,500,000,000 


to make additional bank resources 
available for the credit needs of the 
country. This can be done without 
legislation. It will be done through 
the de-sterilization of approximately 
one billion four hundred million dol- 
lars of Treasury gold, accompanied 
by action on the part of the Federal 
Reserve Board to reduce reserve re- 
quirements by about three-quarters 
of a billion dollars. 


More Bank Resources 
Available for Credits 


The Federal Reserve Board informs 
me that they are willing to do So. 
These measures will make more 
abundant the supply of funds for 
commerce, industry and agriculture. 
By themselves, however, monetary 
measures are insufficient to start us 
on a sustained upward movement. 


As a part of better administration 
I hope that federal banking super- 
vision can be better coordinated. In 
addition, I am requesting that the 
Securities Exchange Commission 
consider such simplification? of reg- 
ulations as will assist and expedite 
the financing, particularly, of small 
business enterprises. 

3. I come, therefore, to the third 
category which I consider to be vital. 
The first two categories—mainte- 
nance of relief and the expansion of 
credit might prove sufficient—but 
in my judgement other measures are 
essential. 

You and I cannot afford to equip 
ourseives with two rounds of ammu- 
nition where three rounds are nec- 
essary. If we stop at relief and 
credit, we may find ourselves with- 
out ammunition belore the enemy 
is routed. If we are fully equipped 
with the third round of ammuni- 
lion, we stand to win the battle 
against adversity. 


New Work Projects In- 
creasing Buying Power 


This third proposal relates solely 
to definite additions to the purchas- 
ing power of the nation by pro- 
viding new work: 

(a) I ask for certain amendments 
to the United States Housing Author- 
ity Act to permit the undertaking 
of the immediate construction of 
about $300,000,000 of additional proj- 
ects. The Federal Housing Admin- 
istration is prepared to increase the 
already mounting volume of home 
and apartment construction. 

(b) I ask for a renewal of Public 
Works projects. I believe that by the 
expenditure of $450,000,000, and the 
granting of authority to loan up to 
$1.000,000,000 to states and their sub- 
a vast number of well 

nt out, needed and permanent 
ic |mprovements can be under- 
‘this summer and autumn. 


giv, af lis, 


Billion Dollar Loans, 
Non-interest, to States 


I believe that the aid of the Fed- 
eral Government should be put in 
optional form—either the existing 
method of 45 per cent grant and 55 
per cent loan, or the advancing of 
the whole sum as loans to states and 
their subdivisions without interest. 

Under such a plan the Federal 
Government would assume the pay- 
ment of interest and the borrowing 
authority would assume the pay- 


year or a year and a half from the 
commencement of work. 

(c) I recommend the appropria- 
tion of $100,000,000 to the Bureau of 
Public Roads for highways in excess 
of the amount I have previously 
recommended in the budget for the 
fiscal year 1939, but I request that 
this additional amount be used only 
for projects which can be definitely 
Statrted this calendar year. 

(id) I recommend an appropriation 
of $37,000,000 over and above esti- 
mates for the immediate undertak- 
ing of flood control and reclamation 
works to be expended on projects 
already authorized by this or former 
Congresses. 

ie) I recommend the 
tion of $25,000,000 
Federal buildings. 


appropria- 
additional for 


Total of Disbursements 
Set At Three Billion 


A summary o7 these recommenda- 
tions falls into two categories 
1. Expenditures from the Treasury 


for work 
Works Progress Adm... .$1,250,000.000 
Farm Security Adm 75,000,000 
National Youth Adm. ... 75.000.000 
Civilian Cons. Corps.... 50 000.000 
Public Works Adm 450 .000,000 
Highways 100,000,000 
Federal Buildings ...... »5 000.000 
$2 062,000,000 
2. Loans from the Treasury for 
work: 
Farm Security Adm $100,000 ,000 
Public Works Adm 550.000 000 


U. S. Housing Adm 300 .000.000 


$950 ,000,000 

It should be noted that State and 
local public works undertaken on a 
loan basis instead of a loan and 
grant basis will reduce the item in 
the first classification and increase 
the item in the second classification, 


The National Debt 
Payable Only From Income 


Let us unanimously recognize the 
fact that the Federal debt, whether 
it be twenty-five billions or forty bil- 
lions, can only be paid if the nation 
obtains a vastly increased citizen 
income 

I repeat that if this citizen income 
can be raised to eighty billion dol- 
lars a year the National Govern- 
ment and the overwhelming ma- 
jority of State and local govern- 
ments will be “out of the red.” The 
higher the national income goes 
the faster will we be able to reduce 
the total of Federal and State and 
local debts. 

Viewed from every angle, today’s 
purchasing power—the citizens’ in- 
rome of today—is not sufficient to 
drive the economic system at higher 
speed. Responsibility of Govern- 
ment requires us at this time to sup- 
plement the normal processes and in 
so supplementing them to make sure 
that the addition is adequate. We 
must start again on a long steady 
upward incline in national income. 

I have set my hope, my aim on 
stabilized recovery through a steady 
mounting of our citizens’ income 
and our citizens’ wealth. And in 
that process, which I believe is ready 
to start, let us avoid the pitfalls of 
the past—the over-production, the 
over-speculation and indeed al] the 
extremes which we did not succeed 
in avoiding in 1929. In all of this, 
Government cannot and should not 


THE RECOVERY DRIVE: A THREEFOLD PROGRAM BEFORE CONGRESS 


* ous undertaking to solve the railroad 


Business must help. I 
am sure business will help 

We need more than the materials 
of recovery We need a united nas 
tional will 

We need to wecognize nationally 
that the demands of no group, how- 
ever just, can be satisfied unless that 
group is prepared to share in finding 
a way to produce the income from 
which they and all other groups can 
be paid. Unjust claims defeat them- 
selves. You, as the Congress, I, as 
the President, must by virtue of our 
offices, seek the national good by 
preserving the balance between all 
groups and all sections 

We have at our disposal the na- 
tional resources, the money, the skill 
of hand and head to raise our eco- 
nomic level—our citizens’ income, 
Our capacity is limited only by our 
ability to work together. What is 
| needed is the will 

The time has come to bring that 

will into action with every driving 

force at our command. And I am 
determined to do my share. 
| ‘The responsibility for making this 
national will effective rests on every 
| individual whether in the govern- 
| ment or in industry. or in finance, or 
| in labor, or in the professional fields. 
_ Every man and woman in the United 
| States has the great privilege of 
making this will productive. And 
the beneficiary will be the whole of 
the American people. 

Certain positive requirements seem 
to me to accompany the will—if 
we have that will. 


Discipline of a Democracy: 
All United in One Aim 


There is placed on all of us the 
duty of self-restraint. We still rely 
on personal responsibility—a re- 
sponsibility guided by a common 
conscience. That is the discipline 
of a democracy. Every patriotic cit- 
izen must say to himself or herself, 
that immoderate statement, appeals 
to prejudice, the creation of un- 
kindness, are offenses not against 
an individual or individuals, but of- 
fenses against the whole population 
of the United States 

Use of power by any group, how- 
ever situated, to force its interest or 
to use its strategic position in order 
to receive more from the common 
fund than its contribution to the 
common fund justifies, is an attack 
against and not an aid to our na- 
tional life. 

Self-restraint implies restraint by 
articulate public opinion, trained to 
distinguish fact from falsehood, 
trained to believe that bitterness is 
never a useful instrument in public 
affairs. There can be no dictator- 
ship by an individual or by a group 
in this nation, save through division 
fostered by hate. Such division 
there must never be 

Amid the voices which now seek 
to divide group from group, occupa- 
tion from occupation, section from 
section, thinking Americans must 
, insist on common effort in a com- 
| moh endeavor and a common faith 
in each other. Let every business 
man set out to use his strength of 
mind and heart and his confidence 
in his fellow man and his country. 
Let every :abor leader find not how 
work can be stopped but how it can 
be made to proceed smoothly, con- 
tinuously and fairly. Let every pub- 
| lic official consider that his task is 

to use his authority so that the serv- 

ice he renders is adapted to curbing 

abuses and helping honest effort. Let 
| every one of us work together to 

move the life of the nation forward. 
| We, a successful democracy, face 
a troubled world. Elsewhere schools 
of thought contend that democracy 
is doomed to failure. They tell us 
that free speech and the free ex- 
, change of views will destroy democ- 
| racies. My conviction on the cone 
trary is that the United States re- 
taining free speech and a free exe 
change of views can furnish a dy- 
namic example of successful govern- 
ment, provided the nation can unité 
in practical measures when the 
times call for united action. 

The driving force of a nation lies 
in its spiritual purpose, made effece- 
tive by free, tolerant but unremit- 
| ting national! will. 
| In the Western Hemisphere the 
| good neighbor policy has so 
| strengthened the American Repub- 
lics that a spiritual unity in our re- 
lations now prevails. Can that good 
neighbor message be accepted and 
practiced in our national life? 

If we accept that high and spen- 
did road this free democracy will 
give succesful answer to the fears 
and questionings which today 
trouble the minds and souls of men 
and women the world over. 

FRANKLIN D. ROOSEVELT 
The White House, April 14, 1938. 
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Objective of a Tax: 
Reform or Revenue? 


What now of taxes? Mr. Roose- | 
velt deepens an issue. The courses | 
| 

that are open. | 


S THE depression deepened and demands in- 
A creased for an end to many experiments of 
recent years, President Roosevelt made up his 
mind on one point. 

There would be no backing away, he decided, 
from any reform principle if the power of the 
White House could prevent 

It is against this background that business men 
can read the letter that Mr. Roosevelt wrote to 
the Chairmen of the Senate Finance ane the 
House Ways and Means Committees on April 13, 
opposing the Senate pian to wipe out all vestige 
of the tax on undistributed corporation pr fits 


and to establish a flat tax on gains from the sale 
of capital assets. ‘Text of letter on Page 15 

To the President. both of these steps represent 
@ retreat on principle that he is prepared to op- 


pose. By an exercise of the power veto, Presi- 
dent Roosevelt could keep the existing laws on 
the books unless two-thirds of each House de- 
serted him on the issue. 

Much of the resentment of business men to- 
ward New Deal policies has centered on these 
two taxes. 


HOUSE AND SENATE: TWO PLANS 


Reflecting that sentiment, the House decided to 
eliminate all but the principle of the tax on re- 
tained earnings—exempting all corporations 
earning less than $25,000 from that tax—and to 
modify the rates of taxation on income from cap- 
ital gains. 

In each casc. however, the House of Repre- 
sentatives was careful to leave untouched the 
principle of graduated taxation for corporation 
earnings, where retained, and of graduated tax- 
ation for all capital gains 

The Senate, however. showed no interest in 
keeping principles that it regarded as discredited 

Senators consequently wiped out all vestige of 
the special tax on retained earnings, substitut- 
ing a fiat 18 per cent tax on all corporation in- 
come with some slight concession to corporations 
with small earnings. Senators also decided to 
establish a flat tax of 15 per cent on capital gains 
if those gains were on assets held more than 18 
months 

President Roosevelt is ready to accept the 
modifications approved by the House, since these 
modifications retain the principles he approves, 
but he is unwilling to accept the sacrifice of those 
principles involved in the Senate changes. 


PRINCIPLE: NOT REVENUE 


The question is: how would different income 
groups of business men fare under the different 
plans. The answer given by Treasury experts is 
as follows: 

1. The Treasury income tax plan would mean 
@ very definitely larger payment from smaller 
business men than would the House plan which 
favors corporations earning less than $25,000 a 
year. The House plan would aim to get more 
money through taxation of personal incomes ol 
stockholders by encouraging distribution of earn- 
ings, while the Senate plan would aim at higher 
taxation of earnings retained in the corporation. 

2. On capital gains the Senate definitely would 
favor the income of those who realize large gains 
through the sale of capital assets. It also might 
favor those individuals who have realized large 
stock market or other market gains over a period 
of more than 18 months and who might now 
want to realize those profits. The House would 
tax these gains at a much higher rate than the 
Senate, with the rate graduated. 
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The Voice 
of Business 


COL. L. P. AYERS, Vice President, Cleveland 
Trust Company: Business activity appears to 
have completed the first phase of this renewed 
depression, and to have entered upon a second 
one. The first one lasted six months. It began 
Jast August and continued through February... . 

The developments so far in the second phase 
of this period indicate al] too clearly that this 
is no mere temporary business recession. The 
new declines in security prices have not been 
caused by short selling, or by the calling of bank 
Joans or by any genera! liquidation of weakly 
held speculative accounts. They ‘ave resulied 
for the most part from sales by investors who 
distrust the prospects for business profits. 

The physical volume of industrial production 
appears to have dropped to more than 40 ver 
cent below the computed norma! leve] in March. 
».. There has been only one year in all our his- 
tory when production averaged more than 40 
per cent below norma! and that was 1932. 

The declines of this renewed depression are 
now seriously evident in nearly al! phases of 
business activity. The most recent Federal Re- 
serve release of business statistics gives com- 
parisons between data for February of last year 
and February of this year which illustrate this. 
They show that in those 12 months factory pro- 
duction has declined 35 per cent, and mining out- 
put 12 per cent. Iron and stee! production has 
declined 61 per cent, automobile output 48 per 
cent, and textiles 37 per cent. Factory employ- 
ment has gone off 17 per cent, and factory pay 
rolls 23 per cent. 

In recent weeks the prospects for soon reach- 
ing a definite bottom of this depression period 
have been decreased by new and severe declines 
in the prices of stocks and bonds. 

(From the current business bulletin of 
Cleveland Trust Company.) 
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MILLIONS 
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Cash Budget Briefly in Balance and Out 
as New Spending Pushes Ahead of Income 
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HE accompanying chart shows the month by month record of the 
Government's cash outgo and its cash income from 1932 to date. 
Income and outgo reached a balance in February, 
have moved out of balance again as expenditures are increased and 


1938, and now 


income has begun to decline. 
would throw the relationship still farther out of balance. 

The experts contend that if the bonus payment in 1936 had been pre- 
vented, income and outgo would have moved into balance that year. 
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Mr. Roosevelt's new spending program 


UNTAPPED CREDIT RESERVOIRS: 
LATEST RESOURCES FOR FEDERAL SPENDING 


T° spend or not to spend: that’s the question * ductions, of lowered installment sales and of 


confronting Congress and the country. 

In either case, experience seems to show, the 
result can be about the same—pump-priming. 
The distinction is between the forced pump- 
priming that came prior to 1933 and the deliber- 
ate pump-priming since 1933. 

As the chart above discloses, the Govern- 
ment'’s cash outgo exceeded its cash income in 
the days when the first goal was a balanced 
budget. 

The same chart shows how the Government's 
cash budget finally reached a balance in Fehru- 
ary of this year after a long struggle to cut out- 
go’ and to raise income, only now to be moving 
sharply out of balance again. 

Forces that operated after 1929 are operating 
again at this time to upset calculations. 


Those forces are show- 
ing up in official figures. 


TOWARD THE POLICY 
a " They are seen at work 
OF “PUMP-PRIMING income tex receipts, 


which fell nearly one hundred million dollars 
below estimates at March collection time, They 
also are at work in pay roll taxes, now declining 
with employment, in customs duties, now falling 
with imports, and in miscellaneous internal rev- 
enue, declining with trade, 

Likewise: 

The same forces are pushing up expendi- 
tures for local relief and for work relief. They 
are operating to cause a step-up in the flow of 
unemployment insurance payments. Pressure 
is apparent in the demand for new public works. 

The experts had figured that March would see 
the cash budget comfortably in balance. Sharply 
declining receipts and definitely increasing ex- 
penditures fooled them. 

Now the die is being cast at the White House 
for deliberate pump-priming. 

“The experience represented by the chart of 
cash outgo and cash income shows that there is 
as much chance to reach a balance between the 
two by spending as there is by cutting expendi- 
tures in a period of deflation,” one of the Presi- 
dent's principal advisers remarked, 

The goal is to increase the spread between 
cash outgo and cash income to between $200,- 
000,000 and $300,000,000 a month before mid- 
summer. 

A spread of this size, involving that much of 
a contribution by the Government to purchas- 
ing power would, the President is told, offset 
much of the deflationary effect of pay roll re- 


FORCES THAT IMPEL 


curtailed inventory replacement in private in- 
dustry. 


that raises the 


RESERVE RESOURCES = But 
THAT MIGHT AVOID of future deficits 

and of the problem of 
DIRECT BORROWING a Government 


financing 
that is moving farther and farther into debt. 
On that point business men and bankers would 


A new try at spending. What be- 
comes of the budget? 

The story of unused cash reserves | 
and a discussion of the little known 
“Second Budget.” 


do well to pry under the surface of the Gov- 
ernment'’s financial position and take a look at 
some of the machinery that now is built and 
ready to function. 

In the Treasury's inactive gold fund is $1.- 
182,000,000 that now is released for spending. 

That operation only scratches the surface of 
possibilities, 

Mr. Roosevelt still retains power given him 
in 1933 to print $3,000,000,000 in greenbacks. He 
has the currency stabilization fund of $1,800.- 
000,000 that could be used to buy up guaranteed 
obligations of Government spending agencies. 
Then there is in the Treasury nearly $500,000,- 
000 of silver bullion which could be coined to 
yield about $1,250,000,000 in currency. Profit to 
the amount of $450,000,000 from the past coinage 
of silver is available for spending. 

This Government never has used the profits 
realized from clipping 40 per cent from the gold 
content of the dollar, nor has it turned to use 
the possibility of profit from its silver buying 
program. 

Billions are tied up here that could be put 
to work without increasing the national debt. 

Then there are many more opportunities for 
meeting present financial problems. 


GOVERNMENT TODAY Even now the Federal 
EQUIPPED TO DO THE Government, through its 


; various lending agencies, 
NATION'S BANKING is the nation’s biggest 
banker. Today, more than ever, the Govern- 
ment is equipped to move in where private 
bankers move out of the field, 


The Reconstruction Finance Corporation has 
just been authorized to do any kind of an in- 
vestment banking business that its directors will 
approve. It can loan to business men for any 
length of time on any “sound” asset. The Pub- 
lic Works Administration can make loans to 
State and local governments for construction and 
these loans then can be routed through the Re- 
construction Finance Corporation and sold to 
the public. More than $400,000,000 of PWA 
loans have been sold in this way at a profit. 

The new Housing Authority is equipped to 
make another large volume of loans for low 
cost housing The Commodity 
Credit Corporation is being organized on an in- 
dependent basis to finance crop loans, 


construction. 


By selling guaranteed 


ITS CAPACITY FOR obligations of these and 
other agencies the Treas- 


GREATER EXPANSION ury could route vast fu- 


ture outlays of cash around the regular Gov- 
ernment budget and into the “second budget” 
that has existed for a number of years without 
attracting attention. 


A “SECOND BUDGET”: 


In this second budget are found the accounts 
of Government corporations and credit agencies, 


Here a glance discloses that Government 
banking operations at this time involve $7,608,- 
000,000 in loans and $11,800,000,000 in total assets 
against which are listed $7,373,000,000 in liabil- 
ities. This budget is capable of indefinite ex- 
pansion since it largely represents items that 
are definite earning assets. 


What can be done is becoming clear to the 
White House. 


The Government has the machinery set up to 
make loans for construction of houses, for clear- 
ing of slums, for financing business men, for 
helping State and local governments to build 
public works, for protecting farm income and 
for many other purposes. Money for these 
loans can be raised by the sale of debentures 
of the RFC, the Housing Authority, the Com- 
modity Credit Corporation, the HOLC and other 
corporations. These debentures then can be 
financed by income from the self-liquidating 
projects that are financed. 


In this way the country can get public works 
and a large amount of investment, without un- 
balancing its regular budget, and without run- 
ning up the direct national debt about which 
the nation seems most concerned, 
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The Trade Barrier 
Of Unsold Goods 


Over-confidence as a depression 
cause. Too hopeful buying. 

A story of the record inventories 
of goods built up by industry. 


THEORY that commands much attention 

{ among New Deal economisis is that over- 
confidence rather than under-confidence on the 
part of business men iaid the basis for today’s 
depression 

To back up this theory they have pointed to 
the rapid increase in inventories of goods, to 
the way the automobile industry pushed sales 
of cars on ever-easier sales terms, and to he 
way raw material prices were bid up and fin- 
ished goods prices were pushed up on the 
slightest provocation 

President Roosevelt gave credence tc this same 
theory in his message to Congress on April 14. 
But he added that fear as well contributed to 
the dislocations, including fear of labor troubie, 
a fear of war, and fear of price increases them- 
selves. 

Until now there has been little tangible evi- 
dence of the degree to which private business 
over-reached itself during the recovery period. 


HOW INVENTORIES PILED UP 

Now, however, Dun & Bradstreet, Inc., through 
Dun's Review, offers 1 comprehensive survey of 
17,000 corparations, revealing what happened to 


inventories between the end of 1935 and the 
end of 1937, a two-year period 
During that period, inventories of goods in 


the hands of manufacturers, wholesalers and re- 
tallers increased $5,150.000.000 on the basis of the 
reports made to serve as the basis of the study. 
Manufacturing industries stepped up inventories 
from $10,010,000,000 at the end of 1935 to $13.- 
645,000,000 at the end of 1937. Wholesalers in- 
creased their inventories from $2.276,000.000 :o 
$2.827,000,000. Inventories of retailers rose from 
$4.298.000,000 to $5.248,000,000. 


EFFECT OF STAGNANT GOODS 


There is agreement that in this situation lies 
a very serious problem for business and for gov- 
ernment. 

It means that at the end of several months of 
slowing business. industry at the start of 1938 
still possessed huge accumulations of goods that 
had to be worked off 


With large supplies of goods on hand individ- 
ual companies curtailed purchases quicely, with 
order declines more abrupt than ever before. 
Demand slackened for raw materials with the 
result that prices were under pressure amd cd?e- 
clined. Price declines forced write-down of the 
value of accumulated inventories. And with 
dealers stocked with goods, manufac*urers found 
little call for new supplies. The result was a 
record breaking curtailment of production. 


The government's economists are confident that 
there has been some reduction in inventories 
since the first of this year. but they are of the 
opinion that the refusal of many industries to 
reduce prices drastically in an effort to move 
accumulated supplies has delayed the kind of 
drastic correction that may be called for. 

At present the Federal Reserve Board is pre- 
paring to set up machinery designed to provide 
a running record of industrial inventories so that 
Situations like that of the past two years may not 
develop again unnoticed. 
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The Voice 
of Goverument 


MARJORIE SHEARON, Bureau of Research and 
Statistics, Social Security Board: Nearly eight 
million persons in the United States nave reached 
or passed the critical age of 65. Particular in- 
terest attaches to them because of State and 
Federal! legislation recently enacted to bring them 
a measure of economic security. 


At the beginning of 1937 there were three large 
groups of the aged ‘cach numbering about one 
million persons) who possessed or received some 
form of income: persons with current earnings, 
persons with savings, and those in receipt of 
public assistance ‘old-age assistance and aid 
to the blind) under the Socia! Security Act. 


In addition, there were three smaller miscella- 
neous groups: one of about half a million (574,- 
000) persons who received Federal, State, mu- 
nicipal, and private pensions, insurance annul- 
ties, and so forth; a second of abou’ a quarter 
of a million (268,000) persons who received va- 
rious forms of organized public or private re- 
lief, other than public assistance under the So- 
cial Security Act, in their own homes; and a 
third group of about 200,000 aged persons who 
were in public or private homes, in hospitals 
for mental disease, or in other institutions. 

Out of a total of about 7.8 million persons 65 or 
over on January 1, 1937, in the continental United 
States and Alaska and Hawaii, it is believed that: 

Approximately one-third (2.7 million) were 
self-dependent. 

Approximately one-fifth (1.6 million) were sun- 
ported wholly or partially by public or private 
social agencies. Between two-fifths and one-half 
(3.5 million or 45 per cent) appear to have been 
essentially dependent on friends and relatives. 

Between two-fifths and one-half (3.5 million 
or 45 per cent) appear to have been essentially 
dependent on friends and relatives. 

Approximately two-thirds (5 million) were sup- 
ported wholly or partially by public or private 
social agencies or were dependent on friends and 


Owen Scorrt. relatives. (From the Social] Security Bulletin). 
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which is being given to the probiem 
of overlapping tax jurisdictions be- 


separation of tax sources came with 


THE “LEAVINGS” 


“The States are placed 'n the posi- 


+ 


[Continued From Page 17.1 


The Tide of World Affairs 


«of the document. hub of Mr. Cham- @ once again into the skies to battle 


berlain’s hope of blueprinting Euro- 


the Japanese 


cree until the end of July. Facing | Pean amity, would not, it was re- In Germany, Chancellor Adolf 
the doughty Premier the means | Vealed. in any way mitigate the Hitler acknowledged the thundefe 
° to unravel the seonlliineers tan- | Rome-Berlin axis ous Austrian plebiscite approving 
News anand, The Problem of Overlapping Taxes gle. to borrow for armaments and Next on the tour of the British Anschluss, turned his eyes East to 
national defense. to force a solution Secretary, who made a name for Bulgaria, announced immediate inte 
of labor difficulties that had once himself by inaugurating a traffic sig- crease of German imports from that 
“a acain drawn blood in the streets of nal system irritating to some Lon.- tiny, but strategically important, nae 
HE independent sovereignty of ¢ In the present-day (ax sysiem the » Revenue Act of 1917 levied manufac- @ prolific source of double taxation Paris doners. is the visit to Premier Dala- tion. Elsewhere efforts at economié 
the States is threatened by Fed- Federal Government has exclusive turers’ excise taxes on automobiles, | under Stat het ann AWS tn Encland. Prime Minister Neville _ dier. Should things progress with penetration continued 
eral taxing policy. This country was access tO Tevenuss rom customs and Chamber lain cep’ the olive branch the dispatch desired by England's In Washington, President Roose- 
organized on the theory and has payments from payroll taxes | cosmetics, established a capital stock means Of itc.proca In hie onites etched hand: was erati- Prime Minister. then the forthcom- velt continued receiving latest words 
prospered under a system of inde- | States find their principal fields tax an excess profits tax @ tax on cangioue p mp tee fied to see the Italian dove nibble ing visit of French dignitaries to | on foreign developments as they 
| A personal visit by Leslie Hore London would lay the groundwork | came whirling in from abroad over 
thority in many felds and with in- petition in the fees col'ected for and raised income surtaxes. Belisha. England's War Secretary for an all-inclusive discussion of the Navy's wireless station at Afe 
While some of these taxes were to Premier Benito Mussolini, was fol- | British-French relations, lington. Continued were his cote 
|| abolished and the greater part of the lowed by the week-end signing of a sd i a ferences with his Secretary of State, 
Since the turn of the century, Federal, State and local | treaty of friendship between Count 
| ral Government continued ito Galeazzo Ciano. Italian Foreign n Spain, where the sun beat ho hoped, that foreign affairs in the 
governments in their ceaseless search for more revenues || utilize a much larger number of tax Minister. ana the Earl of Perth agsrnn the war-torn earth, General near future would force from them 
: — || sources than before British Ambassador. The initialing Franco saw his insurgent staff de- | those strongly worded statements 
have levied a maze of conflicting and overlapping roxes. ) For example. customs revenues liver what they termed the “death | that have attended past “incidents.” 
What happens to taxpayer and governmental efficiency when wh ich_ before poovited nearly other States to levy various taxes on hes 
one tax collector competes with another and whot is being: to only 14 per cent of al! founding of the CANADIAN GOLD MINES 
‘ederal eints 92 public, insurgent troops, flanked by Latest Map and Analysis of the 
done about the problem. 4 and ‘o Fede State = Italians. Germans and Moors, ma- MALARTIC 
During the depression Federal chine-gunned their way to the GOLD AR 
| tawes were levied on a number uf the Mediterranean. Although Loyalis' forwarded upon reques 
dependent taxing power, a power not automobile licenses, and sales and additional revenue sources oe af inter BRIDGE 
to but on a parity with the property taxes | 0 of these | thrust temporarily, through fierce 
“Under such conditions, if one of | chief reliance on property taxes. | ys 60 KING STREET W. - TORONTO 
two governments, having equal con- | The principal overlapping tax rs eter Meanwhile Loyalist chieftains at 
current jurisdiction to levy taX, | sources between the Federal and hs = Barcelona, through reshuffling of 
actually monopolizes the field tothe State governments are personal in- nave been utilized in tne governmental powers, prepared to | - DIVIDEND NOTICE 
exclusion or the near-exclusion Of | come taxes, corporation income | mh py se a gee oes yen TWO-TIME TAXES Held of death taxes. carry the civil war through to what- 
the other, it may follow that other | taxes, death taxes and gasoline and | ode gy 7 ee Growing governmental interest in the Some use also has been made of ever the end might be. COLUMBIA 
taxes problem of overlapping taxes finds the other two proposed methods | In China, strategic attacks, made CAS & EI ECTRIC 
least starved into impotency.” Early in 1935 President Roosevelt During the depression, State tax ali cmeitiatetn ol in ieee ake segregation of tax sources, under possible for the most part by CORPORATION 
So wrote Governor Herbert H Leh- ordered the Treasury to survey trends paralle ed the trend of the well Magi, deveting much which certain typ of taxes would cuerilia tactics. sent thousands of 
man. of New York, in a letter which | “overlapping” of Federal, State and een oe — oe oe their proposed elimination through be assigned peaps paint er the wee Japanese troops to death, capture declared this day the following dividends 
he sent to Senator Harrison, chair- local taxation meation Of sources. And an integrated Federal-State taxing CO — and retreat. Loss of prestige, it was 
man of the Senate Finance Com- The Treasury study, a compilation system. to the States, and centralized ad- beiieved in many foreign circies, Cumoletive Stock, 5% Sertes 
mittee. while that Committee was of the yields since 1930 of S:ate taxes lapped remap! oF ine same sarees oe hinistration of all taxes which the would force Japan to seek a hasty | Na. 36. quarterly. $1.25 per share 
considering the tax bill. from eight sources all of which are and | campaign in South China to re- | 31.13 per share. 
“Methods for the integration of | taxed by the Federal Government, Government. stocks and bonds. now {is uniformly | Coect most efficiently. Both plans coup. But in South China, General- | cayahle on May 15, 19398, to bolder of 
the Federa' and State taxing sys- showed that approximately two- The condition resulting from the taxed by the State of a decedent's have been used to coordinate State issimo Chiang Kai-Shek was re- record at close of business April 20, 1938, 
tems and for the elimination of the thirds of all State revenues during uncoordinated invasion of the same residence although only a few years and local tax systems. ported to have greatly enlarged his Age 8, 1038 Howiane H _ 
present overlapping of particular | the depression were derived from | {ax fields by both Federal and State ago it was common practice for | Giewn NIxon., forces, to have sent his air raiders | 
forms of taxes” was among topics sources taxed by the Federal Gov- governments has been. vigorously -— 
listed by tae Under Secretary of the ernment. These same sources pro- criticized by recen! Presidents, by 
Treasury Roswell Magill. early this vided nearly three-fourths of Fed- State officials and by numerous tax 
year as being studied by the Treas- eral tax revenues. experts. 
ury as part of its broad genera! pro- Until the present century, revenue Because of the Federa’ Govern- 
gram for revenue revision sources of the Federal and State ment'’s superior position in levying 
governments were largely separated taxes and administering them ef- 
AN EXCLUSIVE ACCESS and tax conflicts were practically ficiently, tax conflicts are @ iess 
These two statements are cited aS yn enown consequence to it than to the States. 
an illustration of the attentioa Breakdown of this traditional 


he expansion of the reculatory | , 
ke what the Fed- 


} 110n NAVINE LO 
local powers of government which began . 
cral Government leaves,’ pointed on’ 
of 


shortly after 1900 
rstate Commission on Con- 


tween the Federal, State and 
governments. This problem, which 


tha rer 
has been present to a greater o1 f of the research 


lesser deeree ever since the turn of DIVERSIFICATION TREND the Inte 

the century. has been intensified by During the World War period the flicting Taxation 

the search for new tax sources dur- trend toward diversification of (tax Some progress already has been 
ing the depression. sources was intensified. The War made in reducing tax conflicts. One 
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= M 
= ost people take their telephone pretty much for granted. 
= Though rugged in construction, it contains no less than 248 separate = 
' = parts which must fit together and function with such mechanical and = 
= electrical precision ‘that you can talk over it — through the nationwide = 
= network of wires and cables and switchboards of the Bell System —any- = 
= time, anywhere. = 
= 
| = One reason why this is possible is because the Western Electric Com- = 
| = pany, the manufacturing unit of the Bell System, makes telephone equip- = ‘ 
| = ment in which service is the first consideration — since this equipment = * ah 
| | = is built for long life and low maintenance cost. The telephone com- = 
, = panies acquire this apparatus at favorable prices made possible by the = 
= economies of large scale production and Western Electric's policy of = T 
= moderate profits. = WV Siee 
= The savings which your telephone company thus makes on its equip- = | Py | 
, = ment help to offset increases in taxes, wages, and other elements in the = 
. = cost of providing an increasingly complex service. = 
= Thus Western Electric contributes its part in making Bell Telephone = | \ the sete = one 
: = service dependable and economical. = in the middle of the night, he “patients.” He learns the history, pe- tenance alone, than their total annual 
° = = knows it means climbing out of bed culiarities, and habits of each machine. lubricant bill the first year they came 
qi => = and hurrving to the patient. Then he can prescribe for them intel- to Gulf. 
= 7. = He can't very well handle these cases ligently-—then he can select the Gulf Gulf Oil Corporation, Gulf Refining 
“ = CSTCLKH eciric = hy remoteecontrol, Inerdertodiagnose lubricants that are exactly right for Company, Pittsburgh, Pennsylvania. , 
if = = and preseribe correctly, he needs ac- the job. 
= | = = curate, first-hand knowledge of the The value of this individual, personal 
yn | = BELL SYSTEM SERVICE = symptoms. attention— plus the value of using Gulf INDUSTRIAL 
y | = IS BASED ON = In case after case, the Gulf lubrica- quality lubricants exclusively- is in- 
p = = | tion engineer works the same way. He — dicated by the fact that many manu- LUBRICATION 
- = WESTERN ELECTRIC QUALITY = | 
nd = = 
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“In proportion as the structure 
| of a govern- 
ment gives force to public opinion, it is essen- oO 
GEOR Ww 
| GE WASHINGTON Z wholly disapprove of what you say but will 
| Vol. 6, No. 16 efend to the death your right to say it.” 
| April 18, 1938 VOLTAIRE 
Paper Money Under Att ESS 
ack 
lake tik thhod As the Administration Orders More Borrowing and Spendi 
using to Redeem Pa Doll . pending 
$16,000 per Dollars in Gold—First Inflation ici 
g al ure—Second Inflation About to Begin 
HE pages of history are strewn with the folli P By DAVID LAWRENCE 
ollies 
governments. a : bonds. There are something like $42,200,000,00 
| Statesmen heed the lessons. Politici | ernment securities outstanding 1 age - of gov- ry get almost 50 
| chem. sons. Foliticians ignore | euseed be the B anding including obligations guar- th ) per cent higher and with taxes not equal 
Sool Bs | | “ y the Federal Government, and the banks hold e expenses is difficult for many of us t \ = 
a arpa again in world chronicles, peoples have been | about 35 per cent of those in the hands of the publi . if Mr. Roosevelt says it's so, we tec teenies 
eiuce y their leaders into believin | greatest pro orti ; ubdlic—the as - , are supposed to accept 1 
0 - g the doctrine that | portion that private banks have h a matter of “self-restraint” if pt it 
say-so” money is real and that “sa e | government's s iti ever held of a There is li if not of enforced patrioti 
uw y-so bonds are a: ecurities anywhere and ere is little need t waeee 
as those which are backed by tangible assets oer a | in countries which have resorted aa aieain teen” ways get through woe creep rich. They al- 
rge ves through g them- 
| verted inte gover ge part in America have been con- tangibl the purchases of commodities and other 
cession comes. An immedi y given when economic re- | serves are | nment bonds. Insurance company re- : gibies. he poor, and the middle class particul 
ways offered as a yee on to business” is ab- | tha re in government bonds in large part—far greater always get caught. In their behalf words w pts ge a 
| The first dose the quick remedies. | More than $44 proportion. today. 
| is customarily applied an $4,000,000,000 of ¢ patriotism of th 
The immediate effects are | including the savings of the people and arouse rh ors 
| piate. en the relapse comes. Alibi the Federal D . ch institutions as Asari attac ing made on th 
brought for- eposit Insurance C merican dollar and its 
ward in ingenious ar ibis are ght for S orporation and the Postal ) purchasing power. The C 
guments. The patient is asked avings Fund are in gover of the United Stat : © Vongress 
| cose. Resistance becomes weaker roll taxes collected dence. Surely no signs of indepen- 
| = ann yield their convictions and so goes the proces | GROW social security. ervation of the integrit ieee important than the pres- 
| ING RICH And what are government power of credit and of the 
| in rob iol wou. which turned out billions of francs BY PILING UP onds worth? They are either ‘ 
| the oso ae - France and trillions of marks in BIGGER DEBTS og = oe they can be INFLATIONARY For there comes a time in | 
, nflation of 1923 are being primed i 7 off through tax receipts evitably wh ; : 
time in the modernized mechani g primed again, this eventuall P MOVES ALWAYS y when these inflationary 
anism of “pum re worth y or else they are not moves ha 
America. pump-priming © dey rp will be repudiated in part some LEAD TO OTHERS billions 
e rrowed 
M t y ort J government to collect Som 
R.ROOSEVELT'S After a series of unbalanced ax money without breaking down the whole — primers” in the government’ yr 
WORDS OF 1933 budgets every year and an in- | p reer The citizen is left to guess because cl lapel ing that $4,500,000,000 is . ae circle are already say- | 
crease since 1933 in the national | of bonds are not always an indi or critici 5 ae only a drop in the bucket. Th 
cator of true val iticize the President ) cy 
t value on th 
SOUND STRANGE®*>" of $16,000,000,000 excluding | pegging and “stabilization priming plans are 
Federal Government | ing is larger today notwithstand Mr. Roosevelt asks the “America l 
ack where we started in istence of a depression than it tinue to lend thei people to CoM 
| ployed are as num | of the so-called was at the heighth r savings to a government th | 
The President of ) erous now as then. | recovery of 1936. Why i pretense of meeting i at makes no | 
| the United States h | rency needed when busi a y is so much cur- ing its expenses. The tax burden i 
| same individual who presi appens to be the | ca n business is down? Is it being h ready so great that it h arcen 5 & | 
| presided over the governme | The citizen can ng hoarded? as broken down th | 
| , ent fi | not test th come ¢ national in- 
| — hae His words sound strange now i 4 ) as yet because he can e value of this paper money | ws brought unemployment and curtailed c | 
son with what he said in 1933 2 up. It is against th “a get gold. The metal is locked | “we Yet the maximum taxes collected thus f orn 4 , 
| Either Mr. Roosevelt uttered —— | irredeema © law to possess gold. We cre on an netanee Even when using the pay r rane Sneee 
sound pri | ble pa b ' pay roll taxes f 
he himself did principles then or paper basis. Dollar bill | operating expen or current 
he not believe what he said. the government says the Ss are worth what | wale to fa penses, the funds are not enough. Mr. Roo | 
“ither what he is saying today i “say so” j y are worth. The government's in his message said the Govern ) ve 
deslan of pelisien or Mir. Tes , : the product of a con- Ray ep nap as a rule, only as long as the peopl borrow at least $1,500,000,000 of ment would have to | 
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